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December 12, 2001

Honorable Board of Supervisors
County of Orange
Santa Ana, California

Your Honorable Board:

The Comprehensive Annual Financial Report of the County of Orange, State of California, for the fiscal year ended June
30, 2001, is hereby submitted in accordance with the provisions of Sections 25250 and 25253 of the Government Code
of the State of California. Responsibility for both the accuracy of the data, and the completeness and fairness of the
presentation, including all disclosures, rests with the County. To the best of our knowledge and belief, the enclosed data
are accurate in all material respects and are reported in a manner designed to present fairly the financial position and
results of operations of the various funds and account groups of the County. All disclosures necessary to enable the
reader to gain an understanding of the County's financial activities have been included.

Copies of this Comprehensive Annual Financial Report, the County Proposed and Final Budgets, booklets specifying the
tax rates and assessed valuations of taxing agencies in Orange County, and financial reports of certain funds or
functions for which the County has fiduciary responsibility, may be obtained from the office of the County
Auditor-Controller.

The Comprehensive Annual Financial Report is presented in three sections: Introductory, Financial, and Statistical. The
Introductory Section includes this transmittal letter, the County's organizational chart and a list of principal County
officials. The Financial Section includes the general purpose financial statements, and the combining and individual
fund and account group financial statements and schedules, as well as the independent auditor’s report on the financial
statements and schedules. The Statistical Section, which is unaudited, includes selected financial and demographic
information.

The County is required to undergo an annual single audit in conformity with the provisions of the Single Audit Act
Amendments of 1996 and the U.S. Office of Management and Budget Circular A-133, "Audits of States, Local
Governments, and Non-Profit Organizations." Information related to this single audit, including the Schedule of
Expenditures of Federal Awards, findings and questioned costs, and the independent auditor’s report on internal control
and compliance with applicable laws and regulations, are included in a separate annual publication.

This report includes all funds and account groups of the County, as well as its component units. Component units are
separate legal entities for which the County is considered to be financially accountable. The County provides a full range
of general government services, including police protection, detention and correction, public assistance, health and
sanitation, recreation, library, flood control, waste management, airport management, and general financial and
administrative support.

Blended component units, although legally separate entities, are, in substance, part of the County's operations, and
therefore data from these units are combined with data of the County. The County has one component unit, the Orange
County Children and Families Commission (OCCFC), which requires discrete presentation in the general purpose
financial statements for the fiscal year ended June 30, 2001. The following entities are presented as blended
component units in the general purpose financial statements for the fiscal year ended June 30, 2001: the Orange County
Flood Control District, Orange County Development Agency, Orange County Housing Authority, Orange County Civic
Center Authority, Orange County Financing Authority, Orange County Special Financing Authority, Orange County
Public Financing Authority, Orange County Public Facilities Corporation, and certain special districts.



Economic Condition and Outlook

Area Population

With a population of over 2.9 million, Orange County is one of the major metropolitan areas in California and the
nation. Orange County represents the second most populous county in the state, and ranks fifth in the nation.
Population growth exceeded that of the state (2.02% vs. 1.79%).

Area Economy

Orange County represents one of the major economic centers in the state and nation. If Orange County were a
nation, its economy would rank 32nd among all the countries in the world, above such countries as Greece,
Israel, and the Philippines. The Anderson Center for Economic Research at Chapman University estimates its
Gross County Product (GCP) at $133.0 billion during 2001.

Orange County government has emerged from bankruptcy with a solid recovery plan in effect. Housing price
appreciation has returned, with double-digit appreciation evident in certain areas of the County. The County also
continues to be represented by a solid economic base in construction, non-durable goods, retail trade and
services. It should be noted that a significant sector of the local economy is dependent upon international trade.
Therefore, while the forecast for the local economy remains bright, any significant slowdown in the economies of
our international trading partners will continue to influence the County's overall level of economic growth.

Unemployment Rate and Tax Base

Orange County's unemployment rate, which reflects the number of unemployed County residents as a percent of
the labor force, remains one of the lowest among California counties. As of September 2001, the unemployment
rate stood at 3.2%. This compares favorably to rates of 5.8% for neighboring Los Angeles County, 5.2% for
California, and 4.7% for the nation.

After an extended period of a depressed real estate market, Orange County's housing sales and prices have
continued their rebound. This is reflected in the value of Orange County's tax base. Total assessed valuation
increased by $20.4 billion, or 8.9% over FY 2000-2001 reaching $ 248.9 billion in FY 2001-2002.

Recent Industry Employment Trends and the Local Economy

Despite the tight housing market, monthly wage and salary employment statistics released by the State
Employment Development Department (EDD) estimate the number of jobs located in Orange County will
increase regardless of where the employee resides. The latest wage and salary employment estimates from
EDD illustrate the County's strong economic base, despite very clear slowing patterns. Total nonfarm jobs in the
County reached 1,433,800 in September 2001, reflecting a 0.5% increase over the 1,401,000 jobs in September
2000—an increase of 32,800 nonfarm jobs. Employment in the trade sector recorded gains of 5,700, led by
wholesale trade with 3,000 jobs. Manufacturing employment was up by a net of 1,700, led by the durable goods
sector with 1,000 jobs. Employment in the services sector increased by 14,500 led by business services with
6,000 jobs. Other significant major nonfarm industry categories with job gains included construction (up 3,900);
transportation and public utilities (up 900); finance, insurance and real estate (up 3,400) and government (up
2,400). Mining employment remained relatively unchanged over the year (reflecting an increase of 100 jobs).

County Median Family Income

According to the Anderson Center for Economic Research at Chapman University, Orange County's median
family income is estimated at $71,200 for the year 2001. Projections for the year 2002 are not available at this
time; however, it is expected that increases in median family income for 2002 will be moderate due to the
slowing of the national, state and local economy.



Impact of September 11, 2001 Terrorist Attacks on State and Local Economy

One word describes the effect of the September 11, 2001 attacks on the economy — uncertainty. There is, at the
national, state and local level, a sense of uncertainty about how pervasive the effects will be, how long the
effects will remain, whether subsequent events are on the horizon and what their effects might be, and what
steps can be taken to pull the economy out of recession. Preliminary indicators show a loss of consumer
confidence and spending and a decline in employment. However, how long these effects will last, to what extent
these effects will influence other sectors of the economy, and what changes are needed to restore consumer
confidence and spending is very much unclear. For now, economists at Chapman University have advised that
projections about the anticipated course of the state and local Orange County economy that were generated
prior to September 11, 2001 should be maintained, but monitored closely to determine if revisions to the
projections will be required. Therefore, the County Executive Office is monitoring General Purpose Revenue
projections on a monthly basis.

Bankruptcy Recovery

On December 6, 1994, the County of Orange filed for protection under Chapter 9 of the United States
Bankruptcy Code as a result of substantial losses in the Orange County Investment Pool. The liquidation of the
Pool's portfolio resulted in the realization of an investment loss of approximately $1.6 billion, approximately $600
million of which was allocable (on a pro rata basis) to the County's accounts, with substantially all of the
remainder allocable to accounts of non-County Pool participants, such as cities, school districts and special
districts.

The County’s bankruptcy was the largest municipal bankruptcy ever. After a period of about eighteen months,
the County’s comprehensive recovery plan was approved by the Federal Bankruptcy Court and the County
emerged from the bankruptcy on June 12, 1996. The County’s recovery from bankruptcy was in large measure
due to the implementation of a strong County Executive Officer (CEO) concept of corporate management,
uniqgue among California counties. The corporate management system, which incorporated a fundamental
restructuring of the core County government, implementation of annual business plans, and a long range
strategic financial plan, has resulted in a fiscally viable County that received a series of upgrades by the three
principal rating agencies rating municipal debt, resulting in the County’s current ratings: Moody’s: Aa2, Fitch
IBCA: AA-, and Standard and Poor’s: A.

The recovery has not been without significant cost, namely a debt burden of over $1 billion. Recognizing the
need to reduce this burden in order to free up scarce General Fund dollars for more productive uses, the Board
of Supervisors has made early debt reduction a high priority. Consequently, as unanticipated revenues have
become available, the Board has directed that most of the money be dedicated to early debt reduction. As a first
step, in June 1998, about $31 million in bankruptcy related debt was removed from the books through a legal
defeasance of a portion of the 1995 Refunding Recovery Bonds. The County then used its share of litigation
proceeds from the bankruptcy-related litigation to assist in the retirement or defeasance of $317 million of
Pension Obligation Bonds.

Major Initiatives for Fiscal Year 2000-2001

Fiscal Year 2000-2001 General Fund Budget

Total discretionary funding for the County’s Fiscal Year 2000-2001 Final Budget was $454.5 million. This
included fund balance available of $86 million unreserved/undesignated, cancellation of the $35.1 Strategic
Priority Reserve and general purpose revenues of $333.4 million. The general purpose revenues increased by
$22.2 million, or about 7.0% over Fiscal Year 1999-2000. The increase resulted from growth in property taxes
and motor vehicle license fees. Total discretionary funding after adjustment for the Strategic Priority Reserve
cancellation was within 1.5% of the amount projected in the 2000 Strategic Financial Plan.



The Fiscal Year 2000-2001 Budget funded all the strategic priorities approved by the Board in the 1998 and
1999 Financial Plan; no new strategic priorities were approved in the 2000 plan. The Strategic Priorities funded
in the Fiscal Year 2000-2001 budget included:

Increase to the Debt Prepayment Fund of $5 million

Provide $12.4 million to projects to remedy Deferred Maintenance and Americans with Disabilities Act
deficiencies

Completion of Theo Lacy Branch Jail expansion with a cost of $10.4 million

$4 million to improve Juvenile Detention Facilities

Increase in Provision for Contingencies by $1 million for a total of $22 million

The County’s share of the national litigation settlement with major tobacco companies was the subject of
controversy during Fiscal Year 2000-2001. The issues were resolved when an initiative ordinance, Measure “H”,
was approved by the voters on November 7, 2000. This initiative requires that all Tobacco Settlement Revenues
(TSR) received after July 1, 2001 are to be allocated 80% to new or expanded health care programs and 20% for
public safety.

For Fiscal Year 2000-2001, the County’s TSR was not governed by Measure “H”, and was allocated by the
Board of Supervisors on December 5, 2000, to the following projects:

Health Care Priorities $12,970,000
Water Quality Testing Laboratory 1,230,000
Secured 64-Bed Substance Abuse Program 1,330,000
Theo Lacy Jail Expansion Engineering 5,400,000
Debt Reduction 7,500,000

$28,430,000

The Fiscal Year 2000-2001 Budget was adjusted in February 2001 to reflect the TSR allocation.

Negotiations with Employee Bargaining Units

Negotiations with the Orange County Employees Association (OCEA) and the American Federation of Labor-
Congress of Industrial Organizations (AFL-CIO) bargaining units concluded in June 2001, and resulted in 3 year
Agreements through June 2004. The new Memorandum of Understanding (MOU) provides for general salary
increases of 4% in the first and second years of the contract, and 3.5% in the third year, with an option in the
third year for some of the bargaining units to receive a 3.5% retirement contribution in lieu of the general salary
increase. Non base building Performance Incentive Program (PIP) performance incentives will continue in each
year of the contract, funded in the amount of 2% of base salary per year.

The MOU for the Association of Orange County Deputy Sheriffs (AOCDS) expired in October 1999. Negotiations
with this labor organization concluded in October 1999 and resulted in a three-year Agreement, which will expire
in October 2002. This Agreement provides for a 3.5% or 3.75% increase for specific classifications in the first
year of the Agreement, a 4% increase for all classifications in the second year of the Agreement, and fully paid
retirement in the third year of the Agreement.

In 1999, the State passed Assembly Bill 1937 giving Public Employees Retirement System (PERS) and 1937 Act
Retirement Plans (which includes Orange County’s Retirement System) the option to offer a new benefit formula
known as 3% at 50 for public safety members. The AOCDS requested a contract re-opener to discuss this
benefit. Based on market research and the need to maintain competitiveness in the public safety labor market,
the County Board of Supervisors amended the Personnel and Salary Resolution on December 4, 2001
implementing a 3% at 50 retirement formula for public safety employees effective June 28, 2002. The initial
estimated annual cost of this benefit is $14.7 million and will be funded by a combination of existing Public Safety
Sales Tax, law enforcement contract revenue, contributions from the public safety employees and from the
County General fund. Costs of this benefit have been included in the County’s 2002 Strategic Financial Plan.



The MOU for the Orange County Attorney’s Association (OCAA) expired in June 2000. Negotiations with this
labor organization concluded in June 2000 and resulted in a three year Agreement which will expire in June
2003. This Agreement provides for a 4% general wage increase in the first and second year of the Agreement
and a fully paid retirement in the third year of the contract. Additionally, 1% non-base building performance pay
incentives are available in each year of the Agreement. The pay out of incentives will be made in accordance
with the jointly developed PIP.

The cost of salary increases has been included in the County Strategic Financial Plan.

Major Initiatives for the Future

Retirement Rate Agreement

The Board and the Orange County Employees' Retirement System (OCERS) Board signed an agreement in
1996 for the use of $318 million in pension obligation bond proceeds. The proceeds from the bonds were placed
in an investment account within OCERS, for the sole purpose of paying County annual obligations for retirement.
The investment account is credited with market earnings of OCERS and debited according to a formula that
considers available balance and obligations. The investment account balance as of June 30, 2001 was $241.6
million (unaudited).

The County is required to pay any retirement costs not paid by the investment account. The investment account
was originally projected to pay 75% of the County’s retirement costs in FY 2000-2001; however, due to higher
than anticipated investment earnings, the County’s $45.9 million retirement cost was paid entirely by the
investment account.

Marine Corps Air Station El Toro

In 1993, the Defense Base Realignment and Closure Commission directed the closure of Marine Corps Air
Station (MCAS) El Toro (“El Toro” or “the base”) effective July 1999. In April 1995, the County was designated
by the Federal government as the Local Redevelopment Authority (LRA) for the base. As the LRA, the County is
responsible for preparing and implementing a “Community Reuse Plan” for transition of the 4,700 acre base to
civilian uses. The Federal government encourages the development of Community Reuse Plans which facilitate
local economic redevelopment, job creation and timely environmental cleanup.

In December 1996, the Board of Supervisors (Board), acting as the LRA, adopted a final MCAS EIl Toro
Community Reuse Plan, approved the Homeless Assistance Submission, and certified the supporting
Environmental Impact Report (EIR). The Community Reuse Plan was subsequently submitted to the
Department of Navy for consideration. When the Community Reuse Plan was adopted, the Board directed the
CEO to initiate the next phase of planning for the base, specifically, the preparation of a Planned
Community/Specific Plan for the entire base and an Airport System Master Plan addressing aviation services
and facilities at both El Toro and John Wayne Airport, Orange County. The Marines vacated the base in June
1999.

The County retained consultant teams to prepare the Airport System Master Plan and EIR 573. These plans,
undertaken by the El Toro Local Redevelopment Authority, together with federal environmental documents, will
form the basis for recommendations regarding to whom, and by what means, base property should be conveyed.
It is anticipated that much of the base will be requested by and conveyed to the County, which will then serve as
a “master developer” of the site. The County’s role will extend over many years, and can be characterized in two
primary phases: (1) Planning (2) Maintenance and Implementation. The Planning Phase was completed on
October 23, 2001. During this phase, the Airport System Master Plan and a second EIR were completed and
approved by the Board. The County’'s Maintenance and Implementation Phase includes maintaining base
facilities, and interim leasing of selected base facilities. The County signed a five-year Master Lease with the
Department of the Navy in September 2000 under which these activities are being conducted.



The Orange County Central Park and Nature Preserve Initiative (Measure W) has been certified by the County
Registrar of Voters and on December 4, 2001, the Board of Supervisors placed the initiative on the March 5,
2002 ballot. The initiative would amend the Orange County General Plan and restrict the types of land uses on
County-owned land within unincorporated County territory at MCAS El Toro. If passed by the voters, Measure W
would repeal a previously adopted measure, Measure A, which designated much of MCAS EIl Toro for civil
aviation and related uses and limit El Toro to what is described as “education compatible” uses and “open space
reserve” uses allowing for facilities typically funded by the public sector, such as a park, library, museum, and
zoo. The initiative is the subject of ongoing litigation. A Superior Court judge invalidated the initiative.
Thereafter, the Court of Appeals reversed the judge’s decision. Opponents of the initiative have filed for review
by the California Supreme Court.

Santa Ana River Mainstem Project

The Santa Ana River Mainstem Project and the proposed Prado Dam Project are major flood control projects,
which when fully completed, are designed to prevent the type of devastating damage caused by large-scale
flooding that occurs on the average of every 190 years in the Santa Ana River flood plain. The projects involve a
combination of flood channel widening and reinforcement, construction of a new dam, Seven Oaks Dam, and
raising the existing dam, Prado Dam.

The Federal government, Orange County Flood Control District (OCFCD), San Bernardino County Department
of Transportation/Flood Control District, and Riverside County Flood Control and Water Conservation District are
cost sharing the U.S. Army Corps of Engineers’ (COE) estimated total project cost of $1.4 billion. The OCFCD
currently estimates its share of costs for the two projects to be $413 million for acquisition of real property rights
for construction of the project, relocation of designated roads, bridges, trails, channels and utilities, and
construction cost share contributions.

OCFCD’s remaining share of project costs exceeds current available funds. However, the project has been
authorized by the State Legislature, making it eligible for State Flood Control Subventions (reimbursement of
70% of OCFCD expenditures). An estimated $54 million in budgeted or encumbered funds are expected to be
reimbursed to the OCFCD over the next 18 months by the State Department of Water Resources. As of June
30, 2001 the OCFCD spent an estimated $203 million on the projects, with resulting claims for reimbursement of
$140 million which have already been or will be submitted over the next 18 months. To date, the OCFCD has
claimed $132.5 million of eligible expenditures and received $94 million in reimbursements.

Strategic/Financial Plan

The County Executive Office prepares an annual Strategic Financial Plan (Plan) which is an integral part, along
with departmental business plans and the budget, of the corporate management system. The Plan consists of
an economic/revenue forecast provided by Chapman University and operational spending forecasts provided by
each County department. The purpose of the Plan is to:

Provide a long range financial context for program and infrastructure decisions
Demonstrate the viability of the County’s baseline operations

Identify potential financial challenges

Identify opportunities to fund new “strategic priorities” (e.g. jail expansion)
Provide the framework for budget policies

In June 2001, the Board approved a new Debt Reduction Policy. The next target for debt reduction is the 1995
Recovery Bonds issue. However, the low interest rate environment as of October 2001 was not favorable to
funding defeasance escrows. As of October 2001, the Board has set aside $92.4 million for debt reduction with
plans to add about $10 million per year for the next four years.



On October 30, 2001 the Orange County Board of Supervisors adopted the 2002 Strategic Financial Plan. The
Plan provides a very constrained outlook over the coming years and projects no additional available funding for
new strategic priorities. The early years of the Plan include surpluses that have been used to balance the
forecast along with funds from the Strategic Priority Reserves. However, the Plan shows that beginning with
fiscal years 2007-08, baseline operations in combination with priorities approved in previous years are forecast
to outstrip available resources. The County Executive Office will monitor revenue and cost data on a periodic
basis, provide updates to the Board of Supervisors, and propose measures to produce a balanced outlook with
respect to revenue sources and baseline expenditures.

Department Focus

Orange County Public Library

The advent of the internet and improvements in information technology have transformed the service program of
the Orange County Public Library. At twenty-seven branch libraries, County residents log on for over 200,000
hours of internet access annually. The Library website, which offers interactive customer services, is visited by over
250,000 persons per year on a twenty-four hour per day, seven days a week basis. Utilizing State grant funds and
in cooperation with other Southern California libraries, the Orange County Public Library also offers online, live
“chat” format reference assistance on an individual basis to library users.

Technological improvements have also allowed the public to make greater use of the Library’s print materials
collection. Online consultation of the entire 2.5 million item library catalog and the opportunity to request any book
from any library in the System have contributed to all time high records of items borrowed by residents, totaling over
6,260,000 loans in Fiscal Year 2000-2001.

Budgetary Controls

The County maintains budgetary controls to ensure compliance with legal provisions embodied in the annual
appropriated budget approved by the Board. Activities of the General Fund and most of the special revenue, debt
service, and capital projects funds are included in the annual appropriated budget. The level of budgetary control (that
level which cannot be exceeded without action by the Board) is the fund-agency unit level, which represents a
department or an agency. The County also maintains an encumbrance accounting system as one technique of
accomplishing budgetary control. Encumbered appropriations do not lapse at year-end; encumbrances outstanding at
that time are reported as reservations of fund balance for the following year's budget.

Financial Information

Management of the County of Orange is responsible for establishing and maintaining internal controls designed to
ensure that the assets of the County are protected from loss, theft, or misuse, and to ensure that adequate accounting
data are compiled to allow for the preparation of financial statements in conformity with generally accepted accounting
principles. Internal controls are designed to provide reasonable, but not absolute, assurance that these objectives are
met. The concept of reasonable assurance recognizes that the cost of a control should not exceed the benefits likely to
be derived from it. The evaluation of costs and benefits requires estimates and judgments by management.

Single Audit
As a recipient of Federal and State financial assistance, the County is also responsible for ensuring that adequate

internal controls are in place to ensure compliance with applicable laws and regulations related to those programs.
Internal controls are subject to periodic evaluation by management and the Internal Audit Department.

As part of the County's single audit, described earlier, tests are made of the County's internal controls and of its
compliance with applicable laws and regulations, including those related to federal awards. The County's single audit for
the fiscal year ended June 30, 2001 is in process.

10



General Government Functions

The following schedule presents a summary of General Fund revenues, other financing sources, and residual equity
transfers from other funds for the fiscal year ended June 30, 2001, and increases and decreases in relation to prior year
amounts (in thousands):

Increase Percent
2000-01 Percent (Decrease) of Increase
Source Amount of Total from 1999-00 (Decrease)
Revenues
Taxes $ 200,836 105% $ 9,459 4.9%
Licenses, Permits, and Franchises 6,853 0.4 30 0.4
Fines, Forfeitures and Penalties 44,365 2.3 6,509 17.2
Use of Money and Property 29,277 15 3,589 14.0
Intergovernmental Revenues 1,252,681 65.4 173,910 16.1
Charges for Services 248,113 12.9 14,628 6.3
Other Revenues 69,267 3.6 (8,156) (10.5)
Other Financing Sources
Operating Transfers In 59,362 3.1 (21,276) (26.4)
Proceeds from Capital Lease Obligations 6,544 0.3 (13,141) (66.8)
Residual Equity Transfers From Other Funds 44 -- (172) -
Total $ 1,917,342 100.0% $ 165,380

The following information provides a brief summary of the primary factors attributable to increases in General Fund
revenues:

Intergovernmental Revenues

Increased federal and state revenues resulting from growth in assistance programs such as California Work
Opportunity and Responsibility to Kids (CalWORKSs), Medi-Cal, Child Welfare Services, Continuing Care,
Domestic Abuse, Independent Living Care and In-Home Supportive Services.

Increased revenues for health care programs such as Mental Health Realignment, Mental Health Early and
Periodic Screening Diagnosis and Treatment (EPSDT), Managed Care, Mentally Il Offender Crime
Reduction, Children System of Care and for Integrated Services Program to Homeless Mentally Il Clients.
Increased revenues from motor vehicle license fees due to a continued strong California economy and a rise
in automobile sales in FY 2000-01.

Increase in Proposition 172 revenues distributed by the State arising from sustained increases in taxable
sales. Proposition 172, the Public Safety Sales Tax, is a voter-approved measure passed in 1994
establishing a ¥z percent (0.5%) sales tax on an ongoing basis for local public safety programs.

Increase in federal and state funding for the Temporary Assistance for Needy Families (TANF) program to
align the State-wide maintenance of effort with the federal government for the funding of this program.
Increase in child support collections and federal reimbursements of higher cost claims in administering the
Title IV-D Child Support Program.

Charges for Services

Increases in labor costs such as salaries and employee benefits of sworn personnel assigned to court
security.

Addition of a new city (Rancho Santa Margarita) to receive contract law enforcement services along with an
increase in usage by other contract cities in additional positions, equipment, overtime and general services.
Increases in Federal Medi-Cal revenues received for providing new services, as well as expanding existing
services such as Children and Youth Services and Adult Mental Health Services.

Increase in revenues from the Registration and Elections Department. Both the general and the primary
elections revenues are on a two-year cycle and the receipt of these revenues occurred in FY 2000-01.
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Charges for Services (Cont’d)

Increased revenues collected from recording a greater number of legal documents in the Clerk Recorder’s
office. Lower interest rates contributed to a higher number of legal documents being processed and
recorded for property sales and mortgage loan refinancing transactions. Recent legislative changes in the
priority afforded to aliens married to United States citizens in the issuance of green cards added to the
number of marriage licenses being processed in FY 2000-01.

Increase in direct and indirect reimbursements from building and safety projects due to an increase in
planning and development services.

Increase was partially offset by a decrease in revenues resulting from reductions in fines, fees and
forfeitures imposed by the courts.

The following information provides a brief summary of the primary factors attributable to decreases in General Fund
other financing sources:

Operating Transfers In

A decrease in operating transfers attributable to a variety of one-time transfers to the General Fund in FY 1999-

00 that did not occur in FY 2000-01.

Decrease was patrtially offset by

- Anincrease in transfers of Public Sales Tax Excess Revenues (Proposition 172) to the Sheriff's Department
to fund capital projects.

- Anincrease in transfers of Tobacco Settlement Revenue to the Health Care Agency to address health care
priorities as outlined in the Strategic Financial Plan.

Proceeds from Capital Lease Obligations

Prior year capital lease acquisition of a building for the District Attorney department.

The following diagram shows each revenue source as a percentage of total General Fund revenues. Revenues from
Licenses, Permits, and Franchises, Proceeds from Capital Lease Obligations and Residual Equity Transfers from
Other Funds are not displayed on the diagram because they represent less than 0.5% of total revenues.

Revenues by Source

Use of Money and Property (1.5%)

Other Revenues (3.6%)
Operating Transfers In (3.1%)

Charges for Services
(12.9%)
axes (10.5%)

Fines, Forfeitures,
and Penalties
(2.3%)

Intergovernmental Revenues
(65.4%)
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The following schedule presents a summary of General Fund expenditures and other financing uses for the fiscal year

ended June 30, 2001, and increases and decreases in relation to prior year amounts (in thousands):

Increase Percent
2000-01 Percent (Decrease) of Increase
Function Amount of Total from 1999-00 (Decrease)
Current Expenditures
General Government $ 111,635 6.2% $ 4,110 3.8%
Public Protection 633,515 35.0 39,802 6.7
Public Ways and Facilities 26,707 15 1,973 8.0
Health and Sanitation 352,972 19.6 44,593 14.5
Public Assistance 516,572 28.6 37,085 7.7
Capital Outlay Expenditures 23,612 1.3 (15,670) (39.9)
Debt Service Expenditures 6,743 0.4 (1,993) (22.8)
Other Financing Uses
Operating Transfers Out 133,200 7.4 (26,546) (16.6)
Total $ 1,804,956 100.0%  $ 83,354

The following information provides a brief summary of the primary factors attributable to the increases in General

Fund expenditures:

Public Protection

Addition of several new positions in the District Attorney’s Criminal and Family Support Divisions, Customer
Services Enhancement and Child Support Automated System and at the Sheriff's Department for expanding
law enforcement services to various entities combined with increases in cost of living, workers

compensation, group insurance and contract costs.

New positions added in the Probation Department due the implementation of the County’s Comprehensive
Multi-agency Juvenile Justice Plan and the State’s Substance Abuse and Crime Prevention Act of 2000,
also known as Proposition 36. The multi-agency plan, approved by the Board in December 2000, addresses
the full spectrum of juvenile justice activity including crime prevention, intervention, suppression and
programming for incarcerated youth. Proposition 36 is a voter approved measure passed in November 2000
allowing the first and second time, non-violent, simple drug possession offenders the opportunity to receive

substance abuse treatment instead of incarceration.

Increase was partially offset by a reduction in the County’s required contribution for the funding of trial court
operations as stipulated by Assembly Bill 233 (AB 233). AB 233 is a court reform bill signed in October
1997 to create a stable, long-term funding solution for the trial courts. It requires the State to assume full
responsibility for funding trial courts operations and limits the counties’ fiscal responsibility.

Health and Sanitation

Increase in contract services from the Behavioral Health, Emergency Medical Services and Tobacco

Settlement funded programs.

Addition of several new positions in Health Care Agency to support new programs and to expand existing
programs such as Children and Youth Services — Children System of Care, Adult Mental Health Services —
Integrated Services Program for Homeless Mentally Ill Residents, Alcohol and Drug Abuse Services and

Multi-agency Juvenile Justice Plan combined with cost of living increases.

Increase was partially offset by reimbursements from the Social Services Agency to support their Supportive

and Therapeutic Option (STOP) and CalWORKs programs.

13



Public Assistance

Addition of new positions and increases in contract services and costs in programs such as CalWORKSs,

Medi-Cal, Child Welfare Services, Continuing Care, Independent Living Program and In-Home Supportive
Services.

Increase in data services charges and costs for the implementation of the State-mandated CalWORKs
Interface Network system (CalWIN).

Increases in cost of living adjustments to salaries and insurance costs resulting from higher health insurance
rates and new positions.

Increase was partially offset by a reduction in assistance caseloads and related costs for welfare payments
to clients in the CalWORKSs program.

The following information provides a brief summary of the primary factors attributable to the decreases in General
Fund expenditures:

Capital Outlay

Prior year capital lease of a building for the District Attorney department.

Operating Transfers Out

A decrease in operating transfers to the Debt Prepayment Fund for the economic defeasance of the Pension
Obligation Bonds and to the Sheriff-Coroner Construction and Facilities Development Fund for the Theo
Lacy Jail expansion.

Decrease was partially offset by increased transfers of excess Proposition 172 revenues to the County
Public Safety Sales Tax Excess Revenue Fund to finance future projects and by a one time transfer of $6
million to Shelter Care Facilities Development and Maintenance Fund to finance future strategic priorities,
such as providing housing to CalWORKSs recipients.

The following diagram shows each category of expenditures as a percentage of total General Fund expenditures.

Debt Service Expenditures are not displayed on the diagram because they represent less than 0.5% of total
expenditures.

Expenditures by Function

Public Protection
(35.0%)

Public Ways and Facilities

(1.5%)
Capital Outlay

(1.1%)

General Government
(6.2%)

ealth and Sanitation
(19.6%)

Operating Transfers Out
0,
Public Assistance (7.4%)

(28.6%)

The fund balance of the General Fund increased by approximately $88.8 million (37.2% increase from FY 1999-00)
during the year ended June 30, 2001.
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Appropriations Limit

Article XIlIB of the California Constitution, as amended by Proposition 111, approved by the voters in June 1990, limits
appropriations from the proceeds of taxes. Appropriations are limited to the prior year's amount adjusted by a factor
based on population growth and increases in personal income or non-residential assessed value. Proposition 111, in
addition to providing greater flexibility in the computation of increases to the appropriations limit, exempts from the limit
certain appropriations for fixed assets. The County does not believe it is in danger of reaching its limitation in the next
several years.

Enterprise Operations

Airport

John Wayne Airport (JWA) operations are accounted for in an enterprise fund. JWA provides commercial air travel,
air cargo, and general aviation services. JWA experienced a decrease of 2.4% in total passenger traffic from FY
1999-2000. The decrease had no significant impact on JWA operating revenues, which remained consistent with
the prior year. Operating income at JWA is sufficient to enable the enterprise fund to continue servicing debt and
meeting operating costs without support from the County General Fund.

Waste Management

The Integrated Waste Management Department (IWMD) operations are accounted for in an enterprise fund. The
Waste Management Enterprise consists of three active landfills, four Household Hazardous Waste Collection
Centers, and twenty closed landfill sites. The active facilities provide for the disposal of solid waste, and the
collection and disposal of household hazardous waste for Orange County residents. The disposal fees charged to
users of disposal facilities are the primary sources of revenue. During Fiscal Year 2000-2001, operating revenues
were sufficient to enable the enterprise to service debt and fund operations without support from the General Fund.

The Waste Management Enterprise also imports solid waste in order to provide revenue to the County General
Fund for use in meeting County bankruptcy related obligations. During Fiscal Year 2000-2001, IWMD contributed
$14 million of net imported revenue to the General Fund.

Debt Administration

At June 30, 2001, the County had a number of debt issues outstanding. Under current State statutes, the County's
general obligation bonded debt issues are subject to a legal limitation based on 1.25% of the total assessed value of real
and personal property. As of June 30, 2001 the County had no net general obligation bonded debt. The County’s legal
debt limit was $2.9 billion.

Cash Management Policies and Practices

Cash temporarily idle during the year was invested in the Orange County Investment Pools. The Treasurer maintains
two separate investment pools, the Orange County Investment Pool (County Pool) and the Orange County Educational
Investment Pool (Educational Pool), the latter of which is utilized exclusively by the County’s school districts. The
investment of the County and Educational Pools is governed by the California Government Code and the Treasurer’s
Investment Policy Statement (IPS). The IPS is submitted annually to the Treasury Oversight Committee and the Board
of Supervisors and authorizes investments in the following categories: U.S. Government securities, securities of
federally-sponsored agencies, domestic commercial paper, negotiable certificates of deposit, repurchase agreements,
bankers’ acceptances, money market mutual funds, State of California or California Municipal debt, receivable-backed
securities, and medium-term notes. The IPS prohibits borrowing for investment purposes, reverse repurchase
agreements, and volatile structured notes and derivatives. For purposes of determining net asset value of the Funds,
investments are marked to market on a daily basis. If the net asset value of either the County Money Market Fund or
the Educational Pool is less than $.995 or greater than $1.005, portfolio holdings may be sold as necessary to maintain
the ratio between $.995 and $1.005.
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On June 20, 2000, the Board of Supervisors approved a revised IPS with an effective date of July 1, 2000. The new
IPS establishes a Money Market Fund and an Extended Fund as components of the County and Educational Pools.
The maximum term of any investment under the Extended Fund is three years and the weighted average maturity is
limited to 18 months. The maximum term of any investment in the Money Market Fund remains thirteen months with
the weighted average maturity limited to 90 days. The Treasurer will determine, based on cash flow projections, the
amount of money to invest in the Extended Fund.

In addition to “Pooled Cash/Investments,” the Treasurer maintains individual specific investments for certain funds.
These amounts comprise a small portion of the total investments managed by the Treasurer. The permitted investments
for these funds are dictated by operation of federal or state statute, bond documents, and by mutual agreement with the
investing entity.

The County held a portion of its Restricted Cash and Investments with Trustee in the form of non-participating Bank
Investment Contracts (BICs). These BICs are considered deposits with financial institutions and amount to $25.5 million
of which $300,000 was insured by FDIC insurance with $16.4 million collateralized for non-pooled investments BICs and
$9.1 million uncollateralized for the Restricted Cash and Investments BICs. The remaining portion of the County’s
deposits are either insured by federal depository insurance or are collateralized with securities having a market value of
at least 110 percent of the deposits in accordance with Section 53652 of the California Government Code. Collateral of
150 percent is required if a deposit is secured by first mortgages or first trust deeds upon improved residential real
property located in California. Portfolio investments, other than money market mutual funds, are held by a third party
custodian in the County’s name and are classified in the category of lowest custodial credit risk as defined by the
Governmental Accounting Standards Board.

At June 30, 2001, the weighted average maturity of the County Pool was 172 days and the Educational Pool was 79
days. The average daily investment balance of the County Pool and the Educational Pool amounted to $2.22 billion and
$1.20 billion, with an average yield of 6.25% and 6.07%, respectively, for the fiscal year ended June 30, 2001. The
pools managed by the Treasurer have outperformed their designated benchmarks of the 90-day U.S. Treasury Bill and
an average of four similar institutional money market funds.

Risk Management

The County has maintained a formal risk management program since the mid 1970’'s. Risk Management functions
include risk identification, measurement, avoidance, loss prevention and mitigation programs, liability transfer (by
contract and commercial insurance), risk retention, managing claims and litigation.

Resources are budgeted in the Workers' Compensation and Property, Casualty and Risk Internal Service Funds to pay
program costs including losses, expenses and administration costs. Commercial insurance coverage is purchased for
the County's property and for certain specialized liability exposures such as airport, dam, helicopter, watercraft, business
interruption, crime bond, and notary bonds. All other liability exposures, including general, auto, and workers'
compensation, are self-insured. Excess coverage for liability and workers’ compensation has also been purchased.
Various risk control techniques, including employee accident prevention training and regular work-site inspections, have
been implemented to minimize losses. Actuarial studies are performed annually to determine the funding requirements
for these activities.

Other Information

Independent Audit

The general purpose financial statements have been audited by the independent certified public accounting firm of
Macias, Gini & Company LLP. In addition to meeting the requirements set forth in State statutes, the audit was also
designed to meet the requirements of the Federal Single Audit Act Amendments of 1996 and the Office of
Management and Budget Circular A-133, “Audits of States, Local Governments and Non-Profit Institutions.” The
independent auditor's report, on the general purpose financial statements and the supplemental combining,
individual fund and account group financial statements and schedules, is included in the Financial Section of this
report. The auditor’s reports related specifically to the Single Audit will be included in a separate publication.
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GFOA Award

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for Excellence in
Financial Reporting to the County of Orange for its Comprehensive Annual Financial Report (CAFR) for the fiscal
year ended June 30, 2000. The Certificate of Achievement is the highest form of recognition for excellence in state
and local government financial reporting.

In order to be awarded a Certificate of Achievement, a government unit must publish an easily readable and
efficiently organized CAFR, whose contents conform to program standards. Such a CAFR must satisfy both
generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report continues to meet
the Certificate of Achievement Program’s requirements, and we are submitting it to the GFOA to determine its
eligibility for another certificate.

County of Orange Web site

The County of Orange Web site at www.oc.ca.gov provides residents and anyone with internet access, extensive
information about County government and the region. With more than 70,000 documents online, the County
receives more than 1.5 million hits each month. Featured online are job listings, meeting agendas and County
directories. The site provides several online services such as live and archived Board meeting audio, opportunities
to comment on Board agenda items, virtual building permit applications and virtual job applications. Also available
online are virtual order forms for birth, death and marriage certificates. In addition, the Web site is an excellent
source of information on the Board of Supervisors, the Superior Court, assessment appeals, voter registration,
elections, homeless prevention and the County’s budget.
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Board of Supervisors
The County of Orange. California

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying general purpose financial statements of the County of Orange,
California (County), as of and for the vear ended June 30, 2001, as listed in the table of contents. These
general purpose financial statements are the responsibility of the County’s management. Our
responsibility 1s to express an opinion on these general purpose financial statements based on our audit,
We did not audit the financial statements of the Orange County Children and Families Commuission
(Commission), a discretely presented component unit, which statements represent 100% of the total assets
and total revenues of the discretely presented component unit column in the general purpose financial
statements. Those statements were audited by other auditors whose report has been furnished to us, and
our opinion, insofar as it relates to the amounts included for the Commuission, is based solely on the report
of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the general purpose financial statements are free of
material misstatement. An audit inclides examining, on a test basis, evidence supporting the amounts
and disclosures in the general purpose financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall general purpose financial statement presentation. We believe that our audit and the report of the
other auditors provide a reasonable basis for our opinion.

In our opinion, based on our audit and the report of the other auditors, the general purpose financial
statements referred to above present fairly, in all material respects, the financial position of the County as
of June 30, 2001, and the results of its operations and the cash flows of its proprietary fund types and
nonexpendable trust find for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

As described in Note 13 to the general purpose financial statements, the County adopted the accounting
and reporting standards for nonexchange transactions set forth in Governmental Accounting Standards

Board Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions, effective
July 1, 2000.

OFFICE LOCATIONS

Sacramento ® Los Angeles * Fresno ¢ San Francisco Bay Area
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In accordance with Government duditing Standards, we have also issued a report dated November 30,
2001, on our consideration of the County’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be read m
conjunction with this report in considering the results of our audit.

Drocss, T § Loy, 7

Certified Public Accountants

Los Angeles, California
November 30, 2001, except for
Note 24, as to which the
date is December 4, 2001
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COUNTY OF ORANGE

COMBINED BALANCE SHEET

ALL FUND TYPES, ACCOUNT GROUPS AND DISCRETELY PRESENTED COMPONENT UNIT
JUNE 30, 2001
(In Thousands)

ASSETS AND OTHER DEBITS

Pooled Cash/Investments (Notes 2 and 3)

Pooled Cash/Investments - Closure Costs (Notes 2, 3 and 16)

Cash Equivalents/Specific Investments (Notes 2 and 3)
Imprest Cash Funds (Notes 3 and 14)
Restricted Cash and Investments with Trustee (Note 3)
Investments (Notes 2 and 3)
Deposits In-Lieu of Cash
Receivables
Accounts
Taxes (Note 2)
Interest/Dividends
Deposits
Notes
Loans
Leases
Allowance for Uncollectible Receivables
Due from Other Funds (Note 10)
Due from Primary Government (Note 10)
Due from Component Unit (Note 10)
Due from Other Governmental Agencies
Inventory of Materials and Supplies (Notes 2 and 14)
Prepaid Costs (Note 14)
Land and Improvements Held for Resale (Notes 2 and 14)
Land (Notes 2, 4 and 9)
Structures and Improvements (Notes 2, 4 and 9)
Accumulated Depreciation
Equipment (Notes 2, 4 and 9)
Accumulated Depreciation
Construction in Progress (Notes 2 and 4)
Bond Issuance Costs
Amount Available in Debt Service Funds
Amount to be Provided for Payment of
General Long-Term Debt
Total Assets and Other Debits

LIABILITIES, EQUITY AND OTHER CREDITS

Liabilities
Accounts Payable
Salaries and Employee Benefits Payable
Interest Payable
Deposits from Others
Monies Held for Others
Due to Other Funds (Note 10)
Due to Primary Government (Note 10)
Due to Component Unit (Note 10)
Due to Other Governmental Agencies
Unapportioned Taxes (Note 2)
Insurance Claims Payable (Notes 2 and 18)
Compensated Employee Absences Payable (Note 2)
Arbitrage Rebate Payable (Note 7)
Pool Participant Claims (Note 1)
Deferred Revenue
Capital Lease Obligations Payable (Note 9)
Bonds Payable (Note 6)
Landfill Site Closure/Postclosure Liability (Note 16)
Estimated Litigation and Claims (Note 19)

Total Liabilities

Equity and Other Credits

Investment in General Fixed Assets
Contributed Capital
Retained Earnings (Note 11)
Fund Balances

Reserved (Note 14)

Unreserved

Undesignated
Total Equity and Other Credits

Total Liabilities, Equity and Other Credits

Governmental Fund Types

Proprietary Fund Types

Special Debt Capital Internal

General Revenue Service Projects Enterprise Service
238,090 $ 515253  $ 11,802 310,373  $ 314,079  $ 126,489
- - - - 41,996 -
- -- -- - 26,435 --
1,644 174 - - 49 55
- 6,683 464,521 13,532 48,663 --
- 3,094 - 31,316 10,570 -
- -- -- - 33,909 --
6,088 4,758 - 81 13,117 188
12,188 4,216 27,725 - -- --
- 9 - 85 913 -
3,285 1,347 - 10,540 - --
- 16,480 - 1,211 - --
30 1,215 - 20 - -
95 -- 353 - -- --
(488) (54) - (8) (17) (9)
134,117 61,013 751 5,960 5,220 5,685
12 - - - - -
94,510 9,405 -- 3,938 1,677 59
431 814 -- -- -- 334
1 96 -- -- 974 --
- -- -- 2,179 -- --
- -- -- -- 32,748 --
- - - - 569,537 -
- - - - (186,922) -
- - - - 36,356 63,645
- -- -- -- (20,660) (46,078)
- -- -- -- 31,193 627
- -- -- -- 2,296 --
490,003 3 624,503  $ 505,152 379,227 $ 962,133 $ 150,995
48,209 $ 20,969 $ 265 4,069 $ 10,402 % 1,375
33,608 2,871 - -- 792 404
- - - -- 297 --
1,028 38,228 - 4,497 44,502 --
- 621 - -- -- --
36,569 25,861 1,731 1,731 6,585 387
10,816 3,261 1,391 961 2,002 6
673 - - -- -- 90,796
- - - - 2,019 699
- - - - 177 -
31,523 5,542 8,029 52 1,387 412
- - - - 235,685 -
- - - - 166,667 -
162,426 97,353 11,416 11,310 470,515 94,079
- - - - 59,781 23,561
- - - - 431,837 33,355
173,643 209,894 492,006 127,119 - -
153,934 317,256 1,730 240,798 -- --
327,577 527,150 493,736 367,917 491,618 56,916
490,003 3 624,503  $ 505,152 379,227 $ 962,133 $ 150,995

The notes to the financial statements are an integral part of this statement.
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O.C. Children Total
Fiduciary Total Primary and Families Reporting
Fund Types Account Groups Government Commission Entity
Trust and General General Long-  (Memorandum Component (Memorandum
Agency Fixed Assets Term Debt Only) Unit Only)
$ 1944760 $ - 3 - $ 3,460,846 $ 98,038 $ 3,558,884
- - - 41,996 - 41,996
-- - - 26,435 - 26,435
100 - - 2,022 - 2,022
45,365 - - 578,764 - 578,764
1,271 - - 46,251 - 46,251
14,320 - - 48,229 - 48,229
11,500 - - 35,732 - 35,732
151,318 - - 195,447 7,463 202,910
44,204 - - 45,211 - 45,211
-- - - 15,172 - 15,172
7,218 - - 24,909 - 24,909
- - - 1,265 - 1,265
- - - 448 - 448
(11) - - (587) - (587)
24,741 - - 237,487 - 237,487
- - - - 1,254 1,254
- - - 12 - 12
67,457 - - 177,046 - 177,046
-- - - 1,579 - 1,579
-- - - 1,071 - 1,071
-- - - 2,179 - 2,179
-- 269,370 - 302,118 - 302,118
- 642,212 - 1,211,749 - 1,211,749
- - - (186,922) - (186,922)
-- 215,063 - 315,064 - 315,064
-- - - (66,738) - (66,738)
-- 235,109 - 266,929 - 266,929
-- - - 2,296 - 2,296
- - 475,552 475,552 - 475,552
-- - 1,101,675 1,101,675 - 1,101,675
$ 2312243 $ 1,361,754 $ 1577227 $ 8363237 $ 106,755 $ 8,469,992
$ 3681 $ - 3 - $ 88,970 $ 1,483 $ 90,453
40 - - 37,715 21 37,736
-- - - 297 - 297
9,769 - - 98,024 - 98,024
318,512 - - 319,133 - 319,133
164,623 - - 237,487 - 237,487
-- - - - 12 12
1,254 - - 1,254 - 1,254
26,273 - - 44,710 - 44,710
230,080 - - 230,080 - 230,080
-- - - 91,469 - 91,469
- - 84,568 87,286 - 87,286
- - 56 233 - 233
- - 4,000 4,000 - 4,000
- - - 46,945 - 46,945
- - 60,237 60,237 - 60,237
- - 1,428,171 1,663,856 - 1,663,856
- - - 166,667 - 166,667
-- - 195 195 - 195
754,232 - 1,577,227 3,178,558 1,516 3,180,074
- 1,361,754 - 1,361,754 - 1,361,754
- - - 83,342 - 83,342
- - - 465,192 - 465,192
1,557,990 - - 2,560,652 105,239 2,665,891
21 - - 713,739 - 713,739
1,558,011 1,361,754 - 5,184,679 105,239 5,289,918
$ 2312243 $ 1361754 $ 1577227 $ 8363237 $ 106,755 $ 8,469,992
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ASSETS AND OTHER DEBITS

Pooled Cash/Investments (Notes 2 and 3)
Pooled Cash/Investments - Closure Costs (Notes 2, 3 and 16)
Cash Equivalents/Specific Investments (Notes 2 and 3)
Imprest Cash Funds (Notes 3 and 14)
Restricted Cash and Investments with Trustee (Note 3)
Investments (Notes 2 and 3)
Deposits In-Lieu of Cash
Receivables
Accounts
Taxes (Note 2)
Interest/Dividends
Deposits
Notes
Loans
Leases
Allowance for Uncollectible Receivables
Due from Other Funds (Note 10)
Due from Primary Government (Note 10)
Due from Component Unit (Note 10)
Due from Other Governmental Agencies
Inventory of Materials and Supplies (Notes 2 and 14)
Prepaid Costs (Note 14)
Land and Improvements Held for Resale (Notes 2 and 14)
Land (Notes 2, 4 and 9)
Structures and Improvements (Notes 2, 4 and 9)
Accumulated Depreciation
Equipment (Notes 2, 4 and 9)
Accumulated Depreciation
Construction in Progress (Notes 2 and 4)
Bond Issuance Costs
Amount Available in Debt Service Funds
Amount to be Provided for Payment of
General Long-Term Debt
Total Assets and Other Debits

LIABILITIES, EQUITY AND OTHER CREDITS

Liabilities
Accounts Payable
Salaries and Employee Benefits Payable
Interest Payable
Deposits from Others
Monies Held for Others
Due to Other Funds (Note 10)
Due to Primary Government (Note 10)
Due to Component Unit (Note 10)
Due to Other Governmental Agencies
Unapportioned Taxes (Note 2)
Insurance Claims Payable (Notes 2 and 18)
Compensated Employee Absences Payable (Note 2)
Arbitrage Rebate Payable (Note 7)
Pool Participant Claims (Note 1)
Deferred Revenue
Capital Lease Obligations Payable (Note 9)
Bonds Payable (Note 6)
Landfill Site Closure/Postclosure Liability (Note 16)
Estimated Litigation and Claims (Note 19)

Total Liabilities

Equity and Other Credits

Investment in General Fixed Assets
Contributed Capital
Retained Earnings (Note 11)
Fund Balances

Reserved (Note 14)

Unreserved

Undesignated
Total Equity and Other Credits

Total Liabilities, Equity and Other Credits



COUNTY OF ORANGE

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

ALL GOVERNMENTAL FUND TYPES, EXPENDABLE TRUST FUNDS AND

DISCRETELY PRESENTED COMPONENT UNIT
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Revenues
Taxes
Licenses, Permits and Franchises
Fines, Forfeitures and Penalties
Use of Money and Property
Intergovernmental Revenues
Charges for Services
Contributions From Property Owners
Other Revenues

Total Revenues

Expenditures
Current
General Government
Public Protection
Public Ways and Facilities
Health and Sanitation
Public Assistance
Education
Recreation and Cultural Services
Capital Outlay
Debt Service
Principal Retirement
Interest
Total Expenditures
Excess (Deficit) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Proceeds of Remarketed Debt (Note 6)
Proceeds from Capital Lease Obligations (Note 9)
Proceeds of Refunding Bonds (Note 6)
Payment to Remarketing Agent (Note 6)
Provision for Increase in Land Held for Resale
Excess (Deficit) of Revenues and Other
Sources over Expenditures and Other Uses

Fund Balances - Beginning of Year

Adjustment Due to Change in Accounting Principle

Fund Balances - Beginning of Year, as Restated (Note 13)
Residual Equity Transfers From Other Funds

Residual Equity Transfers To Other Funds

Fund Balances - End of Year

Governmental Fund Types

Special Debt Capital
General Revenue Service Projects

$ 200,836 86,356 $ 16,392 -
6,853 5,619 - 1
44,365 3,598 7,536 9,388
29,277 56,793 20,655 20,814
1,252,681 177,339 14,705 19,721
248,113 31,704 - 112
- - - 25,536

69,267 21,022 437 5,222
1,851,392 382,431 59,725 80,794
111,635 45,405 11,026 -
633,515 87,519 - -
26,707 35,601 - -
352,972 - - -
516,572 69,196 - -
- 23,919 - -

- 50,227 - -

23,612 34,246 - 54,869
2,447 1,907 40,560 -
4,296 1,215 76,140 --
1,671,756 349,235 127,726 54,869
179,636 33,196 (68,001) 25,925
59,362 75,636 82,131 34,351
(133,200) (67,213) (25,213) (6,633)
- - 34,000 -

6,544 - - -

- - - 10,216

- - (34,000) -

- - - 198

112,342 41,619 (11,083) 64,057
238,730 493,062 504,819 298,231
(23,539) (1,606) -- (252)
215,191 491,456 504,819 297,979
44 20,723 - 5,881

- (26,648) -- --

$ 327,577 527,150 $ 493,736 367,917

The notes to the financial statements are an integral part of this statement.
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O.C. Children Total
Total Primary and Families Reporting

Government Commission Entity
(Memorandum Component (Memorandum

Only) Unit Only)
$ 303,584 $ -- $ 303,584
12,473 - 12,473
64,887 -- 64,887
127,539 5,277 132,816
1,464,446 44,543 1,508,989
279,929 - 279,929
25,536 -- 25,536
95,948 - 95,948
2,374,342 49,820 2,424,162
168,066 - 168,066
721,034 - 721,034
62,308 - 62,308
352,972 19,259 372,231
585,768 - 585,768
23,919 - 23,919
50,227 - 50,227
112,727 -- 112,727
44,914 - 44,914
81,651 -- 81,651
2,203,586 19,259 2,222,845
170,756 30,561 201,317
251,480 - 251,480
(232,259) - (232,259)
34,000 - 34,000
6,544 -- 6,544
10,216 -- 10,216
(34,000) - (34,000)
198 - 198
206,935 30,561 237,496
1,534,842 74,678 1,609,520
(25,397) - (25,397)
1,509,445 74,678 1,584,123
26,648 - 26,648
(26,648) - (26,648)
$ 1,716,380 $ 105,239 $ 1,821,619

Revenues
Taxes
Licenses, Permits and Franchises
Fines, Forfeitures and Penalties
Use of Money and Property
Intergovernmental Revenues
Charges for Services
Contributions From Property Owners
Other Revenues

Total Revenues

Expenditures
Current
General Government
Public Protection
Public Ways and Facilities
Health and Sanitation
Public Assistance
Education
Recreation and Cultural Services
Capital Outlay
Debt Service
Principal Retirement
Interest
Total Expenditures
Excess (Deficit) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Proceeds of Remarketed Debt (Note 6)
Proceeds from Capital Lease Obligations (Note 9)
Proceeds of Refunding Bonds (Note 6)
Payment to Remarketing Agent (Note 6)
Provision for Increase in Land Held for Resale
Excess (Deficit) of Revenues and Other
Sources over Expenditures and Other Uses

Fund Balances - Beginning of Year

Adjustment Due to Change in Accounting Principle

Fund Balances - Beginning of Year, as Restated (Note 13)
Residual Equity Transfers From Other Funds

Residual Equity Transfers To Other Funds

Fund Balances - End of Year
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COUNTY OF ORANGE
COMBINED STATEMENT OF REVENUES, EXPENDITURES/ENCUMBRANCES
AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL ON BUDGETARY BASIS
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Revenues
Taxes
Licenses, Permits and Franchises
Fines, Forfeitures and Penalties
Use of Money and Property
Intergovernmental Revenues
Charges for Services
Other Revenues

Total Revenues

Expenditures/Encumbrances
Current
General Government
Public Protection
Public Ways and Facilities
Health and Sanitation
Public Assistance
Total Current

Capital Outlay
Debt Service
Principal Retirement
Interest
Total Expenditures/Encumbrances
Excess (Deficit) of Revenues Over
Expenditures/Encumbrances

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Excess (Deficit) of Revenues and Other
Sources Over Expenditures and Other Uses

Fund Balance - Beginning of Year

Residual Equity Transfers From Other Funds
Residual Equity Transfers To Other Funds
Fund Balance - End of Year

General Fund

Actual on Variance
Revised Budgetary Favorable
Budget Basis (Unfavorable)

192,194 $ 200,633 8,439
6,436 6,853 417
36,849 42,343 5,494
17,268 28,406 11,138
1,234,541 1,222,380 (12,161)
267,492 256,354 (11,138)
130,176 78,407 (51,769)
1,884,956 1,835,376 (49,580)
139,416 113,170 26,246
679,054 636,099 42,955
38,072 33,518 4,554
366,135 351,344 14,791
583,662 532,732 50,930
1,806,339 1,666,863 139,476
68,026 19,111 48,915
29,835 29,598 237
48,613 48,364 249
1,952,813 1,763,936 188,877
(67,857) 71,440 139,297
95,783 53,281 (42,502)
(69,178) (63,803) 5,375
(41,252) 60,918 102,170
162,251 162,251 -
3 44 41
(3,337) (128) 3,209
117,665 $ 223,085 105,420

The notes to the financial statements are an integral part of this statement.



Revenues
Taxes
Licenses, Permits and Franchises
Fines, Forfeitures and Penalties
Use of Money and Property
Intergovernmental Revenues
Charges for Services
Other Revenues

Total Revenues

Expenditures/Encumbrances
Current

General Government

Public Protection

Public Ways and Facilities

Public Assistance

Education

Recreation and Cultural Services
Total Current

Capital Outlay
Debt Service
Principal Retirement
Interest
Total Expenditures/Encumbrances
Excess (Deficit) of Revenues Over
Expenditures/Encumbrances

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Excess (Deficit) of Revenues and Other
Sources Over Expenditures and Other Uses

Fund Balances - Beginning of Year

Residual Equity Transfers From Other Funds
Residual Equity Transfers To Other Funds
Fund Balances - End of Year

Special Revenue Funds

Actual on Variance
Revised Budgetary Favorable
Budget Basis (Unfavorable)

83,858 $ 86,218 $ 2,360
6,448 5,618 (830)
2,921 3,597 676
48,879 53,249 4,370
206,222 120,339 (85,883)
39,367 32,813 (6,554)
43,890 20,333 (23,557)
431,585 322,167 (109,418)
108,389 41,941 66,448
164,111 98,799 65,312
48,671 33,236 15,435
31,138 18,031 13,107
24,805 24,155 650
52,243 51,218 1,025
429,357 267,380 161,977
148,599 42,609 105,990
42,761 2,559 40,202
2,489 2,311 178
623,206 314,859 308,347
(191,621) 7,308 198,929
67,970 76,286 8,316
(106,166) (66,562) 39,604
(229,817) 17,032 246,849
401,969 401,969 -
2 2 -
(63,994) (794) 63,200
$ 108,160 $ 418,209 $ 310,049
(Continued)
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COUNTY OF ORANGE
COMBINED STATEMENT OF REVENUES, EXPENDITURES/ENCUMBRANCES

AND CHANGES IN FUND BALANCES (Cont'd)
BUDGET AND ACTUAL ON BUDGETARY BASIS

ALL GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED JUNE 30, 2001

(In Thousands)

Revenues
Taxes
Fines, Forfeitures and Penalties
Use of Money and Property
Intergovernmental Revenues
Other Revenues
Total Revenues

Expenditures/Encumbrances
Current
General Government
Total Current

Debt Service
Principal Retirement
Interest
Total Expenditures/Encumbrances
Excess (Deficit) of Revenues Over
Expenditures/Encumbrances

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Proceeds of Remarketed Debt
Payments To Remarketing Agent
Deficit of Revenues and Other
Sources Over Expenditures and Other Uses

Fund Balances - Beginning of Year
Residual Equity Transfers To Other Funds
Fund Balances - End of Year

Debt Service Funds

Actual on Variance

Revised Budgetary Favorable
Budget Basis (Unfavorable)
13,577 16,392 $ 2,815
2 33,679 33,677
8,965 13,472 4,507
14,677 14,706 29
35,006 113 (34,893)
72,227 78,362 6,135
177,642 36,427 141,215
177,642 36,427 141,215
12,406 11,630 776
32,914 30,137 2,777
222,962 78,194 144,768
(150,735) 168 150,903
9,350 9,833 483
(21,100) (19,241) 1,859
- 34,000 34,000
(34,000) (34,000) --
(196,485) (9,240) 187,245
414,895 414,895 -
(6) -- 6
218,404 405,655 $ 187,251

The notes to the financial statements are an integral part of this statement.



Revenues
Licenses, Permits and Franchises
Fines, Forfeitures and Penalties
Use of Money and Property
Intergovernmental Revenues
Charges for Services
Contributions From Property Owners
Other Revenues

Total Revenues

Expenditures/Encumbrances
Capital Outlay
Debt Service
Principal Retirement
Interest
Total Expenditures/Encumbrances
Excess (Deficit) of Revenues Over
Expenditures/Encumbrances

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Bond Issuance Proceeds
Excess (Deficit) of Revenues and Other
Sources Over Expenditures and Other Uses

Fund Balances - Beginning of Year
Residual Equity Transfers From Other Funds
Fund Balances - End of Year

31

Capital Projects Funds

Actual on Variance
Revised Budgetary Favorable
Budget Basis (Unfavorable)

$ -- $ 1 $ 1
7,800 9,388 1,588
12,786 21,098 8,312
33,565 20,058 (13,507)

70 24 (46)

25,686 25,536 (150)
2,767 6,093 3,326
82,674 82,198 (476)
284,671 46,160 238,511
2,325 2,325 -

5,104 5,095 9
292,100 53,580 238,520
(209,426) 28,618 238,044
42,072 34,609 (7,463)
(9,919) (2,224) 7,695
10,355 10,216 (139)
(166,918) 71,219 238,137
355,944 355,944 -
422 421 1)

$ 189,448 $ 427,584 $ 238,136




COUNTY OF ORANGE
COMBINED STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS/FUND BALANCE AND CONTRIBUTED CAPITAL
ALL PROPRIETARY FUND TYPES AND NONEXPENDABLE TRUST FUND
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Fiduciary
Proprietary Fund Types Fund Type Total
Internal Nonexpendable (Memorandum
Enterprise Service Only)
Operating Revenues
Use of Money and Property 59,475 $ -- - $ 59,475
Licenses, Permits and Franchises 68 - -- 68
Charges for Services 111,861 32,564 - 144,425
Insurance Premiums - 78,503 -- 78,503
Other Revenues 522 2,236 3 2,761
Total Operating Revenues 171,926 113,303 3 285,232
Operating Expenses
Salaries and Employee Benefits 22,002 8,172 - 30,174
Services and Supplies 12,751 22,622 -- 35,373
Professional Services 22,886 10,362 - 33,248
Operating Leases 6,205 607 -- 6,812
Insurance Claims -- 73,648 - 73,648
Other Charges 20,007 11,877 -- 31,884
Landfill Site Closure/Postclosure Costs 10,494 -- - 10,494
Depreciation 25,551 4,587 -- 30,138
Total Operating Expenses 119,896 131,875 - 251,771
Operating Income (Loss) 52,030 (18,572) 3 33,461
Nonoperating Revenues (Expenses)
Fines, Forfeitures and Penalties 36 - -- 36
Intergovernmental Revenues 246 -- -- 246
Interest Revenue 23,600 8,131 14 31,745
Interest Expense (16,322) -- - (16,322)
Income (Loss) on Disposition of Fixed Assets 33 (62) - (29)
Other Revenues 932 -- - 932
Total Nonoperating Revenues 8,525 8,069 14 16,608
Income (Loss) Before Capital Contributions
and Operating Transfers 60,555 (10,503) 17 50,069
Capital Contributions 5,646 - -- 5,646
Operating Transfers In -- 905 - 905
Operating Transfers Out (19,371) (755) - (20,126)
Net Income (Loss) 46,830 (10,353) 17 36,494
Add Depreciation Related To Assets Acquired
with Contributed Capital 2,402 366 - 2,768
Retained Earnings/Fund Balance -
Beginning of Year 382,605 43,342 58 426,005
Retained Earnings/Fund Balance -
End of Year 431,837 $ 33,355 75 $ 465,267

The notes to the financial statements are an integral part of this statement.
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Contributed Capital:

County
Balances - Beginning of Year
Cash Additions
Fixed Assets - Addition
Fixed Assets - Depreciation
Balances - End of Year

Federal Aviation Administration
Balances - Beginning of Year
Fixed Assets - Depreciation
Balances - End of Year

State of California
Balances - Beginning and End of Year

Total Contributed Capital
Balances - Beginning of Year
Cash Additions
Fixed Assets - Addition
Fixed Assets - Depreciation
Balances - End of Year

Fiduciary

Proprietary Fund Types Fund Type Total
Internal Nonexpendable (Memorandum

Enterprise Service Trust Only)
2,084 % 23,761 $ - 25,845
- 128 - 128
- 38 - 38
(9) (366) -- (375)
2,075 23,561 -- 25,636
59,977 - -- 59,977
(2,393) -- -- (2,393)
57,584 -- -- 57,584
122 -- -- 122
62,183 23,761 - 85,944
- 128 -- 128
-- 38 - 38
(2,402) (366) -- (2,768)
59,781 $ 23,561 $ - 83,342
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COUNTY OF ORANGE
COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES AND NONEXPENDABLE TRUST FUND
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Cash Flows From Operating Activities:
Operating Income (Loss)
Adjustments to Reconcile Operating Income to
Net Cash Provided (Used) By Operating Activities:
Depreciation
Provision for Landfill Site Closure/Postclosure Costs
Fines, Forfeitures and Penalties
Other Nonoperating Revenues
(Increases) Decreases In:
Deposits In-Lieu of Cash
Accounts Receivable
Deposits Receivable
Due From Other Funds
Due From Other Governmental Agencies
Prepaid Costs
Inventory of Materials and Supplies
Increases (Decreases) In:
Accounts Payable
Salaries and Employee Benefits Payable
Deposits From Others
Due to Other Funds
Due to Other Governmental Agencies
Insurance Claims Payable
Compensated Employee Absences Payable
Arbitrage Rebate Payable
Deferred Revenue
Landfill Site Closing Disbursements
Total Adjustments

Net Cash Provided (Used) By Operating Activities

Cash Flows From Noncapital Financing Activities:
Operating Transfers Out
Intergovernmental Revenues

Net Cash Used By Noncapital Financing Activities

Cash Flows From Capital and Related Financing Activities:
Acquisition of Capital Assets
Principal Paid on Bonds
Interest Paid on Long-Term Debt
Capital Contributions
Operating Transfers In
Proceeds From Sale of Fixed Assets
Net Cash Used By Capital and Related Financing Activities

Cash Flows From Investing Activities:
Interest on Investments
Sale/Maturities of Investments

Net Cash Provided By Investing Activities

Net Increase (Decrease) In Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year
Cash and Cash Equivalents - End of Year

(1) Included in the $ 1,944,759 reported for Trust and Agency Funds

Reconciliation of Cash and Cash Equivalents to
Balance Sheet Accounts
Pooled Cash/Investments
Pooled Cash/Investments - Closure Costs
Cash Equivalents/Specific Investments
Imprest Cash Funds
Restricted Cash and Investments with Trustee
Total Cash and Cash Equivalents

Fiduciary Fund

Proprietary Fund Types Type Total
Internal Nonexpendable  (Memorandum

Enterprise Service Trust Only)
$ 52,030 $ (18,572) $ 3 $ 33,461
25,551 4,587 - 30,138
10,494 - - 10,494
36 - - 36
932 - - 932
2,592 -- -- 2,592
1,766 (5) -- 1,761
3 -- -- 3
262 (1,861) -- (1,599)
(627) 10 -- (617)
(974) - - (974)
- 12 - 12
(3,780) 13 -- (3,767)
23 (7) - 16
2,689 -- -- 2,689
(3,770) (81) - (3,851)
1,013 (27) - 986
- 7,976 -- 7,976
87 28 - 115
69 - - 69
(544) (369) -- (913)
(544) -- -- (544)
35,278 10,276 -- 45,554
87,308 (8,296) 3 79,015
(16,042) (755) -- (16,797)
246 -- -- 246
(15,796) (755) - (16,551)
(24,507) (3,429) -- (27,936)
(12,860) - - (12,860)
(14,132) - - (14,132)
5,646 128 -- 5,774
- 905 - 905
58 96 -- 154
(45,795) (2,300) -- (48,095)
22,835 8,131 14 30,980
(3,912) - - (3,912)
18,923 8,131 14 27,068
44,640 (3,220) 17 41,437
357,215 129,764 211 487,190
$ 401,855 $ 126,544 $ 228 M $ 528,627
$ 314,079 $ 126,489 $ 228 $ 440,796
41,996 -- -- 41,996
26,435 -- -- 26,435
49 55 - 104
19,296 (2) - - 19,296
$ 401,855 $ 126,544 $ 228 $ 528,627

(2) Does not include $10,028 from Waste Management and $19,339 from Airport nonliquid Restricted Cash and Investments with Trustee.

The notes to the financial statements are an integral part of this statement.
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COUNTY OF ORANGE
COMBINED STATEMENT OF CHANGES IN NET ASSETS
PENSION AND INVESTMENT TRUST FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Total
Pension Investment (Memorandum
Trust Fund Trust Funds Only)
Additions:
Employee Contributions $ 1,038 $ - $ 1,038
Contributions to Pooled Investments -- 5,922,746 5,922,746
Interest and Investment Income 188 80,856 81,044
Less: Investment Expense (3) (1,517) (1,520)
Total Additions 1,223 6,002,085 6,003,308
Deductions:
Refunds of Prior Contributions 463 -- 463
Distributions from Pooled Investments -- 5,806,795 5,806,795
Total Deductions 463 5,806,795 5,807,258
Net Increase 760 195,290 196,050
Net Assets Held in Trust, Beginning of Year 2,708 1,359,178 1,361,886
Net Assets Held in Trust, End of Year $ 3,468 $ 1,554,468 $ 1,557,936

The notes to the financial statements are an integral part of this statement.
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COUNTY OF ORANGE
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2001
(Dollar Amounts in Thousands)

BANKRUPTCY RECOVERY

Background

On December 6, 1994, the County of Orange (the “County”) filed for protection under Chapter 9 of the United States
Bankruptcy Code as a result of losses arising out of the County investment pool (the “Pool”). The liquidation of the
Pool's portfolio resulted in the realization of an investment loss of approximately $1,600,000. This loss was
recorded on the County’s books and records for Fiscal Year (FY) 1994-1995 with approximately $600,000 allocable
(on a pro rata basis) to the County’s accounts, and substantially all of the remainder allocable to accounts of non-
County Pool participants, such as cities, school districts and special districts.

In response to the bankruptcy, the County prepared a comprehensive recovery plan, which incorporated budget
cuts, administrative reorganization, a settlement agreement with Pool participants, and various methods to raise
funds. The County obtained State legislation consisting of Chapters 745, 746, 747 and 748 of the 1995 Statutes
(the “Recovery Statutes”) to provide for certain monies received from the State that would have otherwise been
allocated to other County funds and other governmental agencies, to be deposited to the County’s General Fund.

The Recovery Statutes were subsequently challenged by a local taxpayer on December 18, 1996, when the County
was named as one of the defendants in the “White Complaint.” The White Complaint sought a judicial declaration
that, among other things, the County’s bankruptcy Recovery Statutes are unconstitutional and violate State law.
On August 8, 1997, the County’s demurrer to the White Complaint was sustained without leave to amend. By order
dated October 22, 1997, the court dismissed the action. On April 4, 2001, the Court of Appeal affirmed the trial
court decision and on June 27, 2001, the California Supreme Court denied review of the case. The Supreme
Court’s denial of review renders the trial court’s order granting the County’s demurrer final and unappealable.

The recovery plan, including the Modified Second Amended Plan of Adjustment (the “Plan”), provides that the
legislatively redirected revenues from the Recovery Statutes, or other County monies in an equivalent amount,
together with certain other County revenues will be used to satisfy the principal and interest payments on the Plan
of Adjustment Certificates of Participation (the “Plan COPs") and to amortize deficiencies in Class B-11, B-12 and B-
13 County-Administered Account Claims, as defined in the Plan. County-Administered Account Claims consist of
investment losses in County-Administered accounts such as Unapportioned Property Taxes, but do not include
investment losses for funds invested by outside entities investing with the County Treasurer. The Plan COPs in the
amount of $760,800, and Refunding Recovery Bonds (the “Recovery Bonds”) in the amount of $278,790, represent
obligations of the County, payable from the General Fund. Including principal payments and defeasances,
balances of the Plan COPS and the Recovery Bonds, as of June 30, 2001, are $680,975 and $247,455,
respectively (See Note 6). The enacted Recovery Statutes provide the Plan COPs holders with statutory liens on
the County’s motor vehicle license fees and certain sales tax revenues, and further permitted the County to elect to
have the amount of these fees and revenues necessary to pay each installment of principal and interest on this
borrowing intercepted by the State Controller and paid directly to the trustee of the Plan COPs. The Recovery
Bonds are secured by a pledge and intercept of motor vehicle license fees, pursuant to legislation adopted prior to
the Recovery Statutes. Recent State legislation has reduced the amount of motor vehicle license fees paid by
owners of automobiles in the State. The State has made up the difference in motor vehicle license fees collected
under reduced rates and the fees that would have been collected under the old fee formula, with monies from the
State general fund.

The Plan was confirmed by the United States Bankruptcy Court for the Central District of California in its Order
Confirming Modified Second Amended Plan of Adjustment entered on May 16, 1996. On June 12, 1996, the Plan
COPs were issued, and the County emerged from bankruptcy.

Since FY 1996-97, redirected and intercepted revenues have been sufficient to pay debt service on the Plan COPs
and to pay the annual amount of $800 plus interest due on Option B Pool Participant warrants, as well as providing
a total of $46,237 of Available Cash (as defined in the Plan) to partially reimburse the County-Administered
Accounts (as defined in the Plan) for losses allocated pursuant to the Comprehensive Settlement Agreement. At
the beginning of this fiscal year, the remaining balance for Option B Pool Participants was $4,800; that amount has
been reduced by the required annual amount of $800, so that the remaining balance at the end of this fiscal year is
$4,000.
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COUNTY OF ORANGE
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Cont’d)
FOR THE YEAR ENDED JUNE 30, 2001
(Dollar Amounts in Thousands)

BANKRUPTCY RECOVERY (Cont’'d)

In accordance with the provisions for allocation of Available Cash in the Plan, along with $8,718 of other
reimbursements, to date Class B-11 school participants and B-12 non-school participants have been repaid their
total loss amount of $13,099 and $15,297, respectively. The remaining B-13 participants have been repaid
$44,016. The B-13 participants represent funds that are within the County government. Since the nature of the
obligation is now one in which the County owes itself, the associated General Long-Term Debt of $195,745
outstanding as of July 1, 2000 has been removed from the Balance Sheet. Essentially, the B-13 County-
Administered Account Claims against Available Cash represent a contingent claim based on the amount of
Available Cash. Available Cash will cease once the bankruptcy debt is repaid.

FY 2001-02 General Fund Budget

The FY 2001-02 General Fund Budget was adopted by the Board of Supervisors as a balanced budget on June 26,
2001, and includes all bankruptcy-related debt service payments and related redirected and intercepted revenues.
The FY 2001-02 General Fund Budget of $2,174,324 represents an increase of 7.4% over the FY 2000-01 Modified
Budget. This budget funds all FY 2001-02 Board approved Strategic Priorities; reserves $1,500 for future year
planned strategic priority projects; and increases the contingency fund to $22,000 ($17,000 reserved plus $5,000
appropriated).

In addition, the FY 2001-02 General Fund Budget adds $16,586 to the Debt Prepayment fund established by the
Board of Supervisors in October 1999. This fundis intended to be used to reduce County debt levels by defeasing
high-coupon County General Fund debt obligations, which may have particularly onerous administrative and/or
costly legal restrictions.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the more significant accounting policies of the County of Orange:

A Reporting Entity

The County is a legal subdivision of the State of California charged with general governmental powers. The
County's powers are exercised through an elected five-member Board of Supervisors which, as the governing
body, is responsible for the legislative and executive control of the County. The County provides a full range of
general government services, including police protection, detention and correction, public assistance, health
and sanitation, recreation, library, flood control, waste management, airport management, and general financial
and administrative support.

As required by generally accepted accounting principles, these financial statements present the County (the
primary government) and its component units, entities for which the County is considered to be financially
accountable. Blended component units, although legally separate entities are, in substance, part of the
County's operations, and the County Board of Supervisors is typically their governing body. Therefore, data
from these component units are combined with data of the primary government. Discretely presented
component units are reported in a separate column in the combined financial statements to emphasize that
they are legally separate from the County. Management applied the criteria of Governmental Accounting
Standards Board (GASB) Statement No. 14 to determine whether the following component units should be
reported as blended or discretely presented component units:

Blended Component Units

Orange County Flood Control District. The governing body of the District is the County’s governing body.
Among its duties, it approves the District's budget, determines the District’s tax rates, approves contracts,
and appoints the management. The District is reported in governmental fund types.

Orange County Development Agency. The governing body of the Agency is the County’s governing body.
Among its duties, it approves the Agency’s budget and appoints the management. The Agency is
reported in governmental fund types. Separate financial statements are issued for this component unit.
Copies of the financial statements can be obtained from Housing & Community Development Accounting.
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COUNTY OF ORANGE
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Cont’d)
FOR THE YEAR ENDED JUNE 30, 2001
(Dollar Amounts in Thousands)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

A Reporting Entity (Cont'd)

Blended Component Units (Cont'd)

Orange County Housing Authority. The governing body of the Authority is the County’s governing body.
Among its duties, it approves the Authority’s budget, determines the rates and charges for the use of
facilities and appoints the management. The Authority is reported in governmental fund types.

Orange County Civic Center Authority. The Authority is a joint powers authority of the County and the City
of Santa Ana. It has a five member governing body with two members appointed by each of the County
and the City of Santa Ana and the fifth member appointed by the other four members. The County has
control over operations and responsibility for fiscal management of the Authority. The Authority is fiscally
dependent upon the County and provides almost all services entirely to the County and the City of Santa
Ana. Separate financial statements are also issued for this component unit. Copies of the financial
statements can be obtained from Public Facilities & Resources Department (PFRD) Accounting. The
Authority is reported in governmental fund types.

Orange County Financing Authority. The Authority is a joint powers authority of the Orange County
Development Agency and the Orange County Housing Authority, formed for the purpose of assisting the
Orange County Development Agency in financing and refinancing its redevelopment projects and
activities. The governing body of the Authority is the County’s governing body. The Authority is reported in
governmental fund types.

Orange County Special Financing Authority. The Authority is a joint powers authority of the County and
the Orange County Development Agency, formed to assist in the refinancing of the County’s Teeter Plan
program, and in the financing of public capital improvements and other projects. The governing body of
the Authority is the County’s governing body. Separate financial statements are issued for this component
unit. Copies of the financial statements can be obtained from the County Executive Office (CEO)/Public
Finance Accounting. The Authority is reported in governmental fund types.

Orange County Public Financing Authority. The Authority is a joint powers authority of the County and the
Orange County Development Agency, formed to provide financial assistance to the County by financing
the acquisition, construction, and improvement of public facilities in the County. The governing body of the
Authority is the County’s governing body. The activities of the Authority occur within the proprietary fund

types.

Orange County Public Facilities Corporation. The corporation has its own five member governing body
appointed by the County’s governing body, and provides services entirely to the primary government (the
County) through the purchase, construction or leasing of land and/or facilities which are then leased back
to the County. The Corporation is reported in governmental fund types.

County Service Areas, Special Assessment Districts, and Community Facilities Districts. The governing
body of County Service Areas, Special Assessment Districts, and Community Facilities Districts (“special
districts”) is the County’s governing body. Among its duties, it approves the special districts’ budgets,
approves parcel fees, special assessments and special taxes, and appoints the management. The special
districts are reported in governmental fund types.

Discretely Presented Component Unit

Orange County Children and Families Commission. The Commission is administered by a governing
board of nine members, who are appointed by the County Board of Supervisors. Its purpose is to
develop, adopt, promote and implement early childhood development programs in the County, funded
by additional State taxes on tobacco products approved by California voters via Proposition 10 in
November 1998. The Commission is presented as a discrete component unit of the County because,
although the County Board of Supervisors has no control over the revenues, budgets, staff, or funding
decisions made by the Commission, the appointed Commission members serve at the will of the Board
members who appoint them. A separate stand alone annual financial report can be obtained by writing
to The Orange County Children and Families Commission, 17320 Redhill Avenue, Suite 200, Irvine, CA,
92614.
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COUNTY OF ORANGE
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Cont’d)
FOR THE YEAR ENDED JUNE 30, 2001
(Dollar Amounts in Thousands)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

B.

Fund Accounting

The County uses funds and account groups to report on its financial position and the results of its operations.
Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating
transactions related to certain government functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other
hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are
not recorded in the funds because they do not directly affect net expendable available financial resources.

Funds are classified into three categories: governmental, proprietary, and fiduciary "fund types."
Governmental Fund Types:

General Fund - The general fund is used to account for resources traditionally associated with government
and all other resources which are not required legally or by sound financial management to be accounted
for in another fund.

Special Revenue Funds - Special revenue funds are used to account for the proceeds of specific revenue
sources (other than expendable trusts or for major capital projects) that are legally restricted to
expenditure for specified purposes.

Debt Service Funds - Debt service funds are used to account for the accumulation of resources for, and
the payment of, general long-term debt principal and interest, and related costs.

Capital Projects Funds - Capital projects funds are used to account for financial resources to be used for
the acquisition and construction of major capital facilities (other than those financed by proprietary fund
types and trust funds).

Proprietary Fund Types:

Enterprise Funds - Enterprise funds are used to account for operations that are financed and operated in a
manner similar to private business enterprises where the intent is that costs of providing goods or services
to the general public on a continuing basis be financed or recovered primarily through user charges, or
where periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public policy, management control, accountability or other purposes.

Internal Service Funds - Internal service funds are used to account for the financing of goods or services
provided by one County department or agency to other County departments or agencies, or to other
governmental entities, on a costreimbursement basis.

Fiduciary Fund Types:

Trust and Agency Funds - Trust and agency funds are used to account for assets held on behalf of outside
parties, including other governments, or on behalf of other funds within the County. When these assets
are held under the terms of a formal trust agreement, a pension trust, investment trust, educational
investment trust, nonexpendable trust or expendable trust fund is used. The terms "nonexpendable" and
"expendable” refer to whether or not the County is under an obligation to maintain the trust principal.
Agency funds are generally used to account for assets that the County holds on behalf of others as their
agent.

Account Groups:

General Fixed Assets - The general fixed assets account group is used to account for all fixed assets of
the County, other than those accounted for in proprietary funds or similar trust funds.

39



2.

COUNTY OF ORANGE
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

B.

Fund Accounting (Cont'd)

Account Groups (Cont'd):

General Long-Term Debt - The General Long-Term Debt Account Group (GLTDAG) is used to account for
the unmatured principal of bonds and notes, and other forms of non-current or long-term general obligation
debt that are not a specific liability of any proprietary fund or similar trust funds.

The County maintains 482 individual funds. Certain similar special revenue, debt service, capital projects,
enterprise, and trust and agency funds have been grouped on a functional basis in conformity with generally
accepted accounting principles (GAAP) to enhance communication and understanding of the financial
statements.

Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All
governmental fund types and expendable trust funds are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities generally are
included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and
other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets.

All proprietary fund types, nonexpendable trust, pension trust, and investment trust funds are accounted for on
a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities
associated with the operation of these funds are included on the balance sheet. Proprietary fund equity (i.e.,
net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund
type and similar trust fund operating statements present increases (i.e., revenues) and decreases (i.e.,
expenses) in net total assets.

The modified accrual basis of accounting is followed for the general, special revenue, debt service, capital
projects and agency funds. Revenues and other governmental fund type financial resources increments (i.e.,
bond issuance proceeds) are recognized in the accounting period in which they become susceptible to accrual
- that is, when they become both measurable and available to finance expenditures of the fiscal period.
Revenues which are accrued include real and personal property taxes, sales taxes, motor vehicle in-lieu taxes,
fines, forfeitures and penalties, interest, federal and state grants and subventions, charges for current services,
and the portion of long-term sales contracts and leases receivable that are measurable and available and
where collectibility is assured. Revenues that are not considered susceptible to accrual include penalties on
delinquent property taxes and minor licenses and permits.

Most expenditures are recorded when the related fund liabilities are incurred. However, inventory type items
are considered expenditures at the time of use and principal and interest expenditures on bonded debt are
recorded in the year in which they become due for payment. Costs of claims, judgments, compensated
employee absences and employer pension contributions are recorded as expenditures during the fiscal year
when they would normally be liquidated with expendable available financial resources. The related long-term
obligation is recorded in the GLTDAG at year-end. Commitments such as purchase orders and contracts for
materials and services are recorded as encumbrances. Reservations of fund balance are created for
encumbrances outstanding at year-end.

The accrual basis of accounting is followed for enterprise, internal service, nonexpendable trust, pension trust,
and investment trust funds. Generally, revenues are recognized when earned and expenses are recognized
when incurred. Grants are recorded as non-operating revenues when earned, except for those restricted for
capital acquisitions, which are recorded as @pital contributions in the operating statement. . Under GASB
Statement No. 20, the County has elected not to apply Financial Accounting Standards Board pronouncements
issued after November 30, 1989.
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COUNTY OF ORANGE
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Cont’d)
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

D.

Budget Adoption and Revision

No later than October 2nd of each year, after conducting public hearings concerning the proposed budget, the
County Board of Supervisors adopts a budget in accordance with Government Code Sections 29000-29144
and 30200. The County publishes the results of this initial budgeting process in a separate report, the "Final
Budget," which specifies all accounts established within each fund-agency unit (a collection of account
numbers necessary to fund a certain division or set of goal-related activities).

The governmental funds are comprised of multiple fund-agency units, with the exception of the “Public Library,”
“Redevelopment Agency,” “Harbors, Beaches, and Parks District,” “Taxable Note Repayment,” “Restricted
Refinancing Proceeds,” “Recovery Certificates of Participation,” “Deferred Compensation Reimbursement”,
special revenue funds; “Pension Obligation Bonds,” “Refunding Recovery Bonds” and “Orange County Special
Financing Authority,” debt service funds;  “Public Library,” “Flood Control District” and “Telecommunications
Equipment” capital project funds, which are comprised of individual fund-agency units.

Each year the initial adopted budget is adjusted to reflect increases or decreases in revenues and changes in
fund balance, offset by an equal amount of increased appropriations for new reimbursement contracts not in
the original budget. Department heads are authorized to approve appropriation transfers within a fund-agency
unit. However, appropriation transfers between fund-agency units require approval of the Board of
Supervisors. Accordingly, the lowest level of budgetary control exercised by the County's governing body is
the fund-agency unit level, which represents a Department or an Agency. Final appropriations reflected in the
“Revised Budget” columns of the “Combined Statement of Revenues, Expenditures/Encumbrances and
Changes in Fund Balances - Budget and Actual on Budgetary Basis - All Governmental Fund Types” include
reductions to appropriations in the amount of $340,214.

Annual budgets were adopted for the individual funds comprising the following governmental fund type fund
categories (listed by fund type/fund category):

General

Special Revenue o )
* Parking Facilities and Civic Center Authority

Roads
Public Library
Redevelopment Agency
Flood Control District
Harbors, Beaches and Parks District
Service Areas, Lighting and Maintenance Districts
Other Environmental Management
Other Public Protection
Community Services
Designated Special Revenue Funds
Restricted Refinancing Proceeds
Recovery Certificates of Participation
Schedule | County-Administered Accounts and Litigation Proceeds
Plan of Adjustment Available Cash
Deferred Compensation Reimbursement
Tobacco Settlement
* QOrange County Housing Authority

Debt Service
Redevelopment Agency Bonds
* General Obligation, Other Revenue Bonds
Pension Obligation Bonds
Refunding Recovery Bonds
Orange County Special Financing Authority
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’'d)

D. Budget Adoption and Revision (Cont'd)

Capital Projects
Criminal Justice Facilities
Public Library
Flood Control District
Redevelopment Agency
Special Assessment Districts, Community Facilities Districts and Service Areas
Telecommunications Equipment

Excluded from the Combined Statement of Revenues, Expenditures/Encumbrances and Changes in Fund
Balances - Budget and Actual on a Budgetary Basis are the following governmental fund type fund categories
for which annual budgets were neither legally required nor adopted (listed by fund type/fund category):

Debt Service
Public Facilities Corporation Bonds, Master Lease
Recovery Certificates of Participation

* For reporting purposes, these fund categories include both budgeted and non-budgeted funds. The
following defines the funds included in those fund categories:

FUND : BUDGETED NONBUDGETED

Special Revenue:

Parking Facilities and Parking Facilities Orange County Civic Center Parking/
Civic Center Authority General Operating

Orange County Civic Center Parking/
Maintenance

Orange County Orange County Housing Authority  Orange County Housing Authority
Housing Authority Operating Reserve

Debt Service:

General Obligation, Other Flood Control District Bonds Orange County Civic Center State
Revenue Bonds 1957 1& S Building Lease

E. Encumbrances and Appropriations

Encumbrances, which are commitments related to executory contracts for goods or services, are recorded for
budgetary control purposes in the general, special revenue and capital projects funds. Encumbrance
accounting is utilized to assure effective budgetary control and accountability. Encumbrances outstanding at
year-end represent the estimated amount of the expenditures that will ultimately result if the unperformed
contracts in process at year-end are completed. Encumbrances at year-end do not constitute GAAP basis
expenditures or liabilities. Only unencumbered, unexpended appropriations lapse at year-end and
encumbrances outstanding at that time are reported as reservations of fund balance for subsequent year
expenditures. For budgetary purposes, the total of expenditures plus encumbrances cannot legally exceed
budgeted appropriations.

F. Cash and Investments

The County maintains two cash and investment pools: the Orange County Investment Pool (the County
Pool) and the Orange County Educational Investment Pool (the Educational Pool), the latter of which is
utilized exclusively by the County’'s public school and community college districts. These pools are
maintained for the County and other non-County entities for the purpose of benefiting from economies of
scale through pooled investment activities.
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F.

Cash and Investments (Cont'd)

The County has stated required investments at fair value in the accompanying financial statement.
Management contracts with an outside service to provide pricing for the fair value of investments in the
portfolio.  Securities listed or traded on a national securities exchange are valued at the last quoted sales
price. Short-term money market instruments are valued using an average of closing prices and rate data
commonly known as matrix pricing.

Other than proceeds held by the County, proceeds from County issued bonds are held by trustees and are
invested in medium-term notes, mutual funds, investment agreements, repurchase agreements, and U.S.
Government securities. Short-term investments are reported at cost, while long-term investments, such as
U.S. Government securities, are stated at fair value. The trustee uses an independent service to value those
securities, which are stated at fair value.

The County has not provided or obtained any legally binding guarantees during the period to support the
value of participants’ shares in the pools.

The pools value participants’ shares using an amortized cost basis. Specifically, the pools distribute income
to participants based on their relative participation during the period. Income is calculated based on (1)
realized investment gains and losses calculated on an amortized cost basis, (2) interest income based on
stated rates (both paid and accrued), (3) amortization of discounts and premiums on a straight-line basis,
and reduced by (4) investment and administrative expenses. This method differs from the fair value method
used to value investments in this statement because the amortized cost method is not designed to distribute
to participants all unrealized gains and losses in the fair values. At June 30, 2001, there is no material
difference between pool participants’ shares valued on an amortized cost basis compared to fair value.

Inventory of Materials and Supplies

Inventories consist of expendable materials and supplies held for consumption. Inventories are valued at cost
determined on a moving weighted average basis. Applicable fund balances are reserved for amounts equal to
the inventories on hand at the end of the fiscal year, as these amounts are not available for appropriation and
expenditure. The costs of inventory items are recorded as expenditures/expenses when issued to user
departments/agencies.

Land and Improvements Held for Resale

These assets, held by the County's Development Agency, are valued at the lower of cost or estimated net
realizable value.

General Fixed Assets

The General Fixed Assets Account Group records, at cost, the fixed assets that are not accounted for in an
enterprise, internal service or similar trust funds. Such assets include land, buildings, building improvements,
furniture, fixtures and equipment. Gifts and contributions of fixed assets are recorded at fair market value when
received. No depreciation is provided on general fixed assets. Expenditures for streets, roads, bridges, curbs,
gutters, sidewalks, flood channels, lighting systems, and similar assets are not capitalized, because they are
immovable and of value only to the County.

Property, Plant and Equipment of Enterprise and Internal Service Funds

Fixed assets purchased by the enterprise and internal service funds are capitalized at cost, while contributed
assets are recorded at their fair market value when received. Depreciation is provided on a straight-line basis
over the estimated useful lives of the related assets. Depreciation of assets contributed prior to fiscal year
2000-01 is netted against contributed capital. Estimated useful lives of property, plant and equipment are as
follows:

Structures and Improvements 10 to 50 years
Equipment 2 to 20 years
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

K.

Self-Insurance

The County is selfiinsured for general and automobile liability and workers' compensation claims, and for
claims arising under the group health indemnified plans, group salary continuance plan, group dental plan, and
unemployment benefits program. Liabilities are accrued based upon estimated future amounts to be paid on
known claims and incurred but not reported claims, including allocated loss adjustment expenses. (See Note
18).

Property Taxes

The provisions of the California Constitution and Revenue and Taxation Code govern assessment, collection,
and apportionment of real and personal property taxes. Real and personal property taxes are determined by
applying approved property tax rates to the assessed value of properties as established by the County
Assessor, in the case of locally assessed property, and as established by the State Board of Equalization, in
the case of State-assessed public utility unitary and operating non-unitary property. Property taxes are levied
annually, with the exception of the supplemental property taxes, which are levied when supplemental
assessment events, such as sales of property or new construction, take place.

The County collects property taxes on behalf of all property tax-receiving agencies in Orange County. Property
tax-receiving agencies include the school districts, cities, community redevelopment agencies, independently
governed special districts (not governed by the County Board of Supervisors), special districts governed by the
County Board of Supervisors, and the County General Fund.

Property taxes receivables are recorded as of the date levied in property tax unapportioned funds, which are
classified as agency funds. When collected, the property taxes are deposited into the County Treasury into the
property tax unapportioned funds, where they are held in the unapportioned taxes liability accounts pending
periodic apportionment to the taxing agencies. The property tax unapportioned funds are included in the
agency funds category of the County’s general purpose financial statements because the unapportioned taxes
are collected and held on behalf of other governmental agencies.

Property tax collections are apportioned to the tax-receiving agencies periodically from the tax unapportioned
funds based on various factors including statutory requirements; materiality of collections received; tax
delinquency dates; the type of property tax roll unapportioned fund (secured, unsecured, supplemental,
delinquent secured, delinquent unsecured, delinquent supplemental, homeowners’ property tax subvention, or
public utility); and cash flow needs of the tax-receiving agencies.

Property tax revenues are recognized in the fiscal year, for which they are levied, provided they are due and
collected within the fiscal year and are distributed within 60 days after the fiscal year-end. Property tax
revenues are also recognized for unsecured and supplemental property taxes that are due at year-end, and are
collected within 60 days after the fiscal year-end, but will not be apportioned until the next fiscal year due to the
timing of the tax apportionment schedule.

Unsecured and supplemental property tax levies that are due within the fiscal year but are unpaid at fiscal year-
end are recorded as deferred revenue. The County uses the direct write-off method to recognize uncollectible
taxes receivable.

The County also records collections of disputed property taxes, such as those paid for properties for which the
values have been appealed to the local Assessment Appeals Boards, within the unapportioned tax liability
accounts in the property tax unapportioned funds. Upon final disposition of the appeals and disputes, the
amounts are either refunded to taxpayers or distributed to the tax-receiving agencies. As of June 30, 2001, tax
refunds and assessed value tax roll corrections resulting from property tax appeals and other disputes
represented approximately 0.6253 percent of the combined beginning secured and unsecured property tax roll
charge.

44



COUNTY OF ORANGE
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Cont’d)
FOR THE YEAR ENDED JUNE 30, 2001
(Dollar Amounts in Thousands)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

L. Property Taxes (Cont'd)

The following are significant daies on the property tax calendar:

California
Revenue & Taxation
Code Section

Supplemental assessments are effective on the
1st day of the month following the new construction

or ownership change. 75.41
Property tax lien date is January 1. 2192
Unsecured taxes on the roll as of July 31 are

delinquent August 31. 2922
Assessor delivers roll to Auditor-Controller July 1. 616, 617
Tax roll is delivered to the Tax Collector on or before

the levy date (the 4th Monday in September). 2601
Secured tax payment due dates are:

1st Installment - November 1, and 2605

2nd Installment - February 1. 2606

Secured tax delinquent dates (last day to pay without
a penalty) are:

1st Installment - December 10, and 2617
2nd Installment - April 10. 2618
Declaration of default for unpaid taxes occurs July 1. 3436
Power to sell is effective five years after tax default. 3691

M. Compensated Employee Absences

Compensated absences (vacation, compensatory time off, annual leave and sick leave) are accrued as an
expense and liability in the proprietary fund when incurred. In the governmental fund types, only those
amounts that are expected to be liquidated with expendable available financial resources are accrued as
current year expenditures. Compensated absences that exceed this amount are reported in the GLTDAG and
are not recorded as expenditures.

The estimated liability recorded at June 30, 2001, in the GLTDAG is $84,568 compared with $74,342 at June
30, 2000. The increased balance is attributable to several factors. FY 2000-2001 was the first year County
employees were entitled to receive compensation resulting from the Performance Incentive Program, which
was implemented throughout the County in FY 1999-2000. Most of this amount will ultimately be paid from the
general fund. The number of County General employees rose by four percent. Additionally, County staff
received cost of living and/or pay adjustments conservatively estimated at five percent.

N. Total Columns on General Purpose Financial Statements

The "Total" columns on the accompanying general purpose financial statements are captioned "Memorandum
Only" to indicate that they are presented only to facilitate financial analysis. They do not represent and are not
comparable to consolidated financial information. Data in these columns do not purport to present financial
position, results of operations, or cash flows of the County reporting entity in conformity with GAAP.

O. Statement of Cash Flows

Statements of Cash Flows are presented for proprietary fund types and the nonexpendable trust fund. Cash
and equivalents include all unrestricted and restricted highly liquid investments with original purchase maturities
of three months or less. Pooled cash and investments in the County’s Treasury represent monies in a cash
management pool and such accounts are similar in nature to demand deposits.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

P.

Effect of New Pronouncements

The following summarizes recent GASB pronouncements and their impact, if any, on the financial statements:

In December 1998, GASB issued Statement No. 33, “Accounting and Financial Reporting for Nonexchange
Transactions,” effective for periods beginning after June 15, 2000. The Statement establishes financial
reporting standards to guide state and local governments’ decisions about when (in which fiscal year) to report
the results of nonexchange transactions (including taxes on retail sales of goods and services, property taxes,
grants, and donations by non-governmental entities) involving cash and other financial and capital resources.
Prior to the provisions of GASB Statement No. 33, expenditures and revenues for Federal and State programs
were budgeted and accrued on a matching basis (as long as the revenues were received within the next fiscal
year) in the County’s budgetary and financial reports. The County has established new guidelines for accruing
expenditures and revenues related to nonexchange transactions to meet the availability criteria for revenue
recognition under GASB Statement No. 33. For revenues from nonexchange transactions to be considered
available for accrual, the reimbursement of the accrued revenues must be received within 60 days following the
end of the fiscal year. As a result of the revised revenue accrual procedures, the County adjusted the
governmental funds’ FY 2000-01 Beginning Fund Balance for the revenues accrued at the end of June 30,
2000 that were unavailable to pay liabilities of that period (See Note 13). It is anticipated, however, that after
this first year of implementation, there should be no future impacts to the financial statements resulting from
this pronouncement, provided there are no material changes in federal and state-funded program revenues.

GASB Statement No. 33 also includes a significant change in the recognition of capital contributions made to
proprietary funds. This provision requires that capital contributions be recognized as revenues in the period
that those amounts are received; whereas those resources were previously reported as additions to contributed
capital in the proprietary funds’ financial statements. Beginning in Fiscal Year 2000-01, the County has adopted
this provision for recognizing capital contributions as revenue. GASB Statement No. 33 does not require the
restatement of prior year contributed capital amounts.

In June 1999, GASB issued Statement No. 34, "Basic Financial Statements — and Management’s Discussion
and Analysis — for State and Local Governments," effective for periods beginning after June 15, 2001. This
Statement establishes new financial reporting requirements for state and local governments throughout the
United States. When implemented, it will require new information and will restructure much of the information
that governments have presented in the past. GASB Statement No. 34 represents the most important single
change in the history of accounting and financial reporting for state and local governments. One of the most
significant changes is that all capital assets, including infrastructure, will be reported within the basic financial
statements, along with depreciation expense and accumulated depreciation. Currently, infrastructure related to
governmental funds is not reported in the financial statements.

The County established a GASB 34 Steering Committee consisting of the Auditor-Controller, Chief Financial
Officer, and the Public Facilities and Resources Department Director to address the myriad of complex financial
reporting issues. The Steering Committee has designated six workgroups to develop detailed implementation
plans as well as conduct the various complex analyses required to implement the new pronouncement. The
Steering Committee has decided to use the traditional approach of reporting depreciation of infrastructure
assets rather than the modified approach based on the recommendation of the Capital Assets Workgroup.

In July 2001, the County submitted a Pro Forma Comprehensive Annual Financial Report (CAFR) to the
Government Finance Officers Association (GFOA). This Pro Forma CAFR is a collaborative attempt by the
County at incorporating the new requirements of GASB Statement No. 34 using FY 1999-00 CAFR audited
numbers. The purpose of submitting the Pro Forma CAFR to GFOA is to obtain feedback on the Pro Forma
CAFR in order to assist the County in identifying areas that need to be changed, deleted, or enhanced. The
County will implement GASB 34 for its next CAFR for the year ended June 30, 2002.

In April 200, GASB issued Statement No. 36, “Recipient Reporting for Certain Shared Nonexchange
Revenues—an Amendment of GASB Statement No. 33", which is effective for the same periods as GASB
Statement No. 33. This statement eliminates the timing difference in the recognition of shared portions of
derived tax or imposed nonexchange revenues between a provider and recipient government that was
previously in GASB Statement No. 33. Recipient governments are now required to account for the sharing of
revenues in the same manner as provider governments. There was no material effect on the financial
statements as a result of implementing this new pronouncement.
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P. Effect of New Pronouncements (Cont’d)

In June 2001, GASB issued Statement No. 37, “Basic Financial Statements—and Management's Discussion
and Analysis—for State and Local Governments: Omnibus—an Amendment of GASB Statements No. 21 and
No. 34" This statement is effective for the same periods as GASB Statement No. 34 and either clarifies or
modifies certain provisions in GASB Statements No. 21 “Accounting for Escheat Property” and No. 34. |t
establishes guidance in the following areas: reporting of escheat property, topics for discussion in the
Management’s Discussion and Analysis (MD&A), program revenue classifications, the minimum level of detail
required for business-type activities in the statement of activities, etc. The County is completing the analysis
required for the implementation of this new statement in FY 2001-02.

Alsoin June 2001, GASB issued Statement No. 38, “Certain Financial Statement Note Disclosures”, which is
effective for the same periods as GASB Statement No. 34. This statement modifies, establishes, and
rescinds certain financial statement disclosure requirements. Modifications to the note disclosures primarily
focus on: a) revenue recognition policies; b) actions taken in response to significant violations of legal or
contractual provisions; c) debt service requirements; d) lease obligations; e) short-term debt; and f) interfund
balances. These new disclosure requirements address the needs of users of financial statements identified
by GASB. The analysis required for the implementation of this new statement is being completed along with
the analysis and implementation of GASB Statement No. 34 for the County’s next CAFR for the year ended
June 30, 2002.

Q. Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and accompanying notes. Actual
results could differ from those estimates. Where significant estimates have been made in preparing these
financial statements, they are described in the applicable footnotes.

DEPOSITS AND INVESTMENTS

Deposits and investments (including repurchase agreements) totaled $4,254,352 as of June 30, 2001. Each fund's
portion of this total is reflected in the balance sheet accounts entitled "Pooled Cash/Investments, Pooled
Cash/Investments — Closure Costs, Cash Equivalents/Specific Investments, Imprest Cash Funds, Restricted Cash
and Investments with Trustee, and Investments."

The Treasurer maintains the County Pool and the Educational Pool for the County and other non-County entities for
the purpose of benefiting from economies of scale through pooled investment activities. The Investment Policy
Statement (IPS) establishes a Money Market Fund and an Extended Fund as components of the County Pool and
Educational Pool (effective December 3, 2001, the Educational Pool will not participate in the Extended Fund). The
maximum maturity of investments under the Money Market Fund is 13 months with a maximum weighted average
of 90 days. The maximum maturity of the Extended Fund is 3 years, with a maximum weighted average of 18
months.

The primary investment objectives of the Treasurer’s investment activities in order of priority are: protecting the
safety of principal invested, meeting participants’ liquidity needs, attaining a money market rate of return, and
attempting to stabilize at a $1 net asset value for the County Money Market Fund and the Educational Pool. These
external investment pools contain deposits, repurchase agreements, and investments. Interest is allocated to
individual funds monthly based on the average daily balances on deposit with the Treasurer. Interest assigned to
another fund due to management decision is recognized in the fund that reports the investments and reported as an
operating transfer to the recipient fund.

A Deposits

Monies must be deposited in state or national banks, or state or federal savings and loan associations located
within the State. The County is authorized to use demand accounts and certificates of deposit. Additionally,
monies deposited at national banks are used for compensating balances. The Treasurer has established
separate bank and investment custody accounts for the County’s school participants.
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DEPOSITS AND INVESTMENTS (Cont’d)

A

Deposits (Cont'd)

Obligations pledged to secure deposits must be delivered to an institution other than the institution in which the
deposit is made; however, the trust department of the same institution may hold them. Written custodial
agreements are required that provides, among other things, that the collateral securities are held separate from
the assets of the custodial institution. The pledge to secure deposits is administered by the California
Superintendent of Banks. Collateral is required for demand deposits at 110 percent of all deposits not covered
by federal deposit insurance if obligations of the United States and its agencies, or obligations of the State or its
municipalities, school districts, and district corporations are pledged. Collateral of 150 percent is required if a
deposit is secured by first mortgages or first trust deeds upon improved residential real property located in
California. All such collateral is considered to be held by the pledging financial institutions' trust departments or
agents in the name of the County.

At June 30, 2001, the carrying amount of overdraft of the County’s demand deposits was $7,835 and the
related bank balance was $6,138, of which $300 was insured by FDIC insurance with the remainder
collateralized as described above. The County had $172,303 in maturing securities the following business day
to cover outstanding checks. In addition, the County had imprest cash funds in the amount of $2,022 of which
$1,171 was insured by FDIC insurance with the remainder collateralized as described above.

In addition, the County held a portion of its Restricted Cash and Investments with Trustee and non-pooled
investments in the form of non-participating Bank Investment Contracts (BICs). These BICs are considered
deposits with financial institutions and amount to $25,522, of which $16,441 is collateralized for non-pooled
investment BICs and $9,081 is uncollateralized for Restricted Cash and Investment BICs. The collateralized
BICs and the uncollateralized BICs are FDIC insured by $100 and $200, respectively.

Investments

State statutes, Board of Supervisors’ ordinances and resolutions, bond documents, covenants, trust
agreements, and other contractual agreements govern the County’s investment policies.

External Investment Pools

The County Treasurer sponsors two external investment pools ; the County Pool (consisting of both the Money
Market Fund and the Extended Fund) and the Educational Pool.

The County Treasurer has a written Investment Policy Statement (IPS) specifically for the separately managed
County and Educational Investment Pools. The IPS requires the asses in the Pools to consist of the following
investments and maximum permissible concentrations based on market value: U.S. Treasury instruments
backed by the full faith and credit of the United States government (100%); obligations issued or guaranteed by
agencies of the United States government (100%); commercial paper of a high rating (A1/P1/F1) as provided
by at least two of the following nationally recognized rating agencies: Standard & Poor’s Corporation, Moody’s
Investors Service, Inc., or Fitch IBCA, Duff & Phelps (“Fitch”), with further restrictions regarding issuer size and
maturity (40%); negotiable certificates of deposit issued by a nationally or state-chartered bank or state or
federal association or by a state-licensed branch of a foreign bank with at least one billion dollars in assets
(30%); bankers’ acceptances (40%); money market funds (20%); State of California or municipal debt (10%);
“AA” or better receivable-backed securities (10%); medium-term notes (30%); and repurchase agreements
collateralized by securities at 102% of the cost adjusted no less frequently than weekly (50%). In addition, no
investment may be purchased from an issuer that has been placed on credit watch — negative by any of the
three nationally recognized rating agencies, or whose credit rating by any of the three nationally recognized
rating agenciesis less than the minimum rating required by the IPS for that class of security.

Repurchase agreements are limited to a three-month maturity and can only be entered into with entities
prescribed in California Government Code Sections 53601 and 53635. The securities underlying the
agreements must be delivered to the County’s custodial banks. The County enters into written master
repurchase agreements that outline obligations of both the County and the dealers, and also enters into written
contracts with custodial institutions that outline the basic responsibilities of those institutions for securities
underlying the repurchase agreements. These custodial contracts and the County’s procedures for monitoring
the securities are similar to those for collateral on deposits.
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DEPOSITS AND INVESTMENTS (Cont’d)

B.

Investments (Cont’d)

External Investment Pools (Cont'd)

All permitted investments are required to comply in every respect with California Government Code Sections
53601 and 53635 (governing the investment of public funds) and other relevant California Government Code
provisions.

The IPS expressly prohibits leverage, reverse repurchase agreements, and volatile structured notes or
derivatives. Investments are marked to market on a daily basis for purposes of determining net asset value of
the Fund. If the net asset value of the Money Market Fund for either the County or Educational Pool is less
than $.995 or greater than $1.005, portfolio holdings may be sold as necessary to maintain the ratio between
$.995 and $1.005. Under the IPS, no more than 5% of the total market value of the pooled funds may be
invested in securities of any one issuer, except for obligations of the United States government, U.S.
government agencies or government-sponsored enterprises. No more than 10% may be invested in one
Money Market Mutual Fund. All investments will be United States dollar denominated.

The County Treasury Oversight Committee, established in December 1995, which consists of the County
Executive Officer, the elected County Auditor-Controller, the elected County Superintendent of Schools, and
two public members, conducts treasury oversight. In addition, Fitch conducts a quarterly review of IPS
compliance according to agreed upon procedures. On October 5, 2001, Fitch reaffirmed the Pools’ rating of
“AAA/V1+." Edison International’s subsidiary, Southern California Edison (SCE), defaulted on its currently
due note holders on January 16, 2001. Accordingly, Fitch downgraded the short-term rating of Edison
International (EIX) to “D.” On the same day, Fitch also downgraded the Educational Pool’s rating from
“AAA/N1+" to “AA/V1+" due to two Edison International holdings, aggregating $40 million. The Educational
Pool's investments in EIX were never in default, and all interest and principal payments were made on a
timely basis. Fitch reinstated the Educational Pool’s rating to “AAA/V1+” on July 18, 2001, coinciding with
the maturity of the Edison holdings. The Pools are not registered with the Securities and Exchange
Commission.

Unless otherwise required in a trust agreement or other financing document, assessment districts and public
school districts are required by legal provisions to deposit their funds with the County Treasurer. The
Educational Pool consists entirely of public school and community college districts and therefore includes 100
percent involuntary participants. At June 30, 2001, the County Pool includes approximately 0.49 percent
external involuntary participant deposits for certain assessment districts and certain bond related funds for
public school districts.

As of June 30, 2001, floating rate notes comprised less than 6% of both the County and Educational Pools.
Interest received on floating rate notes will rise or fall as the underlying index rate rises or falls. The use of
floating rate notes in the County and Educational Pools is such that they hedge the portfolios against the risk of
increasing interest rates, which reduces the fair value of the portfolio.

Condensed Financial Statements

In lieu of separately issued financial statements for the external pools, condensed financial statements for both
pools are presented below as of and for the year ended June 30, 2001:

Educational
County Pool Pool Total
Statement of Net Assets
Net assets held for pool participants $ 2184907 $ 1,385917 $ 3,570,824
Equity of internal pool participants $ 2,016,356 $ - $ 2,016,356
Equity of external pool participants 168,551 1,385,917 1,554,468
Total Equity $ 2,184,907 $ 1,385,917 $ 3,570,824
Statement of Changes in Net Assets
Net assets at July 1, 2000 $ 1,897,322 $ 1,200,681 $ 3,098,003
Net change in investments by pool participants 287,585 185,236 472,821
Net Assets at June 30, 2001 $ 2,184,907 $ 1,385,917 $ 3,570,824
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B. Investments (Cont'd)

Summary External Pool Financial Disclosures

FOR THE YEAR ENDED JUNE 30, 2001

Selected summary disclosures for each external pool as of June 30, 2001, are presented below:

County Pool

U.S. Government Agencies
Commercial Paper

Bankers' Acceptances
Medium-Term Notes

Negotiable Certificates of Deposit
Repurchase Agreements

Money Market Mutual Funds

Educational Pool

U.S. Government Agencies
Commercial Paper

Bankers' Acceptances
Medium-Term Notes

Negotiable Certificates of Deposit
Repurchase Agreements

Money Market Mutual Funds

Weighted

Average

Interest Rate Days to

Fair Value Principal Range (%) Maturity Range Maturity
$ 650,834 $ 650,905 Discount ~ 07/06/01-03/26/04 397
582,496 586,541 Discount ~ 07/02/01-10/22/01 21
111,462 113,215 Discount  07/11/01-11/28/01 72
332,300 330,282 4.08-9.25%  08/15/01-05/19/03 153
530,479 527,500 3.64-6.89% 07/05/01-05/20/02 108
40,000 40,000 4.15% 07/02/01 2
9,194 9,194 Variable 07/01/01 1
$2,256,765  $2,257,637 172
$ 284,724 $ 290,801 Discount ~ 07/02/01-04/19/02 146
468,702 472,059 Discount ~ 07/02/01-10/10/01 23
66,827 67,683 Discount ~ 07/02/01-11/28/01 37
267,537 265,573 3.99-9.75%  07/18/01-03/01/02 114
254,350 254,000 3.73-6.95% 07/10/01-05/20/02 95
40,000 40,000 4.15% 07/02/01 2
5,795 5,795 Variable 07/01/01 1
$1,387,935 $1,395,911 79

At June 30, 2001, the weighted average maturity of the County Pool was 172 days and the Educational Pool
was 79 days. At the same date, the Net Asset Value (NAV) for both the County and Educational Pool was
$1.00. The average daily investment balance of the County Pool and the Educational Pool amounted to $2.22
billion and $1.20 billion with an average effective yield of 6.25% and 6.07%, respectively, for the year ended

June 30, 2001.

Level of Custodial Risk

Investments are categorized below as prescribed by GASB Statement No. 3 to indicate the level of custodial
credit risk assumed by the County at year-end. Category 1 includes investments that are insured or registered,
or securities held by the County or its agent in the County's name. Category 2 includes uninsured and
unregistered investments with securities held by the counterparty's trust department or agent in the County's
name. Category 3 includes uninsured and unregistered investments with securities held by the counterparty,
or by its trust department or agent, but not in the County's name.

LEVEL OF CUSTODIAL CREDIT RISK

County Pool:
U.S. Government Agencies

Commercial Paper
Bankers' Acceptances

Category Not Subject to
1 2 3 Categorization | Fair Value
$ 650,834|$ -$ - $ -[$ 650,834
582,496 -- -- -- 582,496
111,462 -- -- -- 111,462
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3. DEPOSITS AND INVESTMENTS (Cont’d)

B. Investments (Cont'd)

LEVEL OF CUSTODIAL CREDIT RISK
Category Not Subject to
1 2 3 Categorization | Fair Value
County Pool (Cont'd):
Medium-Term Notes $ 332,300( % -|$ - $ -[$ 332,300
Negotiable Certificates of Deposits 530,479 -- -- - 530,479
Repurchase Agreements 40,000 - - -- 40,000
Money Market Mutual Funds - -- - 9,194 9,194
Total Investments in County Pool 2,247,571 -- -- 9,194 2,256,765
Educational Pool:
U.S. Government Agencies 284,724 284,724
Commercial Paper 468,702 -- -- -- 468,702
Bankers' Acceptances 66,827 -- -- -- 66,827
Medium-Term Notes 267,537 -- -- - 267,537
Negotiable Certificates of Deposits 254,350 -- -- - 254,350
Repurchase Agreements 40,000 -- - - 40,000
Money Market Mutual Funds - -- - 5,795 5,795
Total Investment in Educational Pool 1,382,140 -- -- 5,795 1,387,935
Specific Investments:
U.S. Government Agencies 15,403 -- -- -- 15,403
Commercial Paper 13,895 -- -- -- 13,895
Medium- Term Notes 3,112 - - -- 3,112
Repurchase Agreements 1,081 -- -- -- 1,081
Collateralized Investment Agreement -- -- -- 22,671 22,671
Money Market Mutual Funds - -- -- 56,331 56,331
Total Specific Investments 33,491 - - 79,002 112,493
Investments with Trustees:
U.S. Government Agencies -- -- -- - -
Commercial Paper -- -- -- - -
Medium-Term Notes 167,170 -- -- -- 167,170
Repurchase Agreements -- 35,066 -- -- 35,066
U.S. Government Securities -- 16,189 - - 16,189
Mutual Funds -- -- - 49,435 49,435
Guaranteed Investment Contracts - -- - 277,877 277,877
State Investment Pool (LAIF) - -- -- 11,713 11,713
Total Investments with Trustees 167,170 51,255 339,025 557,450
Total Investments $ 3,830,372 $ 51,255|% - $ 433,016 [$ 4,314,643
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B. Investments (Cont'd)

As of June 30, 2001, the County's investment in LAIF is $11,713. The total amount invested statewide by all
public agencies in LAIF at that date is $54,496,268. Of that amount, 95.49% is invested in non-derivative
financial products and 4.51% in structured notes and asset backed securities. The Local Investment Advisory
Board (“The Board”) has oversight responsibility for LAIF. The Board consists of five members as designated
by State statute. The value of the pool shares in LAIF which may be withdrawn is determined on an

amortized cost basis, which is different than the fair value of the County's position in the pool.

RECONCILIATION OF DEPOSITS AND INVESTMENTS

Total
Total Cash and Investments - Note 3:
Total Investments $ 4,314,643
Total Deposits - Carrying Amount Overdraft (87,835)
Bank Investment Contracts 25,522
Imprest Cash Funds 2,022
Total Cash and Investments - Note 3 $ 4,254,352
Total Cash and Investments - Combined Balance Sheet * :
Pooled Cash/Investments $ 3,558,884
Pooled Cash/Investments - Closure Costs 41,996
Cash Equivalents/Specific Investments:
Cash Equivalents $ 26,435
Other Specific Investments 46,251 72,686
Imprest Cash Funds 2,022
Restricted Cash and Investments with Trustee 578,764
Total Cash and Investments - Combined Balance Sheet * $ 4,254,352

* Amounts in the Combined Balance Sheet differ from amaounts in the "Level of Custodial Credit Risk"
schedule because that schedule is not required to report on deposits, overdraft or imprest cash which are

reported in the Combined Balance Sheet.

CHANGES IN GENERAL FIXED ASSETS

The Schedule of Changes in General Fixed Assets includes general fixed assets of the County other than those
accounted for in proprietary funds or similar trust funds. Additions and retirements in the County's general fixed

assets during the fiscal year were as follows:

Balance Balance
July 1, 2000 Additions Retirements June 30, 2001
Land $ 263500 % 5895 $ 25 269,370
Structures and Improvements 604,970 37,242 -- 642,212
Equipment 205,114 25,791 15,842 215,063
Construction in Progress 211,943 37,748 14,582 235,109
Total $ 1,285527 $ 106,676 $ 30,449 1,361,754

52



NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Cont’d)

COUNTY OF ORANGE

FOR THE YEAR ENDED JUNE 30, 2001
(Dollar Amounts in Thousands)

CHANGES IN GENERAL FIXED ASSETS (Cont’'d)

Construction in progress is composed of the following:

Project Title

800 MHZ CCCS Remote Sites

ADA Compliance — Various Facilities

Bolsa Chica Linear Park (Weider Park
Development)

Animal Shelter

Central Courthouse Remodel

Central Courthouse Seismic Retrofit

Central Justice Center — Phase ||
HVAC/ADA

CFD 87 Library Construction

CFD 87-4A School Facilities

CFD 88-1 Library Construction

CFD 99-1A Public Facilities

Civic Center Development Report &
Design

Foothill SE Substation

HCA Remodel 1719/1725 W. 17th Street

Joplin — Wastewater System

Muni/South — 5 Court Additional Design

New Communications Center

New Criminal Court Facility

New South Court Facility

Newport Harbor HQ Building

Probation — Juvenile Hall 30 Bed
Expansion/Security Fence

Rancho Potrero — Juvenile Hall 90 Bed

Rossmoor Pump Station, Phase |

Storm Drain Facilities

Theo Lacy Building A Phase 2

Theo Lacy Jail Expansion

Theo Lacy Laundry Facility

Upper Newport Bay Coastal
Development Plan

All Other Projects *
Total

Project Expenditures to Remaining

Authorization Date Committed Authorization
$ 8,000 $ 5247 $ - $ 2,753
9,491 1,197 564 7,730
6,169 514 -- 5,655
6,489 99 113 6,277
5,056 1,199 -- 3,857
5,465 1,682 -- 3,783
13,795 1,023 6,044 6,728
5,962 -- -- 5,962
9,656 6,154 - 3,502
6,835 6,000 - 835
7,071 597 - 6,474
12,092 9,541 - 2,551
14,420 270 83 14,067
12,068 7,556 - 4,512
5,451 - - 5,451
6,213 1,415 -- 4,798
17,084 1,304 - 15,780
5,224 3,951 - 1,273
5,068 103 -- 4,965
8,220 4,049 46 4,125
13,378 -- -- 13,378
10,702 484 1,332 8,886
19,823 2,008 7,463 10,352
7,285 4,108 -- 3,177
35,563 30,376 872 4,315
219,816 86,995 -- 132,821
17,212 -- -- 17,212
23,911 6,661 128 17,122
276,188 52,576 13,206 210,406
$ 793,707 $ 235109 $ 29,851 $ 528,747

* "All Other Projects" represents projects with individual appropriations of less than $5 million.

COUNTY PROPERTY ON LEASE TO OTHERS

The County has noncancelable operating leases for certain buildings, which are not material to the County’s general
operations. The Airport Enterprise Fund derives a substantial portion of its revenues from noncancelable operating
leases with air carriers and concessionaires, and the Waste Management Enterprise Fund derives revenue from
noncancelable operating leases with synthetic fuels corporations. The Enterprise Funds’ property under operating
leases, consisting primarily of structures and improvements, at June 30, 2001, approximates $69,264.
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COUNTY PROPERTY ON LEASE TO OTHERS (Cont'd)

The County's General Fund, Special Revenue Funds and Enterprise Funds lease real property to others under
operating lease agreements for recreational boating, retail, restaurant, and other commercial operations. Future
minimum rentals to be received under these noncancelable operating leases as of June 30, 2001 are as follows:

Special
General Revenue Enterprise
Fund Funds Funds
FY 2001-2002 $ 100 $ 4,824 $ 25,854
FY 2002-2003 101 4,631 25,832
FY 2003-2004 100 4,641 25,828
FY 2004-2005 63 4,638 25,635
FY 2005-2006 45 4,208 12,611
Subsequent Years 66 105,962 8,808
Total future minimum rentals $ 475 $ 128,904 $ 124,568

Total contingent rentals, which arise primarily from a percentage of lessee's gross revenues, amounted to
approximately $7 (General Fund), $6,979 (Special Revenue Funds), and $14,881 (Enterprise Funds) for the year
ended June 30, 2001.

LONG TERM OBLIGATIONS

General Obligation Bonds Payable

The amount of bonded indebtedness the County can incur is limited by law to 1.25 percent of the last equalized
assessment property tax roll. At June 30, 2001, the County had no net general obligation bonded debt. The
County’s legal debt limit for the year was $2,856,854.

Revenue Bonds Payable, Certificates of Participation, and Master L ease Agreements

In 1971, the Orange County Civic Center Authority issued $4,600 State Building Revenue Bonds. The State
Building Revenue Bonds are secured by “Revenues” defined as (a) all rental and other income received by the
Authority as lessor under the Santa Ana Civic Center State Building Lease, (b) all rental and other income
derived by the Authority from the use and operation of the project, (c) damage awards, if any, under a
construction contract and (d) interest or other income derived from funds other than the Construction Fund. In
accordance with the State Building Lease, monthly rental payments are made by the State of California. The
State Building Bonds are not obligations of the County. As of June 30, 2001, the outstanding principal amount of
State Building Revenue Bonds was $330.

The County issued Master Lease Equipment Obligations on January 3, 1991 and February 1, 1993. These
obligations are secured by base rental payments on the acquired equipment. The total outstanding equipment
obligations as of June 30, 2001, was $4,875 for the February 1, 1993 issue. The January 3, 1991 issue was paid
off in September 2000.

In June 1992, the Orange County Financing Authority issued its $28,082 1992 Tax Allocation Revenue Bonds,
Series A (Neighborhood Development and Preservation Project) (‘“NDAPP Bonds”). The proceeds of the
NDAPP Bonds were loaned to the Orange County Development Agency (“OCDA”) for use in connection with
OCDA's Neighborhood Development and Preservation Project (‘NDAPP Project”). Debt service on the NDAPP
Bonds is secured by a pledge of the property tax increments which OCDA receives from property within the
NDAPP Project. As of June 30, 2001, the outstanding principal amount of the current interest NDAPP Bonds
was $26,140 and the accreted value of the capital appreciation NDAPP Bonds was $1,667.

In August 1993, OCDA issued $57,965 Santa Ana Heights Project Area, 1993 Tax Allocation Revenue Bonds
(“SAHP Bonds”). The SAHP Bonds are secured by property tax increment revenues received by OCDA
attributable to the Santa Ana Heights Project Area. As of June 30, 2001, the outstanding principal amount of
SAHP Bonds was $51,835.
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LONG TERM OBLIGATIONS (Cont’'d)

On April 12, 1989, Certificates of Participation (COPs) in the principal amount of $89,150 were delivered to
finance the acquisition, construction and installation of a project, which includes a courthouse, intake facility,
administration facility and two parking facilities. In 1992, the $102,735 Refunding Certificates of Participation
(Juvenile Justice Center Facility) were delivered. These COPs are secured by lease payments made by the
County in accordance with a lease agreement between the County and the Orange County Public Facilities
Corporation. As of June 30, 2001, the outstanding principal amount of the COPS was $83,845.

In September 1994, the County issued its Taxable Pension Obligation Bonds, Series 1994A in the aggregate
principal amount of $209,840 and Series 1994B in the aggregate principal amount of $110,200 (Series 1994
Pension Bonds). The Series 1994 Pension Bonds were issued to refund the County's obligation under a
debenture issued in favor of the Orange County Employees’ Retirement System (OCERS) to fund the County's
unfunded actuarial accrued liability to OCERS. The Series 1994 Pension Bonds were partially refunded with
proceeds of the County’s Taxable Refunding Pension Obligation Bonds Series 1996A and Series 1997A
(together with the Series 1994 Pension Bonds, the “Pension Obligation Bonds”). As of June 30, 2001, the
outstanding principal amount of the Series 1994, 1996A and 1997A Pension Bonds were $9,000, $80,232 and
$77,768, respectively.

In June 1995, the County issued $278,790 of 1995 Recovery Bonds. The 1995 Recovery Bonds are a General
Fund obligation of the County and are being paid from motor vehicle license fees intercepted from the State
Controller, to the extent there are sufficient fees available for debt service. These motor vehicle license fees, if
not used to pay debt service, would otherwise be received by the County General Fund. The 1995 Recovery
Bonds were issued to refund obligations of the County in partial satisfaction of claims of certain Investment Pool
Participants pursuant to the Comprehensive Settlement Agreement between the County and such participants.
In June 1998, the County spent $31,335 from its Debt Repayment Reserve to purchase defeasance securities
which were placed in escrow to legally defease a portion of the 1995 Recovery Bonds. As of June 30, 2001,
$12,265 of this amount had been paid, leaving and outstanding balance of $19,070. The outstanding principal
balance of these bonds as of June 30, 2001 was $247,455.

On June 30, 1995, the Orange County Special Financing Authority issued $155,000 in taxable (1995 Series A -
$32,400) and tax-exempt (1995 Series B through E - $122,600) Teeter Plan Revenue Bonds (Teeter Bonds).
The Teeter Bonds are limited obligations of the Authority payable solely from revenues consisting primarily of
delinquent tax payments to be made by taxpayers under the County Teeter Plan program, to be received by the
Authority, the County and a trustee. The outstanding principal balance of the Teeter Bonds as of June 30, 2001
was $125,225.

On June 12, 1996, the County issued $760,800 in the aggregate principal amount of its 1996 Recovery
Certificates of Participation, Series A (Series A Certificates). Proceeds of the Series A Certificates were applied
to (1) provide funds for the payment of the claims of the holders of the County’s 1994-95 Taxable Notes and
1994-95 Tax and Revenue Anticipation Notes (Series A and Series B), whose maturities were extended to June
30, 1996, and the payment of certain other claims and uses approved by the Bankruptcy Court, (2) refund
$124,700 of outstanding COPs executed and delivered on behalf of the County, (3) fund a reserve account for
the Series A Certificates and two months of capitalized interest, and (4) pay costs associated with the delivery of
the Series A Certificates. The Series A Certificates are general obligations of the County, are also secured by
certain statutory liens and are payable from an intercept of motor vehicle license fees and certain sales taxes, to
the extent there are sufficient license fees and sales tax funds available for debt service. These motor vehicle
license fees and sales taxes, if not used to pay debt service, would otherwise be received by the County General
Fund. As of June 30, 2001, the outstanding principal balance of the Series A Certificates was $680,975.

In July 1997, the County issued $7,830 of COPs to finance the Superior Court Integrated Court Management
System Program. The proceeds were used to refinance certain computer equipment originally purchased by the
County pursuant to an Equipment Lease Purchase Agreement, dated April 9, 1996, and to finance the
acquisition and installation of certain other computer equipment. Debt service payments are made by the County
and reimbursed by the Superior Court. The outstanding principal balance of these COPs as of June 30, 2001
was $1,444.
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LONG TERM OBLIGATIONS (Cont’'d)

In July 1987, the County issued $242,440 of Airport Revenue Bonds, Series 1987 to finance the construction of
new facilities at John Wayne Airport. In October 1990, the County issued $6,420 of COPs to finance the
acquisition of loading bridges and baggage handling facilities (these certificates were defeased in July 1996). In
July 1993, the County issued approximately $79,755 of revenue bonds to partially refund the 1987 Bonds. In
April 1997, the County completed a forward refunding of the majority of outstanding 1987 Bonds. The principal
amount of the refunding was $135,050. On July 1, 1997, the County called and redeemed the remaining 1987
Bonds, not otherwise refunded or redeemed, in the amount of $28,410. The outstanding principal amount of
Airport Revenue Bonds as of June 30, 2001 was $184,608. The Airport Bonds are secured by a pledge of net
revenues of the Airport Enterprise Fund.

In November 1997, the Orange County Public Financing Authority issued $77,300 Waste Management System
Refunding Revenue Bonds, Series 1997, in order to refund the County of Orange, California, 1988 COPs. The
outstanding principal balance of these bonds as of June 30, 2001, was $68,637. The Waste Management
System Bonds are secured by a pledge of (1) the net operating revenues; (2) all money, securities and funds in
the Waste Management Enterprise Fund that are required to be held or set aside therein for any purpose other
than the payment of operating expenses pursuant to the terms of the sublease, but excluding any such money,
securities and funds in the (i) closure account or any other fund or account required pursuant to state or federal
law to be held in trust, (ii) environmental account in an amount not exceeding $50,000, (iii) post-closure reserve
account, or (iv) that were borrowed or received to pay capital costs and excluding any deposits or net
incremental solid waste system revenues or any deposits that are required to be made in the rebate account;
and (3) to the extent permitted by and in accordance with the procedures established under any applicable law,
any rights of the County under any approvals, licenses and permits relating to the System.

In December 1987, COPs representing the proportionate interests of the owners thereof in lease payments made
by the County under the lease agreements typically between the County and the Orange County Public Facilities
Corporation were delivered. The proceeds were used to finance the acquisition, construction and installation of
two parking structures located in the City of Santa Ana. These certificates were refunded in 1991 with the
$33,579 Refunding COPs (Civic Center Parking Facilities Project). The Refunding COPs are secured by lease
payments made by the County through a facilities lease with the Orange County Facilities Corporation. At June
30, 2001, the outstanding principal amount of the Refunding COPS was $27,050.

On May 11, 2000, a cash tender offer of certain outstanding Pension Obligation Bonds was completed. The
County purchased and canceled $288,290 (maturity value) of Pension Obligation Bonds for a cost of $179,016.
On June 22, 2000, the debt service on the outstanding Pension Obligation Bonds was provided for through the
deposit with the trustee of $175,492 principal amount of “AAA” rated debt securities issued by Fannie Mae along
with $9,151 in debt service funds already being held by the trustee. In accordance with irrevocable instructions,
these securities, together with other cash amounts and investments held by the trustee, will be used solely to
retire the remaining Pension Obligation Bonds as they mature. Since the securities purchased may have varying
timing and collection of principal and interest, this was an economic defeasance and not a legal defeasance.
This debt will be reported in the County’s financial statements until it is fully redeemed.

In prior years, various bonds, COPs and other obligations have been advance refunded. These obligations are
considered defeased and the long-term debt liability has been removed from the related General Long-Term
Debt Account Group and Enterprise Funds. As of June 30, 2001, $119,945 of legally defeased debt remains
outstanding.

During fiscal year 2000-01, the following events concerning County debt obligations took place:

Teeter Plan Revenue Bond Remarketing

The $34,000 Series D bonds underwent a mandatory tender on November 1, 2000, and were remarketed and
converted from fixed rate bonds at 6.25% to variable rate bonds. After the conversion, interest rates,
determined on a weekly basis, have ranged from 1.00% to 6.70% payable monthly, and currently, $91,225 is
being remarketed weekly.
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Lease Revenue Bonds

In April 2001, the Orange County Public Financing Authority issued $10,330 Lease Revenue Bonds, Series
2001 (Telecommunications Equipment Project), to (1) finance the acquisition and installation of certain
telecommunications equipment for the general government purposes, (2) fund a debt service reserve fund,
(3) pay capitalized interest on bonds, and (4) pay costs related to the issuance of the bonds. The bonds are
limited obligations of the Authority payable solely from base rental payments to be made by the County
pursuant to an Equipment Lease, and other amounts held by the Trustee in the funds established under the
Indenture. At June 30, 2001, the outstanding principal amount of the Lease Revenue Bonds was $10,330.

Revenue bonds and certificates outstanding and related activity for the year ended June 30, 2001 were as follows:

Balance
Description July 1, 2000

Issuances,
Discount
Amortization
and
Accretions

Retirements

Balance
June 30, 2001

General Long-Term Debt Account Group:

Orange County Civic Center Authority

1971 State Building Revenue Bonds:

Date Issued: December 1, 1971

Interest Rate: 5.00% to 5.40%

Original Amount: $4,600

Maturing in installments through

December 1, 2001. $ 640

Master Lease Schedule No. 2

1990 Equipment Project

Purchaser Certificates:

Date Issued: January 3, 1991

Interest Rate: 7.00%

Original Amount: $16,475

Maturing in installments through

September 1, 2000. 1,974

Orange County Public Facilities

Refunding Certificates of Participation: (Civic
Center Parking Facilities Project)

Date Issued: August 1, 1991 — Current Interest
Rate Bonds (CIB) and Capital Appreciation
Bonds (CAB)

To refund prior December 22, 1987 bond issue
Interest Rate: CIB 4.40% to 6.75%

Interest Rate: CAB -6.85% to 7.05%

Original Amount: CIB - $24,495

Original Amount: CAB - $9,084

Maturing in installments through

December 1, 2018. 27,807
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6. LONG TERM OBLIGATIONS (Cont'd)

Issuances,
Discount
Amortization
Balance and Balance

Description July 1, 2000 Accretions Retirements June 30, 2001
Orange County Financing Authority
Tax Allocation Revenue Bonds - Series 1992 A:
(Neighborhood Development and Preservation
Project
Date Issued: June 1, 1992 - Current Interest Rate
Bonds (CIB) and Capital Appreciation Bonds (CAB)
To refund prior June 1, 1989 Orange County
Development Agency bond issue
Interest Rate: CIB - 4.50% to 6.50%
Interest Rate: CAB -6.50% to 6.55%
Original Amount: CIB - $27,150
Original Amount: CAB - $932
Maturing in installments through
September 1, 2022. 27,888 104 (185) 27,807

Orange County Public Facilities Corporation

Refunding Certificates of Participation:

(Juvenile Justice Center Facility)

Date Issued: June 1, 1992 and delivered July 7,

1992 to refund prior April 1, 1989 bond issue

Interest Rate: 3.2% to 6.375%

Original Amount: $102,735

Maturing in installments through June 1, 2019. 86,385 - (2,540) 83,845

Orange County Financing Authority

Tax Allocation Revenue Bonds - Series 1992 B:

(Neighborhood Development and Preservation

Project

Date Issued: July 1, 1992

Interest Rate: 4.20% to 7.40%

Original Amount: $3,185

Maturing in installments through

September 1, 2000. 495 - (495) -

Orange County Public Facilities

Corporation Revenue Bonds

Master Lease Program:

Date Issued: February 1, 1993

Interest Rate: 3.40% to 5.50%

Original Amount: $24,780

Maturing in installments through

September 1, 2003. 4,875 -- - 4,875

Orange County Development Agency

Santa Ana Heights Project Area 1993

Tax Allocation Revenue Bonds:

Date Issued: August 1, 1993 to refund prior

September 1, 1987 bond issue

Interest Rate: 3.25% to 6.20%

Original Amount: $57,965

Maturing in installments through

September 1, 2023. 52,885 -- (1,050) 51,835
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Issuances,
Discount
Amortization
Balance and Balance
Description July 1, 2000 Accretions Retirements June 30, 2001

County of Orange

Taxable Pension

Obligation Bonds - Series 1994 A:

Date Issued: September 1, 1994

Interest Rate: 6.15% to 8.21%

Original Amount: $209,840

Maturing in installments through

September 1, 2004. 16,500 - (7,500) 9,000

County of Orange

Refunding Recovery Bonds - Series 1995 A:

Date Issued: June 1, 1995

Interest Rate: 5.0% to 6.50%

Original Amount: $278,790

Maturing in installments through June 1, 2015. 247,455 -- -- 247,455

Orange County Special Financing Authority

Teeter Plan Revenue Bonds

Series A through E:

Date Issued: June 1, 1995

Interest Rate: 6.35% (Series E)

Interest Rate: Variable (Series A,B,C and D)

Original Amount: $155,000

Maturing in installments through

November 1, 2014. 127,625 - (2,400) 125,225

Orange County Public Facilities Corporation

Recovery Certificates of Participation

Series 1996 A:

Date Issued: June 1, 1996

Interest Rate: 4.20% to 6.00%

Original Amount: $760,800

Maturing in installments through July 1, 2026. 703,140 - (22,165) 680,975

County of Orange

Taxable Refunding Pension

Obligation Bonds - Series 1996 A:

Date Issued: June 1, 1996 - Current Interest Rate
Bonds (CIB)

Date Issued: June 12, 1996 - Capital
Appreciation Bonds (CAB)

To refund prior September 28, 1994 bond issue.
Interest Rate: CIB-7.47%1t0 7.72%

Interest Rate: CAB - 8.09% to 8.26%

Original Amount: CIB - $81,680

Original Amount: CAB - $40,000

Maturing in installments through September 1,
2010 (CIB) and September 1, 2016 (CAB). 76,629 3,603 -- 80,232

59



COUNTY OF ORANGE
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Cont’d)
FOR THE YEAR ENDED JUNE 30, 2001
(Dollar Amounts in Thousands)

6. LONG TERM OBLIGATIONS (Cont'd)

Issuances,
Discount
Amortization
Balance and Balance
Description July 1, 2000 Accretions Retirements June 30, 2001

County of Orange

Taxable Refunding Pension

Obligation Bonds — Series 1997 A:

Date Issued: January 1, 1997 - Current Interest
Rate Bonds (CIB)

Date Issued: January 14, 1997 - Capital
Appreciation Bonds (CAB)

To refund a substantial portion of the
September 1, 1994 bond issue.

Interest Rate: CIB -5.71% to 7.36%

Interest Rate: CAB - 7.33% to 7.96%

Original Amount: CIB - $71,605

Original Amount: CAB - $65,318

Maturing in installments through September 1,
2010 (CIB) and September 1, 2021 (CAB). 73,559 4,209 - 77,768

County of Orange

Superior Court ICMS

1997 Certificates of Participation:

Date Issued: July 30, 1997

Interest Rate: 4.50% to 5.00%

Original Amount: $7,830

Maturing in installments through

August 1, 2001. 2,820 - (1,376) 1,444

Orange County Public Financing Authority

Telecommunications Equipment Project

Lease Revenue Bonds Series 2001

Date Issued: April 1, 2001

Interest Rate: 4.00%

Original Amount: $10,330

Maturing in installments through

December 15, 2008. -- 10,330 -- 10,330

Subtotal - General Long-Term Debt
Account Group $ 1,450,677 $ 19,429 $ (41,935) $ 1,428,171

Enterprise Funds:

Airport Revenue Refunding Bonds - Series 1993:

Date Issued: July 1, 1993 to refund $68,440 of

the 1987 Airport Revenue bond issue.

Interest Rate: 3.00% to 5.50%

Original Amount: $79,755

Maturing in installments through July 1, 2018. 70,582 114 (2,355) 68,341

Deferred Amount on Refunding (1993 Airport
Revenue Bonds) (8,507) 473 - (8,034)
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Description

Balance
July 1, 2000

Issuances,
Discount
Amortization
and
Accretions

Retirements

Balance
June 30, 2001

Airport Revenue Refunding Bonds - Seri

es 1997:

Date Issued: April 2, 1997 to refund $131,490 of

the 1987 Airport Revenue bond issue.
Interest Rate: 5.00% to 6.00%
Original Amount: $135,050

Maturing in installments through July 1, 2012.

Deferred Amount on Refunding (1997 Airport

Revenue Bonds)

Orange County Public Financing Author

ity

Waste Management System Refunding Revenue

Bonds - Series 1997:

Date Issued: November 18, 1997 to refund
$77,445 of the OCPFC 1988 Certificate of
Participation (Solid Waste Management Sy
Interest Rate: 4.375% to 5.75%

Original Amount: $77,300

Maturing in installments through
December 1, 2013.

stem)

Deferred Amount on Refunding (1997 Orange
County Public Financing Authority Revenue

Bonds)
Subtotal - Enterprise Funds

Total

123,570

(5,877)

72,367

(5,521)

(343)

1,257

(185)

615

(6,960)

(3,545)

116,267

(4,620)

68,637

(4,906)

$

246,614

$ 1,931

$  (12,860)

$ 235,685

$

1,697,291

$ 21,360

$ (54,795)

$ 1,663,856

The following is a schedule of all long-term debt service requirements to maturity by fund type and account group on an

annual basis (in thousands):

General Long-

Enterprise Term Debt
Fiscal Year(s) Ending June 30 Funds Account Group Total
2002 $ 26,621 145,236 $ 171,857
2003 26,740 131,043 157,783
2004 26,587 126,309 152,896
2005 26,554 125,255 151,809
2006 26,474 134,368 160,842
2007-2027 222,506 1,893,937 2,116,443
Total 355,482 2,556,148 2,911,630
Less: Interest and Unaccreted
Principal (102,747) (1,169,660) (1,272,407)
Deferred Amount
On Refunding (17,560) -- (17,560)
Discount (1,939) -- (1,939)
Add: Premium 2,449 -- 2,449
Accreted Value of CABs -- 41,683 41,683
Principal Payable $ 235,685 1,428,171 $ 1,663,856
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Special Assessment District Bonds

Special Assessment District Bonds consist of Assessment District Bonds and Community Facilities District
Bonds.

Assessment District Bonds are issued pursuant to provisions of the Improvement Bond Act of 1915 (Division 10
of the California Streets and Highways Code). Proportionate shares of principal and interest installments
sufficient in aggregate to meet annual bond debt service requirements are included on the regular county tax bills
sent to owners of property against which there are unpaid assessments. Neither the faith and credit nor the
taxing power of the County, the State, or any political subdivision thereof is pledged to the payment of the bonds.
Assessment District Bonds represent limited obligations of the County payable solely from special assessments
paid by property holders within each district. Accordingly, such obligations are not included in the accompanying
general purpose financial statements.

Community Facilities District Bonds are issued pursuant to the Mello-Roos Community Facilities Act of 1982, as
amended and are payable from a portion of certain special taxes to be levied on property within the boundaries
of the Community Facilities District. Except for the special taxes, no other taxes are pledged to the payment of
the bonds. The bonds are not general or special obligations of the County nor general obligations of the District,
but are limited obligations of the District payable solely from certain amounts deposited by the District in the
special tax fund. Accordingly, such obligations are not included in the accompanying general purpose financial
statements.

The County is acting as an agent of the assessment and community facilities districts in collecting the
assessments and special taxes, forwarding the collections to other paying agents or directly to bondholders, and
initiating any necessary foreclosure proceedings. Because of the County’s limited obligation in connection with
special assessment district and community facilities district debt, related transactions are recorded as
contributions and distributions within the Investment Trust Fund.

Major capital outlay expenditures relating to these bonds are accounted for in the “Special Assessment Districts,
Community Facilities Districts and Service Areas” Capital Projects Fund.

Special assessment district and community facilities district bonds outstanding as of June 30, 2001, are
$704,996.

ARBITRAGE REBATE PAYABLE

The Tax Reform Act of 1986 instituted certain arbitrage restrictions with respect to the issuance of tax-exempt
bonds after August 31, 1986. In generalarbitrage regulations deal with the investment of all tax-exempt bond
proceeds at an interest yield greater than the interest yield paid to bondholders. Failure to follow the arbritage
regulations could result inall interest paid to bondholders retroactively rendered taxable.

In accordance with the arbitrage regulations, if excess earnings were calculated, 90% of the amount calculated
would be due to the Internal Revenue Service (IRS) at the end of each five year period. The remaining 10% would
be recorded as a liability and paid after all bonds had been redeemed. During the current year, the County
performed calculations of excess investment earnings on various bonds and financings. Liabilities were calculated
for the four issues listed below. However, the five year reporting period has not occurred and therefore the full
amount calculated has been recorded as a liability to the IRS. The rebate amounts are recorded as liabilities in the
GLTDAG and the Integrated Waste Management Department Enterprise Fund (IWMD). The County has
determined that an arbitrage rebate liability of $233 at June 30, 2001 is due to the IRS and is comprised of the
following.

GLTDAG
County of Orange Certificates of Participation, 1997 $ 10
Orange County Public Facilities Corporation, 1992 22
Orange County Public Facilities Corporation, 1991 24
IWMD
Orange County Public Financing Authority Refunding Revenue Bonds, 1997 177

$ 233
During FY 2000-01, the County made no arbitrage rebate payments.
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CONDUIT DEBT OBLIGATIONS

From 1980 through 2001 the County issued bonds under the authority of Chapter 7 of Part 5 of Division 3 of the
Health and Safety Code of the State of California. The purpose of the bonds is to finance the purchase of single
family homes and the construction of multi-family units to benefit low and moderate income families.

The bonds are secured by the property financed and are payable solely from revenue of the projects and payments
received on the underlying mortgage loans.

The bonds do not constitute an indebtedness or liability of the County and neither the County, the State of California
nor any political subdivisions thereof are obligated in any manner for the repayment of the bonds and in no event
shall the bonds be payable out of any funds or properties of the County. Accordingly, the bonds are not reported as
liabilities in the accompanying financial statements.

As of June 30, 2001 there were 86 series of bonds outs tanding, with an aggregate principal amount payable of
$1,273,828.

LEASES

Commitments Under Operating Leases

The County is committed under various operating leases primarily for office buildings, office equipment and other
equipment. The following is an approximation of future minimum operating lease commitments:

Real
Equipment Property Total
FY 2001-2002 $ 23,917 $ 24,744 $ 48,661
FY 2002-2003 20,906 24,037 44,943
FY 2003-2004 15,948 22,902 38,850
FY 2004-2005 7,572 18,303 25,875
FY 2005-2006 1,621 17,491 19,112
Subsequent years 405 62,705 63,110
Total $ 70,369 $ 170,182 $ 240,551

Total rent expenditures for operating leases incurred for FY 2000-01 were $38,435.

Capital Leases

The following is an analysis of property leased under capital leases:

General
Fixed Assets
Account Group

Equipment $ 48
Land, Structures and Improvements 74,721
Total $ 74,769
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The following are the future minimum lease payments under capital leases together with the present value of the
net minimum lease payments as of June 30, 2001:

FY 2001-2002
FY 2002-2003
FY 2003-2004
FY 2004-2005
FY 2005-2006

Subsequent years

Total minimum lease payments

Less: amount representing interest

Present value of net minimum
lease payments

General
Long-Term Debt
Account Group

$

7,510
7,609
7,848
8,146
8,429
70,420

109,962
(49,725)

$

60,237

The majority of the capital lease obligations payable in the GLTDAG will be financed by the General Fund. Property
acquired under capital leases is collateral for the capital lease obligations.

The following is a summary of changes in capital lease obligations for the General Long-Term Debt Account Group:

Lease Obligations Lease Lease
Principal Incurred Principal Principal
Outstanding During Paid/Reduced QOutstanding
July 1, 2000 Year During Year June 30, 2001
Total capital lease obligations $ 56,374 $ 6,544 $ 2,681 $ 60,237

10. INTERFUND RECEIVABLES AND PAYABLES

Interfund receivables and payables by fund are as follows:

General Fund

Special Revenue Funds

Parking Facilities & Civic Center
Authority

Roads

Public Library

Redevelopment Agency

Flood Control District

Harbors, Beaches & Parks District

Service Areas, Lighting &
Maintenance Districts

Other Funds Primary Government Component Unit
Due From Due To Due From Due To Due From Due To
$ 134117 $ 36,569 $ - $ - $ 12 % --
127 126 -- -- -- --
9,506 1,416 - -- -- --
461 976 -- -- -- --
1,492 574 -- -- -- --
2,944 1,282 -- -- -- --
3,854 1,653 -- -- -- --
25 6 -- -- -- --
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10. INTERFUND RECEIVABLES AND PAYABLES (Cont'd)

Other Funds Primary Government Component Unit

Due From Due To Due From Due To Due From Due To

Special Revenue Funds (Cont'd)

Other Environmental Management $ 2,742 $ 4,023 $ - $ - $ - $ -
Other Public Protection 26,131 8,422 -- -- -- -
Community Services 219 539 -- - - -
Designated Special Revenue
Funds 2,961 1,640 -- -- -- --
Recovery Certificates of
Participation 83 1 -- - - -
Schedule | County - Administered
Accounts and Litigation
Proceeds 56 - - - - -
Plan of Adjustment Available Cash 9,907 - - - - -
Deferred Compensation
Reimbursement 100 1 -- - - -
Tobacco Settlement 252 5,201 -- -- - -
Orange County Housing Authority 153 1 - - - -
61,013 25,861 -- - - -
Debt Service Funds
Redevelopment Agency Bonds 735 1,729 -- - - -
Public Facilities Corporation
Bonds, Master Lease 1 -- -- - -- -
Pension Obligation Bonds 15 2 -- - - -
751 1,731 - - - -
Capital Projects Funds
Criminal Justi ce Facilities 1,093 3 -- - - -
Public Library 1,477 384 - -- - -
Flood Control District 1,960 560 -- - - --
Redevelopment Agency 405 228 -- -- - -
Special Assessment Districts,
Community Facilities Districts,
and Service Areas 1,025 556 -- - - -
5,960 1,731 -- - - .
Enterprise Funds
Airport 394 2,959 - -- - -
Waste Management 4,826 3,626 -- - - -
5,220 6,585 -- - - -
Internal Service Funds
Self-Insured Benefits 49 - -- - - -
Unemployment Insurance 87 1 - - - -
County Indemnity Health Plan 439 3 -- - - -
Workers' Compensation 156 17 -- - - -
Property and Casualty Risk 1,272 6 -- - -- -
Transportation 3,470 159 - - - -
Publishing Services 23 199 -- - - -
Telephone 189 2 -- -- - -
5,685 387 -- - - -
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10. INTERFUND RECEIVABLES AND PAYABLES (Cont'd)

Other Funds Primary Government Component Unit
Due From Due To Due From Due To Due From Due To
Trust and Agency Funds
Nonexpendable Trust
Regional Park Endowment $ 3 % - $ - $ - $ - $ -
Pension Trust
Defined Benefit Retirement Plan 44 - -- - -- --
Investment Trust
Investment Pool 18,376 4,489 - -- -- -
Educational Investment Pool 27 - -- - -- --
Agency
Unapportioned Tax and Interest
Funds -- 26,244 -- - -- 1,254
Clearing and Revolving Funds 4,943 - -- - -- --
Departmental Funds 1,348 133,890 -- -- -- --
24,741 164,623 -- - -- 1,254
Component Unit
Orange County Children and
Families Commission - -- 1,254 12 -- -
- - 1,254 -- -- --
Total $ 237,487 $ 237,487 $ 1,254 % 12 $ 12 $ 1,254

11. DEFICIT EQUITY BALANCES OF INDIVIDUAL FUNDS

The following funds have deficit retained earnings:

Deficit
Internal Service Funds
Workers’ Compensation $42,468
Transportation 131

The deficit in the Workers’ Compensation Fund results from accrual of known losses and actuarially-determined
Incurred But Not Reported (IBNR) claims. Charges to County departments have not provided a sufficient cash
flow to entirely fund the IBNR. The deficit has increased from the previous fiscal year due to increases in the
costs of permanent disabilities and a trend of rising medical costs. The County anticipates increasing charges to
departments over the next five years in order to achieve an adequate funding level.

Although the Transportation Internal Service Fund had a deficit in retained earnings, total fund equity is not in a
deficit since it includes contributed capital of $17,831.
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12. BUDGETARY BASIS OF ACCOUNTING

Reconciliation of Actual Operations on a Budgetary Basis to Modified Accrual Basis

The accompanying Combined Statement of Revenues, Expenditures/Encumbrances and Changes in Fund
Balances - Budget and Actual on Budgetary Basis presents comparisons of the legally adopted budget (more fully
described in Note 2.D) with actual data on a budgetary basis. Because accounting principles applied for purposes
of developing data on a budgetary basis differ significantly from those used to present financial statements in
conformity with GAAP, a reconciliation of resultant basis, timing, and entity differences in the corresponding ending
fund balances as reported on the general purpose financial statements for the year ended June 30, 2001 is
presented below:

Governmental Fund Types
Special Debt Capital
General Revenue Service Projects

Fund balances, as reported on
the Combined Statement of
Revenues, Expenditures/
Encumbrances and Changes in

Fund Balances (budgetary basis) $ 223085 $ 418209 $ 405655 $ 427,584

Adjustments:
Effects of encumbrances on

expenditures (timing differences) 91,147 54,340 - (68,501)
For nonbudgeted funds

(entity differences) - 2,317 131,035 -
For accruals and deferrals

(basis differences) 13,345 61,063 (42,954) 3,375
For fund structure

(perspective differences) -- (8,779) - 5,459

Fund balances, as reported on the
Combined Statement of Revenues,
Expenditures and Changes in Fund
Balances (GAAP basis) $ 327577 $ 527,150 $ 493,736 $ 367,917

Excess of Expenditures Over Appropriations

Expenditures exceeded appropriations in the following areas for the year ended June 30, 2001:

Fund Function/Fund-Agency Appropriations Expenditures

General Fund:
Public Assistance
Community Services Agency $ 15,845 $ 16,005

In the General Fund, public assistance expenditures in excess of appropriations occurred in the Community
Services Agency (CSA). CSA's excess of expenditures occurred because the department did not realize all of the
intrafund billings that they had projected for the budget. General Fund expenditures did not exceed budgeted
appropriations at the legal level of budgetary control.
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CHANGE IN ACCOUNTING PRINCIPLE

The County implemented GASB Statement No. 33, effective July 1, 2000. Under the provisions of this statement,
governmental fund revenues pertaining to nonexchange transactions can be accrued only if they are measurable
and available. As a result of this change in accounting principle, fund balance as of June 30, 2000 has been
restated to account for the accrued revenues that were unavailable within the established availability criteria to pay
liabilities associated with the accrued expenditures as follows:

Special Debt Capital
General Revenue Service Projects Total

Fund Balance, as previously reported $ 238,730 $ 493,062 $ 504,819 $ 298,231 $ 1,534,842
Restatement for change in accounting

principle (23,539) (1,606) -- (252) (25,397)
Fund Balance, as restated $ 215191 $ 491,456 $ 504,819 $ 297,979 $ 1,509,445

The effect of this change was to decrease the governmental funds’ fund balances for the year ended June 30, 2000
by $25,397.

The impact of GASB 33 on the current year operations of the General Fund resulted in a decrease of approximately
$8,000 in intergovernmental revenues ; whereas the impact of GASB 33 is immaterial to the current year operations
of the Special Revenue and Capital Projects fund type. Prior to GASB 33, those revenues would normally be
accrued along with the related expenditures on a matching basis as long as the revenues are received within the
next fiscal year. Also, capital grant revenues of $5,646 are recorded as capital contributions in the Enterprise
Funds’ Statement of Revenues, Expenses and Changes in Retained Earnings and Contributed Capital.

RESERVED FUND BALANCES

Fund balances, which are not available for appropriation at June 30, 2001, are reserved for the following purposes:

Special Debt Capital Component
General Revenue Service Projects Trust Unit
Assets Not Available for

Appropriations:
Encumbrances $ 77858 $ 74,586 $ - $ 16,176 $ - $ 13,916
Long-Term Receivables -- -- 16,454 -- -- --
Imprest Cash Funds 1,644 174 - - - --
Notes Receivable - 3,466 - - -- --
Loans Receivable - 1,215 - - -- --
Employees' Retirement -- -- -- -- 3,468 --
Inventory of Materials

and Supplies 431 814 - - -- --
Prepaid Costs 1 96 - - -- --
Land and Improvements

Held for Resale - - - 2,179 - --
Redevelopment Loans - 3,267 - 1,211 -- --
Debt Service - - 475,552 - -- --
External Investment Pools -- -- -- -- 1,554,468 --
Children’s Programs -- -- -- -- -- 91,323

Fund Balances Reserved by

Board of Supervisors for a
Future Purpose:
Equipment Replacement - 21,245 - - -- --
Low and Moderate Income

Housing - 10,559 - - - --
Land Purchase - 70 - 15,116 - --
OCHA Operations - 4,511 - - -- --
Future Road Projects - 37,905 - - -- --
Library Contingencies -- 1,934 -- -- -- --
Capital Projects - 18,598 - 91,537 -- --
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14. RESERVED FUND BALANCES (Cont'd)

Special Debt Capital Component
General Revenue Service Projects Trust Unit
Fund Balances Reserved by
Board of Supervisors for a
Future Purpose (Cont’d):
General Reserve $ - $ 17,358 % - $ - $ 54 $ -
Cash Flow Loans to Housing
& Community Development - 2,500 - - -- --
Loan Program -- 9,747 -- -- - -
Contingencies 16,000 -- -- -- - --
Revitalization Projects - 1,767 - - -- --
Strategic Priorities 77,600 - - - -- --
Other Reserves 109 82 - 900 -- --
Reserved Fund Balance $ 173,643 $ 209,894 $ 492,006 $ 127,119 $ 1557990 $ 105,239

General reserves represent a segregation of a portion of fund balance that is restricted to provide for cash flow
financing. General reserves, revenue anticipation notes, interfund loans, or a combination of the three are used by
the County to ensure that sufficient cash is available to meet operating needs each fiscal year until property tax
revenues are received in December and April. General reserves are increased or decreased by the County Board
of Supervisors as part of the annual budget process.

15. ENTERPRISE FUNDS

A

Airport

The Airport Enterprise Fund was established to account for self-supporting services rendered at John Wayne
Airport (JWA). The Airport's staff coordinates and administers the general business activities related to JWA,
including concessions, fixed base operations, leased property, and aircraft tiedown facilities. Separate financial
statements are issued for the Airport Enterprise Fund. Copies of the financial statements may be obtained
from JWA Accounting Services.

Waste Management

The Waste Management Enterprise fund was established to provide monies for the operation, expansion, and
closing of existing landfills and the opening of new landfills. Monies are collected through gate fees, which
users pay based primarily on tonnage. Separate financial statements are also issued for the Waste
Management Enterprise Fund. Copies of the financial statements may be obtained from the Integrated Waste
Management Department (IWMD).

Segment Information for Enterprise Funds

Total
Waste Enterprise

Airport Management Funds
Operating revenues $ 70,489 $ 101,437 $ 171,926
Depreciation 16,842 8,709 25,551
Operating income 22,849 29,181 52,030
Intergovernmental revenues 11 235 246
Current capital contributions 5,646 -- 5,646
Operating transfers out (5,370) (14,001) (19,371)
Net income 16,730 30,100 46,830

Plant, property and equipment:

Additions 11,107 13,400 24,507
Deletions (62) (449) (511)
Net working capital 54,045 295,786 349,831
Total assets 403862 558271 962,133
Bonds and other long-term liabilities 171954 230,398 402,352
Total equity 197,007 294,611 491,618
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16. LANDFILL SITE CLOSURE AND POSTCLOSURE CARE COSTS

State laws and regulations require the IWMD to place final covers on its landfill sites when the landfills stop
accepting waste and to perform certain maintenance and monitoring functions at the site for a minimum of 30 years
after closure. Although closure and postclosure care costs will be paid only near or after the date each respective
landfill stops accepting waste, IWMD is required by GASB Statement No. 18, “Accounting for Municipal Solid Waste
Landfill Closure and Postclosure Care Costs,” to report a portion of these closure and postclosure care costs as an
operating expense in each period based on the landfill capacity used as of each balance sheet date.

IWMD owns or operates the following waste disposal sites:
- Frank R. Bowerman (FRB) (Irvine — Active)
Olinda Alpha (Brea — Active)
Prima Deshecha (San Juan Capistrano — Active)
Santiago Canyon (Orange — Inactive)
Coyote Canyon (Newport Beach — Closed in 1995)

All active waste disposal sites, (FRB, Olinda Alpha and Prima Deshecha), are owned by IWMD. Santiago Canyon
and Coyote Canyon are owned by the Irvine Company and are under lease. IWMD closed Coyote Canyon in 1995,
as this site had reached its maximum capacity. Santiago Canyon is currently inactive and due for closure in 2002.
The $166,667 balance reported as the landfill closure and postclosure care liability at June 30, 2001 represents the
cumulative amount accrued based on the percentage of the landfill capacity that has been used to date (40%), less
actual costs disbursed related to the closure of the Coyote Canyon landfill. IWMD will recognize the remaining
estimated cost of closure and postclosure care of $159,727 as the remaining estimated capacity is filled. These
amounts are based on what it would cost to perform all closure and postclosure care in fiscal 2001 dollars.. Actual
costs may be higher due to inflation, changes in technology or changes in regulations. IWMD has landfill capacity
permits to operate until the year 2040. With proposed expansion plans, however, IWMD intends to operate the
landfills well beyond this date.

In compliance with the California Integrated Waste Management Board’s regulations, IWMD has elected to make
cash contributions to escrow funds to finance closure costs and has executed a pledge of future revenue agreement
to assure that adequate funds are available to carry out postclosure care of all landfills. Accordingly, IWMD, on an
annual basis, sets aside cash for the FRB, Olinda Alpha, Prima Deshecha, and Santiago Canyon into estricted
escrow funds held by the County. As of June 30, 2001, $41,996, has been set aside for these costs and is included
in the accompanying balance sheet as Pooled Cash/Investments — Closureand Postclosure Care Costs. The State
mandated formula under which these contributions are computed will provide for the accumulation of sufficient cash
to cover all estimated closure costs when each site reaches maximum capacity. IWMD expects that future inflation
costs will be paid from interest earnings on these annual contributions. However, if interest earnings are inadequate
or additional postclosure care requirements are determined (due to changes in technology or applicable laws or
regulations, for example), these costs may need to be covered by charges to future landfill users.

Regulations governing solid waste management are promulgated by government agencies on the federal, state and
local levels. These regulations address the design, construction, operation, maintenance, closure and postclosure
maintenance of various types of facilities; acceptable and prohibited wase types; and inspection, permitting,
environmental monitoring and solid waste recycling requirements. Regulations at both the state and federal levels
could impose retroactive liability, particularly with respect to cleanup activities, relating to any landfill site ever
operated by the County, whether or not owned by the County. Thus, the County has potential liability with respect
to every landfill ever operated by the County. Compliance with these regulations may be costly, and, as more
stringent standards are developed to protect the environment, these costs could increase. MWMD evaluates its
potential exposure to remediation liabilities on closed landfill sites, and based on information currently available to
them, IWMD management believes it has sufficient reserves for known and anticipated remediation costs.
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17. CONSTRUCTION AND OTHER SIGNIFICANT COMMITMENTS

At June 30, 2001, major contracts entered into for equipment, land, structures and improvements, and other
commitments were as follows, listed by fund type:

Remaining
Project Title Commitments
General Fund:

Central Justice Center — Phase Il HYAC/ADA
Heating, Ventilation, & Air-Conditioning Improvements
to Comply with ADA $ 6,044
Probation Department Facility
Rancho Potrero (90 bed juvenile facility construction
costs) 1,332
Capital Projects
Jury Assembly Room — Remodeling of Central Court
House 2,093

Subtotal 9,469

Special Revenue:

Road Fund
Various Roads Resurfacing and Slurry Seal 1,271
Newport Boulevard Phase I 1,130
Foothill Circulation Phasing Plan
Category 3 / Backbone 2 Intersection Improvements 1,279
Alton-Irvine Blvd. to Foothill Transportation Corridor 1,566
Flood Fund
Flood Related Projects — Professional Services 2,048
Carbon Creek Channel/Coyote Creek Channel 1,113
Rossmoor Pump Station, Phase 1 7,463
Fullerton Creek Channel — Knott to Beach 2,355
Bolsa Chica Channel @ 1-405 4,203

East Garden Grove Wintersburg Channel,

349 meters upstream of Goldenwest to 138 meters

upstream of Gothard 4,907
Huntington Beach Channel to Atlanta Ave.

3,625
Harbors, Beaches & Parks
Prospect Sports Park 2,000
Mission San Juan Capistrano 1,100
Other Public Protection
800 MHz Countywide Coordinated Communications
System (law enforcement and public works
communications system) 13,983
Subtotal 48,043
Capital Projects:
Criminal Justice Facility
Rancho Potrero Leadership Academy 2,204
Juvenile Hall — 60 bed expansion 2,404
Subtotal 4,608
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CONSTRUCTION AND OTHER SIGNIFICANT COMMITMENTS (Cont’d)

Remaining
Project Title Commitments
Enterprise:
Integrated Waste Management

Frank R. Bowerman (FRB) — Construction Mgmt.
Construction Quality Assurance Phase V-D $ 6,000
FRB Gas Collection Pipes 1,488
Subtotal 7,488
Total $ 69,608

In addition, the County is involved in the Santa Ana River Mainstem Project and the proposed Prado Dam. These
are major flood control projects, which when fully completed, are designed to prevent the type of devastating
damage caused by large-scale flooding that occurs on the average of every 190 years in the Santa Ana River flood
plain. The Federal Government, Orange County Flood Control District (OCFCD), San Bernardino County
Department of Transportation/Flood Control District, and Riverside County Flood Control & Water Conservation
District are cost sharing the U.S. Army Corp of Engineers’ (COE) estimated total project cost of $14 billion. The
OCFCD currently estimates its share of costs for the two projects to be $413 million for acquisition of real property
rights for construction of the project, relocation of designated roads, bridges, trails, channels and utilities, and
construction cost share contributions. The costs of these projects exceed OCFCD available funds. This estimate is
based on a recent indication of support by the COE for the Federal government to finance 50% of the total Prado
Dam costs, subject to Federal appropriations to do so. The cost of the project exceeds OCFCD revenues available
for facility improvements. The project has been authorized by the State Legislature, making it eligible for State
Flood Control Subventions (reimbursement of 70% of OCFCD eligible expenditures). An estimated $54 million in
budgeted and encumbered funds are expected to be reimbursed to the OCFCD over the next 18 months, upon
audit by the State Department of Water Resources (DWR). Once a claim is reviewed and approved by the DWR,
only 90% of the eligible expenditures can be received if funds are available, and the remaining 10% can be received
after an audit by the State Controller's Office. To date, the OCFCD has spent approximately $203 million,
submitted $132.5 million in claims for reimbursement of eligible expenditures, and has received $94 million in
reimbursements. The County does not accrue revenue due to the uncertainty of DWR eligibility approval of the
reimbursement and due to the typical review completion time period after claim submission.

SELF-INSURANCE

The County is exposed to various risks of losses related to torts; theft of, damage to and destruction of assets;
errors and omissions; injuries to employees; natural disasters; unemployment; salary continuance; and providing
health benefits to employees, retirees and their dependents. The County has chosen to establish internal service
funds (ISFs) where assets are set aside for claim settlements and judgments associated with such losses.

The Workers' Compensation ISF addresses the risks related to employee injury through its Safety Program, which
is responsible for injury and iliness prevention, and the Workers' Compensation Program, which ensures that all
benefits are properly provided and administers the contract for the third party workers' compensation claims
administration. Workers' compensation claims are self-funded up to $5,000. A commercial insurance policy also
provides an additional $5,000 in coverage.

The Property and Casualty Risk ISF is responsible for managing losses related to torts; theft of, damage to and
destruction of assets, errors and omissions, civil rights claims, and natural disasters. Tort liability is also self-insured
up to $5,000. Commercial insurance is purchased for property and other risk exposures. Additional excess liability
insurance provides up to an additional $25,000 in liability coverage.

The County first began purchasing commercial insurance for the Workers’ Compensation and the Property and
Casualty Risk Programs in fiscal year 1997-98 to provide excess coverage. For fiscal years 1998-99, 1999-00, and
2000-01 there were no claims or settlements that exceeded the self-insurance threshold and accordingly, no claims
or settlements have been paid by the excess insurance.
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18. SELF-INSURANCE (Cont'd)

Independent actuarial studies are secured annually for the Workers’ Compensation and Property and Casualty Risk
ISFs. The unpaid claims liabilities included are based on the results of those annual actuarial studies and include
amounts for loss adjustment expenses and claims incurred but not reported. Claim liabilities are calculated
considering inflation, claims cost trends including frequency and payout of settlements and judgments, interest
earnings, and changes in legal and economic factors. Claims liabilities have been discounted at a rate of 5% to
reflect anticipated future investment earnings.

All County departments that have employees contribute to the Workers' Compensation Fund according to the State
Controller's method of cost allocation based on employee classifications and claims experience. All departments
that have any loss experience in property or casualty are similarly charged for their pro rata share of the ISF costs.

The County has also established the Unemployment Insurance ISF, which covers all employees, and the County
Indemnity Health Plans and Self-Insured Benefits ISFs, which provide health, dental and salary continuance for a
portion of its employees. The County pays through the State of California the standard unemployment benefits. The
health insurance coverage is up to $2,000 for each covered employee or dependent.

Revenues of the ISFs, when combined with current reserves and future contributions, are expected to provide
adequate resources to meet liabilities as they come due.

Changes in the balances of claims liabilities during the past two fiscal years for these self-insurance funds are as

follows:
Property & Health &
Workers' Casualty Other Insurance
Compensation Risk Benefits Total
Unpaid Claims,
Beginning of FY 1999-00 $ 35,465 $ 41,308 $ 10,695 $ 87,468
Claims and Changes in
Estimates 25,835 (6,081) 36,732 56,486
Claim Payments (17,968) (7,035) (36,132) (61,135)
Unpaid Claims,
End of FY 1999-00 43,332 28,192 11,295 82,819
Claims and Changes
in Estimates 31,802 3,018 38,828 73,648
Claim Payments (20,146) (6,063) (39,462) (65,671)
Unpaid Claims
End of FY 2000-01 $ 54,988 $ 25,147 $ 10,661 $ 90,796

There is an additional $673 in the General Fund for claims payable to management employees for unreimbursed
medical expenses, accidental death and dismemberment insurance, health insurance, professional organization
fees and, in lieu of the aforementioned, actual cash disbursements.

The increase in the overall cost of workers’ compensation claims this period reflects several costly settlements,
increases in the costs of permanent disabilities, and a trend in rising medical costs.

The County’s loss frequency for Property and Casualty Risk continues to decrease due to the ongoing impacts of
city incorporations, which continue to reduce risk exposure. A change in procedure in all Orange County courts
continues to reduce the number of lawsuits filed against the County. Cases are resolved promptly which usually
results in a lower cost or settlement.
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19. ESTIMATED LIABILITY FOR OTHER LITIGATION AND CLAIMS

The County records estimates of liabilities for litigation and claims expected to be paid primarily from the General
Fund. Estimated liabilities for litigation and claims totaling $195 have been recorded in the General Long-Term
Debt Account Group at June 30, 2001, as none of these liabilities are expected to be liquidated with expendable
available financial resources.

Sparkes Pit/Rains Refuse Disposal Station #18 — Requlatory Action. Located in the City of Anaheim, Sparkes Pit is
a landfill formerly leased to and operated by the County. The State Water Board and other regulatory agencies are
seeking certain improvements to the site to mitigate possible groundwater contamination. In addition, the regulators
may require the installation of a landfill gas system upgrade or installation of a new system. It is likely that the
County will incur costs as a result of these regulatory actions. Although the ultimate costs, if any, are unknown, they
may be significant. However, the County’s Chapter 9 discharge may prove to be an absolute defense to this matter.
The County is aggressively seeking to join other parties who participated in past operations of the site to share in
the costs of mitigation. At this early stage of the regulatory actions, it is not possible to predict the outcome of these
actions or the success of the County’s attempt to join other responsible parties.

Cannery Street Refuse Disposal Station #4. A park owned by the City of Huntington Beach is located on a site that
was formerly used as a refuse disposal station operated by the County of Orange. Methane gas was detected on
the property. The Local Enforcement Agency (LEA), the entity that regulates landfills, ordered the City and the
Huntington Beach School District to develop a plan to control the landfill gas at the site. To the best of our
knowledge, the City of Huntington Beach is in the process of implementing the landfill gas mitigation required by the
LEA. The County cannot estimate the cost to control landfill gas. The costs, however, could be substantial. The
City has notified the County that it is their position that the County is responsible for control of landfill gas from that
site. The City, however, has not yet filed a claim. The County denies that it is responsible. It is possible, however,
that the County could incur significant costs if the matter results in litigation.

La Habra Refuse Disposal Station # 11. A park owned by the City of La Habra is located on a site that was formerly
leased and used as a refuse disposal station operated by the County of Orange. The site was operated by the City
for refuse disposal prior to 1949 and by the County between 1949 and 1958. Methane gas was detected on the
property. The LEA ordered the City to develop a plan to control the landfill gas at the site. To the best of our
knowledge, the City of La Habra is in the process of implementing the landfill gas mitigation required by the LEA.
The County cannot estimate the cost to control landfill gas. The costs, however, could be substantial. The City has
notified the County that it is their position that the County is responsible for control of landfill gas from that site. The
City, however, has not yet filed a claim. The County denies that it is responsible. It is possible, however, that the
County could incur significant costs if the matter results in litigation.

San Joaguin Refuse Disposal Station # 13. The site, owned by the University of California at Irvine, was leased and
operated by the County of Orange as a refuse disposal facility from 1954 to 1961. In 1996, a portion of the site was
sold to the Food and Drug Administration. Methane gas was detected on the property. The LEA is discussing with
the owners follow-up actions to further evaluate landfill gas migration. The County cannot estimate the cost to
control landfill gas. The costs, however, could be substantial. The University has notified the County that it is their
position that the County is responsible for control of landfill gas from that site. The University, however, has not yet
filed a claim. The County denies that it is responsible. It is possible, however, that the County could incur
significant costs if the matter results in litigation.

Forster Refuse Disposal Station # 17. The site, located in the City of San Juan Capistrano, was formerly leased and
operated as a refuse disposal station by the County of Orange from 1958 to 1976. The current owner is proposing
a change in land use for the property and has notified the County that it is their position that the County is
responsible for closure of the site. The County cannot estimate the cost to close the site. The costs, however,
could be substantial. The owner, however, has not yet filed a claim. The County denies that it is responsible. It is
possible, however, that the County could incur significant costs if the matter results in litigation.
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19. ESTIMATED LIABILITY FOR OTHER LITIGATION AND CLAIMS (Cont’d)

Hughes Aircraft Co. v. County of Orange. Hughes Aircraft Co. is seeking a refund of property taxes for the tax
years 1989 to 1994 for personal property that it contends were owned by the U.S. Government under the terms of
its government contracts. Hughes estimates that the total amount to be refunded is $1,153, plus interest of which
the County’s share would be approximately 12% of the estimated total to be refunded. This case went to trial and
resulted in a Superior Court ruling in favor of Hughes. The County appealed the decision and all briefs required by
the Court of Appeal have been completed. After several counties filed an Amicus Brief, the Court of Appeal has
asked that Hughes and the County file briefs in response. Briefing is now complete. The Court of Appeal has
written a tentative opinion affirming the trial court’s decision, but has requested oral argument before the opinion is
filed. No date for oral argument has been set.

Barratt American Incorporated, et al., v. County of Orange. Plaintiffs claim that the County of Orange has
overcharged on its building permit and inspection services since 1992. Specifically, they allege the County has
collected fees in excess of the costs of providing the services in the amount of $16,232 as of May 1999, of which
Plaintiffs claim they paid $42. Plaintiffs further claim the County improperly used some of the alleged surplus to pay
for certain administrative expenses arising out of the Orange County Bankruptcy proceeding as well as for other
services or charges in an amount not known to the plaintiffs. Finally, Plaintiffs allege that since May 1999, the
County has collected and will collect an estimated $40,000 in fees pursuant to an alleged defective resolution.

The County denies the allegations and claims that the statutes of limitations and other legal doctrines bar Plaintiffs’
claims. Additionally, the County asserts the fee challenges could and should have been raised in the Orange
County Bankruptcy proceeding. Indeed, plaintiff Barratt American submitted a fee refund claim in the bankruptcy
matter. A first phase of trial took place on October 30, 2000 for a court determination of certain County defenses
including statutes of limitations. The court ruled that the existing County resolution is valid and that Plaintiffs’ claims
arising out of the former 1992 resolution are barred by applicable statutes of limitations.

The second phase of trial began August 17, 2001. The court ruled that Plaintiffs cannot challenge in state court an
approximately $2,500 allocation of investment pool loss approved by the United States Bankruptcy Court in the
Orange County Bankruptcy proceeding. The court further ruled against the plaintiffs on their claim that Office of
Management and Budget Circular A-87 controls the county’s discretion on how to disperse the surplus. The court
also ruled against the plaintiffs on their claim that the county cannot maintain a reserve balance in the surplus funds.
Plaintiffs will pursue additional claims against the County in a final Phase 3 trial.

On March 26, 2001, Plaintiffs filed a new complaint against the County claiming that the County overcharged and
continues to overcharge on its building permits and inspection services since 1992. The new complaint is similar to
the former complaint except that the new complaint challenges the enactment of a fee reduction ordinance enacted
by the County earlier this year. The County denies the allegations and intends to defend itself in court against the
complaint.

Potential Fire Station Claims. Certain fire stations previously owned by the County were transferred to the Orange
County Fire Authority (OCFA) in connection with OCFA’s formation in March 1995. As part of the joint powers
agreement forming OCFA, of which the County is a party, the County agreed to indemnify OCFA for certain claims
and liabilities arising prior to OCFA formation.

OCFA has contacted the County regarding potential claims against the County arising out of possible contamination
from motor vehicle fuels that leaked from underground storage tank systems at nine fire stations. OCFA claims are
currently tolled until February 2003 under tolling agreements with the County. In addition, an abutting landowner at
one of the stations has threatened litigation alleging that contamination from leaking storage tank systems has
migrated to the abutting property.

Although the County may face liability for contamination from underground storage tanks at fire stations, and the
potential liability may be substantial, the County assessment of the potential claims is in the preliminary stages,
making accurate quantification of potential liability, if any, difficult. With regard to the potential third-party claim, the
County has not been provided sufficient access to the abutting property to permit an adequate assessment of the
potential contamination to take place.
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19. ESTIMATED LIABILITY FOR OTHER LITIGATION AND CLAIMS (Cont'd)

The El Toro Reuse Planning Authority (ETRPA) v. Board of Supervisors. In this lawsuit, ETRPA alleges that the
County (and the Board of Supervisors) are illegally diverting John Wayne Airport revenue to fund public information
regarding constructing a commercial airport at the former El Toro Marine Corps Air Station. The case is in the
pleading stages and the County is vigorously defending the County’s expenditures. If, however, the case goes to
trial and Plaintiffs prevail, the court could order reimbursement from the general fund of any moneys illegally
diverted from John Wayne Airport revenue.

County of Orange v. Assessment Appeals Board No. 3. The County brought an action against County Assessment
Appeals Board No. 3 over a ruling that the County Assessor unlawfully assessed a parcel of residential property.
The issue is whether reductions in assessed value under Proposition VIII are permanent or temporary. If
temporary, the Assessor may increase the assessment for a given year by more than 2% from the previous year’s
assessment up to the previously established base year value under Proposition XllI, plus an annual inflation factor
of up to 2%. If permanent, the Proposition VIII reduction establishes a new base year value, which limits the
Assessor’s ability to increase such value in subsequent years to up to 2% annually.

The County contends that Proposition VIII reductions in assessments are temporary and when the assessed value
of the property returns to pre-reduction value, the Assessor must return to using the base year value, adjusted for
inflation, even if the increased assessment exceeds 2% of the prior year’s reduced value.

In November 2001, the Superior Court ruled that the County Assessor used an illegal assessment method in
recapturing Proposition 13 values. The County is currently considering asking for appellate court review of the
ruling. Class action issues have not been decided. If the court’s ruling is upheld, the ruling could result in millions of
dollars of refunds due taxpayers and reductions in base year values for subsequent years, thus reducing tax
revenue in the future.

Garry v. City of Irvine et al. This is an action brought by an individual taxpayer challenging the County’s
expenditures on the public information program for the proposed El Toro airport on the grounds they constitute
waste and illegal campaigning. The matter is in the discovery stage and the County is vigorously defending its
expenditures. If, however, the matter proceeds to trial and Plaintiff prevails, the court could order reimbursement
from the County general fund of any moneys illegally expended. Expenditures subject to this lawsuit may total in
the millions of dollars.

SoliFlo Partners, LP v. County of Orange. This action was filed September 1999. The Plaintiff claims that the
County has failed to complete its payment for materials dredged in the Newport Dunes Marina. Plaintiff also claims
it has been damaged due to County delays in the dredging project. Total claim of damages is approximately
$1,400. The County has cross-claimed against Plaintiff and its surety for the cost to complete Plaintiff's work and
against Plaintiff for making false claims to the County. The County’s damages are not yet fully ascertained.

Last year, the case was ordered to mediation, which commenced in December 2000. The settlement negotiations
continued through the winter months and collapsed in May 2001. Written discovery is pending and depositions are
expected to commence this fall. The court has set a trial date of April 22, 2002.

The County will vigorously defend against Plaintiff's claims and prosecute its cross-claims against Plaintiff and
surety. Notwithstanding the aggressive litigation approach adopted, the County will take reasonable steps to settle
such claims on appropriate terms as may be to the County’s strategic and economic advantage.

SoliFlo Partners, LP v. County of Orange. SoliFlo Partners, LP, filed another action April 10, 2001, which was not
served until the end of July. This litigation arises out of a dredging project in the Upper Newport Bay. Plaintiff
claims it is owed compensation for its dredging work, together with additional compensation for alleged delay to its
work in the sum of approximately $1,400. The County has not yet responded to the complaint, no discovery has
commenced nor has a trial date been set. At this early stage of litigation, it is difficult to assess the likelihood of an
unfavorable outcome. As with the previous litigation, the County will vigorously defend against Plaintiff's claims.
Notwithstanding the aggressive litigation approach adopted, the County will take reasonable steps to settle such
claims on appropriate terms as may be to the County’s strategic and economic advantage.
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ESTIMATED LIABILITY FOR OTHER LITIGATION AND CLAIMS (Cont’d)

Coordination Proceeding Special Title (Rule 1550 (B)) - Retirement Case. On August 14, 1997, the Supreme
Court of the State of California issued a decision in a case entitled Ventura County Deputy Sheriffs Association vs.
Board of Retirement of Ventura County Employees’ Retirement Association. On October 1, 1997, the decision of
the California Supreme Court became final. The Supreme Court held that a county retirement system operating
under the provisions of the County Employees Retirement Law of 1937 must include certain types of cash incentive
payments and additional pay elements, received by an employee, within the employee’s “compensation earnable”
and “final compensation” when calculating the employee’s retirement benefit.

The court has ruled that disputed items of compensation are not includable in “compensation earnable” and that the
Ventura decision should be applied retroactively. Questions relating to the finding of such retroactive application
remain before the court. Judgment has not been entered. Should the County prevail on appeal, it could realize a
reduction in retirement obligations of approximately $175,000 or in excess of $15,000 for 15 years. Should the
employees prevail on appeal, future retirement costs to the County could increase significantly.

OTHER CONTINGENCIES

In addition to the accrued liabilities for self-insurance claims incurred but not reported and other litigation and claims
described previously, the County is also a defendant in numerous other lawsuits and claims arising from, among
other things, breach of contract and tax disputes. Although the aggregate amount asserted in such lawsuits and
claims is significant, County management believes that the ultimate outcome of these matters will not have a
significant effect on the financial position or results of operations of the funds of the County.

As the owner and operator of a number of landfill sites, IWMD has potential exposure to environmental liability.
IWMD may be required to perform corrective action for contaminate releases at any of its former refuse disposal
stations, even if the County no longer owns the site. IWMD has completed preliminary environmental site
assessments for the former refuse disposal stations. On the basis of information currently available to
management, IWMD management believes it has sufficient reserves for known and anticipated remediation costs.

Grant monies received from federal and state sources are subject to audit by these agencies to determine whether
expenditures are in compliance with the respective grant provisions. County management does not believe that a
material liability will result from these potential audits. However, there are currently two outstanding issues that
could have an impact on the County’s Health Care Agency (HCA) related to federal and state funding.

A HCA is currently under investigation by federal authorities for potential civil fraud and False Claims Act
violations in connection with its Medicare billings for mental health services. The investigation is being directed
by the United States Attorney’s Office for the Central District of California, working in conjunction with the Office
of the Inspector General for the Department of Health and Human Services.

In April 2000, HCA was served with a subpoena requiring it to produce all documents relating to HCA'’s
Behavioral Health Division Medicare billings from January 1995 to December 1997. In December 2000, HCA
was served with an amended subpoena, limiting the number of documents HCA was required to provide. HCA
filed a motion in the United States District Court, Central District of California, on May 25, 2001, in which HCA
sought to quash or to modify the subpoena for lack of jurisdiction under the federal False Claims Act. On
November 6, 2001, Magistrate Judge Marc L. Goldman denied the motion. HCA is currently preparing
documents in order to respond to the December 2000 subpoena.

It is the County’s understanding the investigation focuses on HCA’s Medicare billing practices from 1990
through 1997, and that the investigators believe that HCA may have made numerous false claims on its
Medicare bills during that period. No civil lawsuits have been filed by the federal government in connection with
the investigation. Because no civil lawsuits have yet been filed in this investigation, and because the issues in
this matter involve complex and disputed issues of fact and law, the County is unable to reasonably estimate
any potential penalties and/or other costs that HCA may be required to pay.
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20. OTHER CONTINGENCIES (Cont’d)

B. The State of California mandates that counties provide necessary mental health services to children who are
enrolled in special education programs. Consistent with the practices of most other California counties, Orange
County has been claiming the net cost of providing these services to the State under the Senate Bill 90 State
Mandated Costs Reimbursement program (SB 90). The State has fully reimbursed these claims since FY
1986-87 when costs first became eligible for reimbursement.

An ongoing State Controller’s Office audit has preliminarily determined that a portion of the County’s claims are
ineligible for reimbursement due to a difference of opinion regarding claiming guidelines affecting FY 1997-
1998 and FY 1998-1999 for a total of $18,200. If upheld, this finding could also potentially impact an estimated
$9,000 —10,000 in County claims subsequent to FY 1998-1999. A final audit report has not been issued, and
there is an extensive appeal process.

The County disagrees with the auditor’s preliminary findings and intends to appeal any negative finding. This
issue potentially impacts a number of other California counties. Orange County is working collaboratively with
other California counties and the statewide local mental health directors association to seek formal clarification
and modification of obsolete claiming guidelines through the Commission on State Mandates. If necessary,
legislative changes may be sought.

Reduced program reimbursement from the State for subsequent years may result in the County having to find
alternative funding sources or re-prioritize programs or a combination of both. If the preliminary State finding is
ultimately upheld and legislative and other remedies are unsuccessful, the County’s general fund may be
required to repay a portion of the disputed claims and assist in funding mandated programs in subsequent
years. The County is considering a contingency funding plan for prior year and future year potential impact of
this issue.

21. DEFINED BENEFIT PENSION PLANS

Orange County Employees Retirement System (OCERS)

Plan Description. Substantially all County employees participate in OCERS, a cost-sharing multiple-employer
public employee retirement system established in 1945 under the County Employees' Retirement Law of 1937. The
employees of several other smaller units of local government also participate in the system and account for
approximately 16.47% of the system membership.

OCERS provides for retirement, death, disability, and cost-of-living benefits, and is subject to provisions of the
County Employees' Retirement Law of 1937 and other applicable statutes. Members employed after September
20, 1979, are designated as Tier Il members. Members employed prior to September 21, 1979, are designated as
Tier | members; the establishment of Tier |l resulted in a reduced allowance beginning at age 50. The retirement
allowance is based upon the member's age at retirement, final compensation, and the total years of service under
the System. If an employee terminates before rendering five years of service, the employee forfeits the right to
receive benefits and is entitled to withdraw employee contributions made together with accumulated interest. If an
employee terminates after five years of service, the employee may elect to leave the accumulated deposits in the
retirement fund and be granted a deferred retirement allowance at the time the member would have been entitled to
the allowance if service had been continued.

OCERS issues a stand alone annual financial report each year ending December 31. OCERS annual financial
report can be obtained by writing to the Orange County Employees Retirement System, 2223 Wellington Avenue,
Santa Ana, CA 92701 or by calling (714) 558-6200.

Funding Policy. In accordance with various Board of Supervisors' resolutions, the County's funding policy is to
make periodic contributions to OCERS in amounts such that, when combined with employees' contributions and
with investment income, will fully provide for all employees' benefits by the time they retire. For FY 2000-2001,
employer's contributions as a percentage of covered payroll were .96% for General members and 22.22% for
Safety members.

78



COUNTY OF ORANGE
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Cont’d)
FOR THE YEAR ENDED JUNE 30, 2001
(Dollar Amounts in Thousands)

21. DEFINED BENEFIT PENSION PLANS (Cont’'d)

Covered employees are required to contribute a percentage of their annual compensation to OCERS as a condition
of employment. For Tier | members, the normal rate of contribution is based on the member's age at entry in
OCERS, and is calculated to provide an annual annuity equal to 1/200 of the member's "final compensation" for
each year of service rendered at age 60 for General members, and at the age of 50 for Safety members. For Tier Il
General members, the rate of contribution is calculated to provide an annual annuity equal to 1/120 of the member's
"final compensation" for each year of service rendered at age 60. For Tier Il Safety members, the rate of
contribution is calculated to provide an annuity equal to 1/100 of the member's "final compensation” for each year of
service rendered at age 50.

The Pension Liability or Asset at transition was calculated in accordance with the provisions of GASB Statement
No. 27 and was zero at transition and the effective date.

As of OCERS’ most recent annual report, the County's 2000 contribution represented 76% of total contributions
required of all participating entities.

In September 1994, pursuant to an agreement with OCERS, the County issued $320,040 in taxable Pension
Obligation Bonds (POB). The Bonds were issued to refund the prior service portion of the County’s retirement
obligations. OCERS established a County Investment Account (Investment Account) with the POB proceeds in the
amount of $318,300. For FY 1995-96, the County reached an agreement with OCERS to use the Investment
Account to fund both the normal cost and Unfunded Actuarial Accrued Liability (UAAL) portions of the County’s
required employer retirement contributions. In 1996, the County and the Retirement Board entered into an
agreement for the use of the Investment Account over a new funding period of 20 years. The agreement provides
for the Investment Account to be used to fund the County’s employer contribution in a decreasing percentage each
year. The Investment Account allowed for 75% of the employer contribution to be paid from the Investment Account
Agreement; however, due to higher than anticipated investment earnings, the $45,932 contribution was paid entirely
by the investment account. In subsequent years the portion of normal costs paid from bond proceeds would be
adjusted by a reduction of 5% of normal costs each year for 20 years, increases or decreases in relation to changes
in the UAAL, and returns on investments which varied from anticipated. The balance of the investment account on
June 30, 2001 was $241,772.

Because the amortized gains of the retirement system have been higher than anticipated, the required annual
percentage of employer contributions has remained low. The following table shows the County’s required
contributions and the percentage contributed, for the current year and each of the two preceding years:

Year County Cash  OCERS Investment Total Annual Percentage
Ended Contribution Account Contribution = Required Contribution = Contributed
06/30/99 $ 1,284 $ 44,004 $ 45,288 100%
06/30/00 232 50,262 50,494 100%
06/30/01 - 45,932 45,932 100%

Defined Benefit Retirement Plan

Plan Description. In January 1992, the County adopted the 1992 Defined Benefit Retirement Plan. The Plan is a
single-employer defined benefit retirement plan for employees performing services based on less than half-time
or as extra help. The Plan was adopted to comply with the Omnibus Budget Reconciliation Act of 1990. Eligible
employees of this plan are not covered by OCERS.

The normal retirement benefits for a participant who retires on or after the normal retirement date is a monthly
amount equal to one-twelfth of two percent of the participant’'s career earnings during the first 30 years of
credited service. The normal retirement date is the first day of the month coinciding with or immediately
preceding a participant’s 65" birthday. The County Board of Supervisors has full authority to amend or establish
plan or benefit provisions at any time in accordance with the plan.
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As of June 30, 2001, the plan consists of 1,691 active plan participants, ten terminated plan participants entitled
to but not yet receiving benefits, and five retirees receiving benefits.

The plan’s financial statements are prepared using the accrual basis of accounting. Plan participant and County
contributions are recognized in the period in which contributions are due. Investments are reported at fair value
as further described in Note 2.F and are fully invested in the County Pool as described in Note 3. The plan has
not issued separate stand-alone financial statements.

Funding Policy. Plan participants are required to contribute between 2.5 and 7.5 percent of their annual covered
compensation based upon their attained age as of January 1 of each calendar year. Based on the plan actuary’s
advice, the County determines the amount necessary for contribution to the plan. Since the plan’s inception,
there have been no County contributions. The annual required contribution is equal to:

Normal cost
Minus employee contribution
Plus 30 year amortization of the unfunded actuarial accrued liability

Annual Pension Cost. GASB Statement No. 27 requires the County to have an actuarial valuation performed at
least biennially to determine the plan’s annual pension cost. The annual pension cost equals the plan’s annual
required contribution, adjusted for historical differences between the annual required contribution and amounts
contributed. The actuary has determined the County’s annual required contribution is the total of (a) normal cost,
(b) minus employee contribution, (c) plus 30-year amortization of the unfunded actuarial liability. Based on the
most recent actuarial valuation, June 30, 2000, interest on the net pension obligation is immaterial.

For the fiscal year ended June 30, 2001, the County’'s annual required contribution was $73. The required
contribution was determined as part of the June 30, 2000 actuarial valuation using the traditional unit credit
actuarial cost method. The actuarial assumptions included (a) 8.0% investment return (net of administrative
expenses), (b) the 1983 Group Annuity Mortality table for Males and Females, and (c) projected annual salary
increases of 4% a year (used to project future payroll only). Both (a) and (c) include a 3% annual inflation
component. The unfunded actuarial liability is being amortized as a level dollar on a closed basis. The
remaining amortization period is 30 years.

The actuarial valuation date for year 2000 has been changed to June 30 from January 1. The change in accrued
liability due to the change of valuation date is insignificant.

Orange County Defined Benefit Retirement Plan
Schedule of Funding Progress
(Amounts in Thousands)

Actuarial Actuarial Accrued  Unfunded Annual UAAL as a
Actuarial Value of Liability (AAL) AAL Funded Covered Percentage of
Valuation Plan Assets - Unit Credit (UAAL) Ratio Payroll Covered Payroll
Date () (b) (b-a) (a/b) (c) ((b-a)/c)
01/01/94 $ 957 $ 1,023 $ 66 93.5% $ 10,903 0.6%
01/01/98 $ 2,058 $ 2,178 $ 120 945% $ 10,862 1.1%
06/30/00 $ 2,666 $ 3,750 $ 1,084 71.1% $ 18,920 57%
06/30/01* $ 3,419 $ 4,149 % 730 82.4% $ 19,676 3.7%

* June 30, 2001 Actuarial Accrued Liability based on June 30, 2000 valuation results roll forward.
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22.

23.

Schedule of Employer Contributions
(Amounts in Thousands)

Year Annual Percentage Net
Ended Pension of APC Pension
June 30 Cost (APC) Contributed  Obligation
1999 $ 3 0% $ 6
2000 $ 22 0% $ 28
2001 $ 73 0% $ 101

The two preceding schedules include information determined as part of the actuarial valuations at the dates
indicated.

POSTRETIREMENT HEALTH CARE BENEFITS

In addition to providing pension benefits, the County makes health care benefits available for 4,263 retired
employees. These health care benefits are funded by a 1% salary contribution from current employees,
contributions from the OCERS’' Additional Retirement Benefit Account, and contributions from the retirees
themselves. The County recognizes the cost of these benefits by reporting as expenditures in various funds
periodic insurance premiums and claims, which were $18,959 in FY 2000-01.

Participants for County administered retiree health care must be eligible to retire and have at least ten years of
County service and have reached the age of 50. Participants must also be receiving a monthly retirement
allowance from the Orange County Employees Retirement System (OCERS) and be enrolled in a County health
plan at the time of retirement.

The retiree medical grant amount for calendar year 2001 is set at $12.89 per month for each year of County service
to a maximum of 25 years. For fiscal year 2000-2001, the retiree medical program contributed $9,584 towards
retiree medical insurance costs. The County of Orange Board of Supervisors approved the establishment of the
retiree medical program on August 1, 1993.

At the beginning of each month, the County of Orange and OCERS determine eligibility. The appropriate funds are
then applied to the retirees’ monthly pension benefit.

DEFERRED COMPENSATION PLAN

The County offers its employees a deferred compensation plan created in accordance with Internal Revenue Code
Section 457 (Deferred Compensation Plan), which permits them to defer a portion of their salary until future years.
The deferred compensation is not available to employees until termination, retirement, death, or certain other cases.
In addition, the County provides an employer paid deferred compensation plan for its executives and elected
officials.

On January 1, 1998, the County placed all Plan assets in trust accounts for the exclusive benefit of the participants
and their beneficiaries, in order to comply with the Small Business Job Protection Act of 1996. Consequently, the
County’s financial statements do not include Plan assets.

At June 30, 2001, assets with a current market value of $376,588 were in the Plan’s trust accounts.
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24. SUBSEQUENT EVENTS

The following events occurred subsequent to June 30, 2001:

A. Orange County Development Agency Tax Allocation Refunding Bonds, Series 2001

C.

On July 11, 2001, the Orange County Development Agency issued $26,160 Tax Allocation Refunding Bonds
(Neighborhood Development and Preservation Project) Series 2001 (“NDAPP Refunding Bonds”). A
substantial portion of the proceeds of the NDAPP Refunding Bonds and certain other monies, were used to
purchase United States Treasury Securities — State and Local Government Series (“SLGS”) in order to
defease $26,140 of the $27,072 outstanding 1992 Tax Allocation Revenue Bonds, Series A (“Prior Bonds”).
This action left $932 (par amount) Capital Appreciation Bonds as the only portion of the “Prior Bonds”
outstanding.

Terrorists Attacks on September 11, 2001

The terrorist attacks on September 11, 2001, have had a tremendous impact on the nation’s economy overall
and specifically travel related industries. The immediate effect of the attacks was a temporary suspension of
all non-military aircraft operations and closure of all U.S. airports, including JWA. JWA reopened on
September 13, 2001. Air carriers have resumed services, although some of them are currently operating at
reduced levels and have announced significant cutbacks in their national operations. The Airport and the
airlines have implemented new safety and security measures, including those mandated by the Federal
Aviation Administration.

As with other airports, the reduction in passenger activity at JWA has had a financial impact. JWA
experienced a decrease in operating revenues and passenger activity since September 11, 2001. Based on
September and October 2001 data, management projects a 15% decrease in activity for FY 2001-02.
Parking and rental car revenues are projected to be lower than last fiscal year. With respect to security costs,
based on the current federal security mandates and recommendations of the Orange County Sheriff's
Department, the Airport anticipates spending $8,700, in addition to the originally budgeted $4,000. The
increase in security costs will substantially increase operating expenses, although a portion of the additional

cost is borne by the airlines. The Airport is unable to predict the duration and the extent of the impact of the
September 11 events on its operations.

On December 4, 2001, JWA management presented a plan to the Board of Supervisors to increase various
rates in order to increase revenue and recover the additional security cost. The Board of Supervisors
decided to postpone considering the rate hike plan to February of 2002.

Teeter Plan Revenue Bonds

- On November 1, 2001, the mandatory tender of the Teeter Plan Revenue Bonds 1995, Series E
occurred. The original $34,000 Series E Bonds were remarketed and have a variable interest rate that
will be determined on a weekly basis.

- On November 1, 2001, the Orange County Special Financing Authority retired $800 of the 1995 Teeter
Plan Revenue Bonds, Series A, leaving $1,800 of the Series A bond outstanding.

3% at 50 Public Safety Retirement

In 1999, the State passed Assembly Bill 1937 giving the Public Employees Retirement System and the 1937
Act Retirement Plans (which includes Orange County’s Retirement System) the option to offer a new benefit
formula known as 3% at 50 for public safety members. The Association of Orange County Deputy Sheriffs
requested a contract re-opener to discuss this benefit. Based on market research and the need to maintain
competitiveness in the public safety labor market, the County Board of Supervisors amended the Personnel
and Salary Resolution on December 4, 2001, implementing a 3% at 50 retirement formula for public safety
employees effective June 28, 2002. The initial estimated annual cost of this benefit is $14,700 and will be
funded by a combination of existing Public Safety Sales Tax, law enforcement contract revenue,
contributions from the public safety employees and from the County General Fund. Costs of this benefit
have been included in the County’s 2002 Strategic Financial Plan.
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GENERAL FUND

This fund is used to account for resources traditionally associated with government and all other resources which are not
required legally, or by sound financial management, to be accounted for in another fund. Revenues are primarily
derived from Taxes; Licenses, Permits and Franchises; Fines, Forfeitures and Penalties; Use of Money and Property;
Intergovernmental Revenues; Charges for Services; and Other Revenues. Expenditures are primarily expended for
functions of General Government, Public Protection, Public Ways and Facilities, Health and Sanitation, Public
Assistance, Capital Outlay, and Debt Service.
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COUNTY OF ORANGE

SCHEDULE OF EXPENDITURES/ENCUMBRANCES BY FUND-AGENCY UNIT

BUDGET AND ACTUAL ON BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30, 2001

Expenditure Function/Fund-Agency Unit

General Government

Assessor

Auditor-Controller

Board of Supervisors - 1st District
Board of Supervisors - 2nd District
Board of Supervisors - 3rd District
Board of Supervisors - 4th District
Board of Supervisors - 5th District
Capital Acquisition Financing
Capital Projects

Clerk of the Board

County Counsel

County Executive Office

Data Systems

Data Systems Development Project
Employee Benefits

Internal Audit

Miscellaneous

Professional Consultants Recovery
Protocol Office

Provisions For Contingencies
Registration and Elections
Treasurer-Tax Collector

Utilities

Public Protection

Alternate Defense

Clerk-Recorder

Detention Release

District Attorney

Emergency Management Division
Grand Jury

Juvenile Justice Commission

Local Agency Formation Commission
LRA Non Aviation

Sheriff Court Operations

Planning and Development Services Department
Probation

Public Defender

Sheriff-Coroner

Sheriff-Coroner Communications
Trial Courts

GENERAL FUND

(In Thousands)

Actual on Variance-

Revised Budgetary Favorable
Budget Basis (Unfavorable)
$ 23,105 $ 22,711 394
10,751 10,515 236
601 550 51
543 506 37
543 533 10
542 517 25
566 553 13
57 40 17
7,627 3,089 4,538
2,439 1,878 561
7,318 4,733 2,585
18,636 14,309 4,327
6,482 4,681 1,801
11,718 11,706 12
4,804 4,436 368
1,709 1,583 126
4,453 (708) 5,161
166 -- 166
190 168 22
5,000 - 5,000
6,532 6,375 157
9,383 8,862 521
16,251 16,133 118
139,416 113,170 26,246
10,755 8,411 2,344
5,520 5,508 12
1,088 1,088 -
116,271 102,590 13,681
924 761 163
377 269 108
131 113 18
955 844 111
2,175 - 2,175
34,604 34,147 457
10,687 8,330 2,357
103,392 99,220 4,172
33,923 33,872 51
284,839 269,901 14,938
7,330 6,986 344
66,083 64,059 2,024
679,054 636,099 42,955
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Expenditure Function/Fund-Agency Unit

Public Ways and Facilities

Public Facilities and Resources Department

Health and Sanitation

Health Care Agency
Watershed Management Program

Public Assistance

Aid to Families with Dependent Children - Foster Care
Aid to Refugees

California Work Opportunities and Responsibility to Kids
Case Data System

Community Services Agency

General Relief

Social Services Agency

Total Current
Capital Outlay
Debt Service

Principal Retirement

Interest
Total Expenditures/Encumbrances

This schedule presents the General Fund's fund-agency units by the expenditure function classifications

Actual on Variance-

Revised Budgetary Favorable
Budget Basis (Unfavorable)
38,072 $ 33,518 4,554
38,072 33,518 4,554
362,941 350,301 12,640
3,194 1,043 2,151
366,135 351,344 14,791
103,762 97,881 5,881
575 364 211
112,965 108,709 4,256
-- (73) 73
15,845 16,005 (160)
1,367 735 632
349,148 309,111 40,037
583,662 532,732 50,930
1,806,339 1,666,863 139,476
68,026 19,111 48,915
29,835 29,598 237
48,613 48,364 249
1,952,813 $ 1,763,936 188,877

under which they are listed in the County of Orange Final Budget.
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SPECIAL REVENUE FUNDS

These funds are used to account for the proceeds of specific revenue sources (other than expendable trusts or for major
capital projects) that have either legal or operational requirements to restrict expenditures for specified purposes.

Parking Facilities and Civic Center Authority

This group of funds is used to account for revenue and expenditures related to parking facilities and the
Orange County Civic Center Authority. This includes costs to lease parking spaces for County staff, costs and
revenue from the Manchester and Hall of Administration lots, interest revenue, and the County’s operating and
maintenance costs.

Roads

This group of funds is used to account for the maintenance and construction of roadways, and for specialized
engineering services to other governmental units and the public. Revenues consist primarily of the County's
share of state highway users' taxes and are partially supplemented by federal funds, vehicle code fines and
fees, and reimbursements for engineering services provided.

Public Library
This fund is used to account for library services for the unincorporated areas as well as some of the

incorporated areas within the County. Property taxes provide most of the fund's revenue; federal and state aid
and charges for services provide the remaining revenue.

Redevelopment Agency
This fund is used to account for the annual 20% tax increment set-asides to be used for low and moderate
income housing.

Flood Control District

This group of funds is used to account for the planning, construction and operation of flood control and water
conservation works, such as dams, basins and trunk channels, and for the retardation, conservation and
controlled discharge of storm waters. Revenues consist primarily of property taxes, charges for services, state
aid, and federal aid for disasters.

Harbors, Beaches and Parks District

This fund is used to account for the development of aquatic recreational facilities and the acquisition, operation
and maintenance of County beaches, inland regional park recreation facilities and community park sites in the
unincorporated areas. Revenues consist primarily of property taxes, state aid, and park and recreation fees.

Service Areas, Lighting and Maintenance Districts

This group of funds is used to account for local park and recreation facilities and services, highway lighting,
and street sweeping services within unincorporated areas of the County. Property taxes and state grants
provide most of these districts' revenues.

Other Environmental Management

This group of funds is used to account for Local Redevelopment Authority (LRA) activities, fees from violations
of fish and game laws, usage of various state tidelands held in trust by the County, reimbursements for
production of components of the Southern California Association of Governments (SCAG) Regional
Comprehensive Plan, registration of off-highway vehicles, and motor vehicle fees levied by the South Coast Air
Quality Management District.

Other Public Protection
This group of funds is used to account for certain housing, building and safety, and law enforcement activities.
Revenues consist primarily of federal aid and interest.

Community Services
This group of funds is used to account for the Orange County Workforce Investment Act, Welfare-to-Work and
Community Social Programs. Revenues consist primarily of federal grants passed through the State.
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SPECIAL REVENUE FUNDS (Cont'd)

Designated Special Revenue Funds

These funds are used to account for proceeds from sales of assets (Fund 15R) and fund balance available
transferred from the General Fund (Fund 15S), to be utilized for debt reduction, essential operating
requirements of other funds, and emergency expenditures.

Restricted Refinancing Proceeds

This fund is used to account for net proceeds remaining after the refinancing of the 1994-95 Teeter Notes with
the Teeter Plan Revenue Bonds. Interest earned on this fund was dedicated to payment of interest on the
1994-95 Non-Taxable Tax and Revenue Anticipation Notes, pursuant to the debt rollover agreement approved
by the Bankruptcy Court.

Recovery Certificates of Participation
This fund is used to account for the proceeds of the 1996 Recovery Certificates of Participation and other Plan
of Adjustment financing sources, and to account for the uses of those proceeds and other sources.

Schedule | County-Administered Accounts and Litigation Proceeds

These funds are used to account for the portion of the 1996 Recovery Certificates of Participation which was
used to reimburse certain County-administered accounts for their allocated share of the Orange County
Investment Pool loss, in accordance with the County’s Modified Second Amended Plan of Adjustment (“Plan of
Adjustment”), Exhibit 8 - “Schedule | - County-Administered Accounts.” In addition, on February 2, 2000, the
Bankruptcy Court ordered a segregation of litigation proceeds to ensure indemnification of the Representative,
Tom Hayes, and others pursuant to the plan, to pay future expenses, fees and charges incurred by the
Representative, and to pay litigation costs.

Plan of Adjustment Available Cash

This group of funds is used to account for monies set aside, pursuant to the Plan of Adjustment, for specified
parties to the 1994 bankruptcy and for County-administered accounts. These monies are then distributed from
these funds in accordance with the provisions in the Plan of Adjustment.

Deferred Compensation Reimbursement
This fund is used to account for payments made to the outside contract administrator of the County-offered
deferred compensation plan, pursuant to the Deferred Compensation Program Administrative Agreement.

Tobacco Settlement

This group of funds is used to account for tobacco settlement monies allocated to the County from the State
of California. The Master Settlement Agreement concluded on November 23, 1998 between the major
tobacco companies and 46 states (including California), the District of Columbia and four U.S. Territories;
Approval of the Master Settlement Agreement on behalf of California by the San Diego Superior Court
occurred December 1998.

Orange County Housing Authority

This fund is used to account for revenues received from the Federal Government and expenditures related
to operation of the Section 8 Rental Assistance Program. This program assists low-income families to
obtain decent, safe and sanitary housing through a system of rental subsidies.
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ASSETS

Pooled Cash/Investments
Imprest Cash Funds
Restricted Cash and Investments with Trustee
Investments
Receivables

Accounts

Taxes

Interest/Dividends

Deposits

Notes

Loans
Allowance for Uncollectible Receivables
Due from Other Funds
Due from Other Governmental Agencies
Inventory of Materials and Supplies
Prepaid Costs

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts Payable
Salaries and Employee Benefits Payable
Deposits from Others
Monies Held for Others
Due to Other Funds
Due to Other Governmental Agencies
Deferred Revenue
Total Liabilities

Fund Balances
Reserved
Encumbrances
Imprest Cash Funds
Notes Receivable
Loans Receivable
Inventory of Materials and Supplies
Prepaid Costs
Equipment Replacement
Revitalization Projects
Low and Moderate Income Housing
Capital Projects
Land Purchase
OCHA Operations
Redevelopment Loans
Loan Program
Future Road Projects
Cash Flow Loans to Housing
and Community Development
Library Contingencies
General Reserve
Other Reserves
Unreserved
Undesignated (Deficit)
Total Fund Balances

Total Liabilities
and Fund Balances

COUNTY OF ORANGE
COMBINING BALANCE SHEET
ALL SPECIAL REVENUE FUNDS
JUNE 30, 2001
(In Thousands)

Parking Facilities
& Civic Center
Total Authority

Roads

Public
Library

$ 515,253 $ 4,490
174 --

6,683 --

3,094 --

4,758 16
4,216 --
9 -
1,347 --
16,480 --
1,215 --
(54) -
61,013 127
9,405 301
814 --

96 --

106,338

(44)
9,506
3,781

110

4,894
53

$ 624,503 $ 4,934

119,792

$ 20,969 $ 426
2,871 2

38,228 1

621 3

25,861 126

3,261 422

5,542 --

3,562
416
19,734

1,416
116

97,353 980

25,244

74,586 203
174 --
3,466 --
1,215 --
814 --

96 --
21,245 --
1,767 --
10,559 --
18,598 --
70 --
4,511 --
3,267 --
9,747 --
37,905 --

2,500 --
1,934 --
17,358 --
82 --

317,256 3,751

36,619

527,150 3,954

94,548

$ 624,503 $ 4,934

119,792
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Service Areas,

Flood Harbors, Lighting &
Redevelopment Control Beaches & Maintenance
Agency District Parks District Districts
$ 9,644 79,253 $ 43,840 $ 1,966
- 605 508 -
- 1,842 1,364 27
- 1,322 20 -
3,267 - - -
- (2 (3) -
1,492 2,944 3,854 25
- 430 251 -
- 209 105 -
$ 14,403 86,603 $ 49,939 $ 2,018
$ -- 2,695 $ 2,328 $ 14
- 519 430 -
- 2,232 9,627 -
574 1,282 1,653 6
- - 30 -
- 1,006 532 12
574 7,734 14,600 32
3 28,990 9,527 98
- 209 105 -
- 8,624 1,757 -
10,559 - - -
- 10,805 7,793 -
- - 70 -
3,267 - - -
- 7,376 8,437 457
- 22,865 7,650 1,431
13,829 78,869 35,339 1,986
$ 14,403 86,603 $ 49,939 $ 2,018
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ASSETS

Pooled Cash/Investments
Imprest Cash Funds
Restricted Cash and Investments with Trustee
Investments
Receivables

Accounts

Taxes

Interest/Dividends

Deposits

Notes

Loans
Allowance for Uncollectible Receivables
Due from Other Funds
Due from Other Governmental Agencies
Inventory of Materials and Supplies
Prepaid Costs

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts Payable
Salaries and Employee Benefits Payable
Deposits from Others
Monies Held for Others
Due to Other Funds
Due to Other Governmental Agencies
Deferred Revenue
Total Liabilities

Fund Balances
Reserved
Encumbrances
Imprest Cash Funds
Notes Receivable
Loans Receivable
Inventory of Materials and Supplies
Prepaid Costs
Equipment Replacement
Revitalization Projects
Low and Moderate Income Housing
Capital Projects
Land Purchase
OCHA Operations
Redevelopment Loans
Loan Program
Future Road Projects
Cash Flow Loans to Housing
and Community Development
Library Contingencies
General Reserve
Other Reserves
Unreserved
Undesignated (Deficit)
Total Fund Balances

Total Liabilities
and Fund Balances
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ASSETS

Pooled Cash/Investments
Imprest Cash Funds
Restricted Cash and Investments with Trustee
Investments
Receivables

Accounts

Taxes

Interest/Dividends

Deposits

Notes

Loans
Allowance for Uncollectible Receivables
Due from Other Funds
Due from Other Governmental Agencies
Inventory of Materials and Supplies
Prepaid Costs

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts Payable
Salaries and Employee Benefits Payable
Deposits from Others
Monies Held for Others
Due to Other Funds
Due to Other Governmental Agencies
Deferred Revenue
Total Liabilities

Fund Balances
Reserved
Encumbrances
Imprest Cash Funds
Notes Receivable
Loans Receivable
Inventory of Materials and Supplies
Prepaid Costs
Equipment Replacement
Revitalization Projects
Low and Moderate Income Housing
Capital Projects
Land Purchase
OCHA Operations
Redevelopment Loans
Loan Program
Future Road Projects
Cash Flow Loans to Housing
and Community Development
Library Contingencies
General Reserve
Other Reserves
Unreserved
Undesignated (Deficit)
Total Fund Balances

Total Liabilities
and Fund Balances

COUNTY OF ORANGE
COMBINING BALANCE SHEET (Cont'd)
ALL SPECIAL REVENUE FUNDS
JUNE 30, 2001
(In Thousands)

Designated
Other Other Special
Environmental Public Community Revenue
Management Protection Services Funds
$ 9,488 76,247 $ 15,556 $ 116,631
8 113 - -
- 5,914 - -
- 3,094 - -
1,326 1,998 2 -
- 9 - -
- 5 - -
234 1,113 - 2,119
1,215 - - -
(1) (1) &) -
2,742 26,131 219 2,961
959 1,750 1,709 -
10 380 - -
- 96 - -
$ 15,981 116,849 $ 17,484 $ 121,711
$ 5,124 4,828 $ 29 $ --
51 710 - -
1,096 4,700 - -
- 618 - -
4,023 8,422 539 1,640
73 1,381 1,239 -
344 1,145 - 2,119
10,711 21,804 1,807 3,759
4,860 13,040 7,099 -
8 113 - -
234 1,113 - 2,119
1,215 - - -
10 380 - -
_— 96 _— _—
- 720 - -
1,767 - - -
- - - 2,500
1,088 - - -
- 82 - -
(3,912) 79,501 8,578 113,333
5,270 95,045 15,677 117,952
$ 15,981 116,849 $ 17,484 $ 121,711
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Schedule |
County-

Administered Plan of
Restricted Recovery Accounts and Adjustment
Refinancing Certificates of Litigation Available
Proceeds Participation Proceeds Cash
1,168 $ 6,330 4,256 407
- 83 56 9,907
1,168 $ 6,413 4,312 10,314
-- $ -- - 172
- 1 - -
-- 1 - 172
1,168 6,412 4,312 10,142
1,168 6,412 4,312 10,142
1,168 $ 6,413 4,312 10,314
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ASSETS

Pooled Cash/Investments
Imprest Cash Funds
Restricted Cash and Investments with Trustee
Investments
Receivables

Accounts

Taxes

Interest/Dividends

Deposits

Notes

Loans
Allowance for Uncollectible Receivables
Due from Other Funds
Due from Other Governmental Agencies
Inventory of Materials and Supplies
Prepaid Costs

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts Payable
Salaries and Employee Benefits Payable
Deposits from Others
Monies Held for Others
Due to Other Funds
Due to Other Governmental Agencies
Deferred Revenue
Total Liabilities

Fund Balances
Reserved
Encumbrances
Imprest Cash Funds
Notes Receivable
Loans Receivable
Inventory of Materials and Supplies
Prepaid Costs
Equipment Replacement
Revitalization Projects
Low and Moderate Income Housing
Capital Projects
Land Purchase
OCHA Operations
Redevelopment Loans
Loan Program
Future Road Projects
Cash Flow Loans to Housing
and Community Development
Library Contingencies
General Reserve
Other Reserves
Unreserved
Undesignated (Deficit)
Total Fund Balances

Total Liabilities
and Fund Balances
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ASSETS

Pooled Cash/Investments
Imprest Cash Funds

Restricted Cash and Investments with Trustee

Investments
Receivables

Accounts

Taxes

Interest/Dividends

Deposits

Notes

Loans
Allowance for Uncollectible Receivables
Due from Other Funds
Due from Other Governmental Agencies
Inventory of Materials and Supplies
Prepaid Costs

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts Payable
Salaries and Employee Benefits Payable
Deposits from Others
Monies Held for Others
Due to Other Funds
Due to Other Governmental Agencies
Deferred Revenue
Total Liabilities

Fund Balances
Reserved
Encumbrances
Imprest Cash Funds
Notes Receivable
Loans Receivable
Inventory of Materials and Supplies
Prepaid Costs
Equipment Replacement
Revitalization Projects
Low and Moderate Income Housing
Capital Projects
Land Purchase
OCHA Operations
Redevelopment Loans
Loan Program
Future Road Projects
Cash Flow Loans to Housing
and Community Development
Library Contingencies
General Reserve
Other Reserves
Unreserved
Undesignated (Deficit)
Total Fund Balances

Total Liabilities
and Fund Balances

COUNTY OF ORANGE
COMBINING BALANCE SHEET (Cont'd)
ALL SPECIAL REVENUE FUNDS
JUNE 30, 2001
(In Thousands)

Orange
Deferred County
Compensation Tobacco Housing
Reimbursement Settlement Authority
$ 7,613 $ 15,515 11,617
-- - 769
-- - 64
-- - 9,747
100 252 153
-- - 224
$ 7,713 $ 15,767 22,574
$ 49 $ -- 1,202
-- - 147
-- - 835
1 5,201 1
50 5,201 2,185
13 -- 135
-- -- 4,511
-- -- 9,747
7,650 10,566 5,996
7,663 10,566 20,389
$ 7,713 $ 15,767 22,574
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COUNTY OF ORANGE

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

ALL SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2001

Revenues
Taxes
Licenses, Permits, and Franchises
Fines, Forfeitures and Penalties
Use of Money and Property
Intergovernmental Revenues
Charges for Services
Other Revenues

Total Revenues

Expenditures
Current
General Government
Public Protection
Public Ways and Facilities
Public Assistance
Education
Recreation and Cultural Services
Capital Outlay
Debt Service
Principal Retirement
Interest
Total Expenditures
Excess (Deficit) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Excess (Deficit) of Revenues
and Other Sources Over
Expenditures and Other Uses

Fund Balances - Beginning of Year

Adjustment Due to Change in Accounting Principle
Fund Balances - Beginning of Year, as Restated
Residual Equity Transfers From Other Funds
Residual Equity Transfers To Other Funds

Fund Balances - End of Year

(In Thousands)

Parking Facilities

& Civic Center Public
Total Authority Roads Library
86,356 $ 13 - $ 20,537
5,619 - 316 -
3,598 - 10 1
56,793 5,502 6,179 318
177,339 1,202 28,271 3,640
31,704 210 8,424 1,161
21,022 38 8,557 327
382,431 6,965 51,757 25,984
45,405 - - -
87,519 - - -
35,601 5,293 30,308 --
69,196 -- -- --
23,919 -- -- 23,919
50,227 -- -- --
34,246 36 8,230 46
1,907 -- -- 225
1,215 - - 497
349,235 5,329 38,538 24,687
33,196 1,636 13,219 1,297
75,636 3,201 1,187 465
(67,213) (4,089) (488) (878)
41,619 748 13,918 884
493,062 3,206 86,090 3,145
(1,606) - - -
491,456 3,206 86,090 3,145
20,723 - - -
(26,648) - (5,460) -
527,150 $ 3,954 94,548 $ 4,029
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Service Areas,

Flood Harbors, Lighting &
Redevelopment Control Beaches & Maintenance
Agency District Parks District Districts
- 37,404 $ 27,841 $ 561
- 161 233 -
- 2 7 -
571 5,196 6,459 134
- 5,958 2,582 20
- 8,841 5,209 3
66 1,888 2,889 6
637 59,450 45,220 724
- 33,384 - -
52 - - -
- - 41,135 210
- 10,486 4,446 --
52 43,870 45,581 210
585 15,580 (361) 514
2,819 - 1,918 -
(1,755) (780) (1,227) -
1,649 14,800 330 514
12,180 64,618 35,065 1,472
- (549) (56) -
12,180 64,069 35,009 1,472
13,829 78,869 $ 35,339 $ 1,986
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Revenues
Taxes
Licenses, Permits, and Franchises
Fines, Forfeitures and Penalties
Use of Money and Property
Intergovernmental Revenues
Charges for Services
Other Revenues

Total Revenues

Expenditures

Current
General Government
Public Protection
Public Ways and Facilities
Public Assistance
Education
Recreation and Cultural Services

Capital Outlay

Debt Service
Principal Retirement
Interest

Total Expenditures

Excess (Deficit) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Excess (Deficit) of Revenues
and Other Sources Over
Expenditures and Other Uses

Fund Balances - Beginning of Year

Adjustment Due to Change in Accounting Principle
Fund Balances - Beginning of Year, as Restated
Residual Equity Transfers From Other Funds
Residual Equity Transfers To Other Funds

Fund Balances - End of Year
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COUNTY OF ORANGE

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (Cont'd)

ALL SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2001

Revenues
Taxes
Licenses, Permits, and Franchises
Fines, Forfeitures and Penalties
Use of Money and Property
Intergovernmental Revenues
Charges for Services
Other Revenues

Total Revenues

Expenditures
Current
General Government
Public Protection
Public Ways and Facilities
Public Assistance
Education
Recreation and Cultural Services
Capital Outlay
Debt Service
Principal Retirement
Interest
Total Expenditures
Excess (Deficit) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Excess (Deficit) of Revenues
and Other Sources Over
Expenditures and Other Uses

Fund Balances - Beginning of Year

Adjustment Due to Change in Accounting Principle
Fund Balances - Beginning of Year, as Restated
Residual Equity Transfers From Other Funds
Residual Equity Transfers To Other Funds

Fund Balances - End of Year

(In Thousands)

Designated
Other Other Special
Environmental Public Community Revenue
Management Protection Services Funds

- $ - $ - -

29 4,880 - -

26 3,652 - -

15,569 10,742 986 2,333
1,617 38,589 11,781 -
1,160 6,696 - -

311 6,232 11 176
18,712 70,691 12,778 2,509
16,324 14,435 - 1,015
400 53,735 - -

- (50) 11,962 --

8,882 - - --

- 10,819 183 --

-- 1,682 - --

24 694 -- --

25,630 81,315 12,145 1,015
(6,918) (10,624) 633 1,494
8,818 27,632 6,375 12,207
(2,132) (18,782) (41) (15,522)
(232) (1,774) 6,967 (1,821)

5,817 118,646 8,757 119,773
(315) (639) (47) -

5,502 118,007 8,710 119,773

- (21,188) - -

5,270 $ 95,045 $ 15,677 117,952
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Schedule |

Licenses, Permits, and Franchises
Fines, Forfeitures and Penalties
Use of Money and Property
Intergovernmental Revenues
Charges for Services

Other Revenues

Total Revenues

General Government
Public Protection

Public Ways and Facilities
Public Assistance

Recreation and Cultural Services
Capital Outlay

Principal Retirement

Total Expenditures

Excess (Deficit) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out

Excess (Deficit) of Revenues
and Other Sources Over
Expenditures and Other Uses

Fund Balances - Beginning of Year
Adjustment Due to Change in Accounting Principle

County-
Administered Plan of
Restricted Recovery Accounts and Adjustment
Refinancing Certificates of Litigation Available
Proceeds Participation Proceeds Cash

-- $ - $ -- $ -
-- 444 362 151
355 -- -- --
355 444 362 151
- 7 7 13,177
- 7 7 13,177
355 437 355 (13,026)
-- - -- 11,014
(231) (1,300) (2,209) --
124 (863) (1,854) (2,012)
1,044 7,275 6,166 12,154
1,044 7,275 6,166 12,154
1,168 $ 6,412 $ 4,312 $ 10,142

99

Fund Balances - Beginning of Year, as Restated
Residual Equity Transfers From Other Funds
Residual Equity Transfers To Other Funds

Fund Balances - End of Year
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COUNTY OF ORANGE

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (Cont'd)

ALL SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001

Revenues
Taxes
Licenses, Permits, and Franchises
Fines, Forfeitures and Penalties
Use of Money and Property
Intergovernmental Revenues
Charges for Services
Other Revenues

Total Revenues

Expenditures
Current
General Government
Public Protection
Public Ways and Facilities
Public Assistance
Education
Recreation and Cultural Services
Capital Outlay
Debt Service
Principal Retirement
Interest
Total Expenditures
Excess (Deficit) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Excess (Deficit) of Revenues
and Other Sources Over
Expenditures and Other Uses

Fund Balances - Beginning of Year

Adjustment Due to Change in Accounting Principle
Fund Balances - Beginning of Year, as Restated
Residual Equity Transfers From Other Funds
Residual Equity Transfers To Other Funds

Fund Balances - End of Year

(In Thousands)

Orange
Deferred County
Compensation Tobacco Housing
Reimbursement Settlement Authority
$ - - -
471 393 983
-- 27,930 55,749
-- -- 166
471 28,323 56,898
352 88 --
- - 57,232
352 88 57,232
119 28,235 (334)
-- (17,779) --
119 10,456 (334)
7,544 110 -
7,544 110 .
-- -- 20,723
$ 7,663 10,566 20,389
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COUNTY OF ORANGE
COMBINING SCHEDULE OF BUDGETARY COMPARISONS BY FUND-AGENCY UNIT
BUDGET AND ACTUAL ON BUDGETARY BASIS
ALL BUDGETED SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Actual on Variance-
Revised Budgetary Favorable
Functional Grouping/Fund-Agency Unit Budget Basis (Unfavorable)
Parking Facilities and Civic Center Authority
Parking Facilities Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds $ 4,650 $ 5,337 $ 687
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 5,266 4,421 845
Excess (Deficit) (616) 916 1,632
Roads
Road Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 74,945 50,203 (24,742)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 86,610 36,626 49,984
Excess (Deficit) (11,665) 13,577 25,242
Foothill Circulation Phasing Plan Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 8,235 1,326 (6,909)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 4,969 1,355 3,614
Excess (Deficit) 3,266 (29) (3,295)
Public Library
Public Library Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 26,225 26,416 191
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 26,428 25,774 654
Excess (Deficit) (203) 642 845
Redevelopment Agency
Orange County Development Agency-Low and Moderate
Income Housing (Santa Ana Heights) Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 1,175 3,457 2,282
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 10,038 1,784 8,254
Excess (Deficit) (8,863) 1,673 10,536
Flood Control District
Flood Control District Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 61,236 60,476 (760)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 84,229 61,159 23,070
Deficit (22,993) (683) 22,310
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Functional Grouping/Fund-Agency Unit

Flood Control District (Cont'd)
Santa Ana River Environmental Enhancement Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Harbors, Beaches and Parks District

Harbors, Beaches and Parks County Service Area No. 26 Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Service Areas, Lighting and Maintenance Districts
County Service Area No. 4 - Leisure World Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

North Tustin Landscaping and Lighting Assessment District Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

County Service Area No. 13 - La Mirada Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

County Service Area No. 20 - La Habra Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess
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Actual on Variance-
Revised Budgetary Favorable
Budget Basis (Unfavorable)
12 16 $ 4
212 2 210
(200) 14 214
49,581 47,154 (2,427)
55,500 46,427 9,073
(5,919) 727 6,646
281 357 76
747 93 654
(466) 264 730
283 338 55
751 111 640
(468) 227 695
6 3 (3)
12 4 8
(6) (1) 5
9 10 1
7 -- 7
2 10 8
(Continued)



COUNTY OF ORANGE

COMBINING SCHEDULE OF BUDGETARY COMPARISONS BY FUND-AGENCY UNIT (Cont'd)

BUDGET AND ACTUAL ON BUDGETARY BASIS
ALL BUDGETED SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Actual on Variance-
Revised Budgetary Favorable
Functional Grouping/Fund-Agency Unit Budget Basis (Unfavorable)
Service Areas, Lighting and Maintenance Districts (Cont'd)
County Service Area No. 22 - East Yorba Linda Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds $ 32 15 $ (17)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 48 39 9
Deficit (16) (24) (8)
Other Environmental Management
County Tidelands - Newport Bay Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 2,828 2,828 --
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 2,838 2,819 19
Excess (Deficit) (10) 9 19
County Tidelands - Dana Point Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 11,252 8,716 (2,536)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 10,038 7,560 2,478
Excess 1,214 1,156 (58)
Fish and Game Propagation Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 23 32 9
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 148 117 31
Deficit (125) (85) 40
Southern California Association of Governments Subregional
Plan Development Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds - 1 1
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 2 2 --
Deficit (2) (1 1
Survey Monument Preservation Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 86 73 (13)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 152 105 47
Deficit (66) (32) 34
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Functional Grouping/Fund-Agency Unit

Other Environmental Management (Cont'd)
Off-Highway Vehicle Fees Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

Local Redevelopment Authority Operations Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess

Real Estate Development Program Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

Local Redevelopment Authority Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

Air Quality Improvement Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

Other Public Protection

Orange County Pro-Active Methamphetamine Laboratory
Investigation Team Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

Actual on Variance-
Revised Budgetary Favorable

Budget Basis (Unfavorable)
88 85 $ (3)

487 384 103
(399) (299) 100
8,843 8,542 (301)
8,843 8,036 807
-- 506 506

126 152 26
234 220 14
(108) (68) 40
10,446 6,651 (3,795)
10,446 10,345 101
- (3,694) (3,694)
177 142 (35)
520 275 245
(343) (133) 210
1,253 543 (710)
1,845 1,468 377
(592) (925) (333)

(Continued)



COUNTY OF ORANGE
COMBINING SCHEDULE OF BUDGETARY COMPARISONS BY FUND-AGENCY UNIT (Cont'd)
BUDGET AND ACTUAL ON BUDGETARY BASIS
ALL BUDGETED SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Actual on Variance-
Revised Budgetary Favorable
Functional Grouping/Fund-Agency Unit Budget Basis (Unfavorable)
Other Public Protection (Cont'd)
Remittance Processing Equipment Replacement Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds $ 225 $ 272 $ 47
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 338 2 336
Excess (Deficit) (113) 270 383
County Automated Fingerprint Identification Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 803 971 168
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 1,485 487 998
Excess (Deficit) (682) 484 1,166
Building and Safety Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 11,059 10,738 (321)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 23,164 15,941 7,223
Deficit (12,105) (5,203) 6,902
Narcotic Forfeiture and Seizure Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 260 445 185
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 2,028 336 1,692
Excess (Deficit) (1,768) 109 1,877
Sheriff - Regional Narcotics Suppression Program Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 1,500 2,439 939
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 4,227 2,310 1,917
Excess (Deficit) (2,727) 129 2,856
Motor Vehicle Theft Task Force Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 2,370 2,416 46
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 3,668 2,537 1,131
Deficit (1,298) (121) 1,177
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Actual on Variance-
Revised Budgetary Favorable
Functional Grouping/Fund-Agency Unit Budget Basis (Unfavorable)
Other Public Protection (Cont'd)
Traffic Violator Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds $ 637 731 $ 94
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 637 145 492
Excess - 586 586
Childrens' Waiting Room Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 297 305 8
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 297 147 150
Excess - 158 158
Sheriff Narcotics Program Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 527 424 (103)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 2,228 1,039 1,189
Deficit (1,701) (615) 1,086
Orange County Jail Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 1,739 2,019 280
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 3,527 1,289 2,238
Excess (Deficit) (1,788) 730 2,518
Contract Cities Shared Forfeitures Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 18 4 (14)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 17 2 15
Excess 1 2 1
County Public Safety Sales Tax Excess Revenues Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 4,263 27,874 23,611
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 40,975 14,686 26,289
Excess (Deficit) (36,712) 13,188 49,900
California Automated Fingerprint Identification Operational Costs Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 8 11 3
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 174 -- 174
Excess (Deficit) (166) 11 177
(Continued)
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COUNTY OF ORANGE

COMBINING SCHEDULE OF BUDGETARY COMPARISONS BY FUND-AGENCY UNIT (Cont'd)
BUDGET AND ACTUAL ON BUDGETARY BASIS
ALL BUDGETED SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001

(In Thousands)

Functional Grouping/Fund-Agency Unit

Other Public Protection (Cont'd)

California Automated Fingerprint Identification Systems Costs Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Sheriff's Supplemental Law Enforcement Services Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

District Attorney's Supplemental Law Enforcement Services Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

Project: No Gangs Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

Probate Court Imaging System Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

Local Law Enforcement Block Grant Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Superior Court Integrated Court Management System, Phase I
Acquisition Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit
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Actual on Variance-
Revised Budgetary Favorable
Budget Basis (Unfavorable)
$ 1,995 2,070 $ 75
4,116 1,619 2,497
(2,121) 451 2,572
1,483 1,421 (62)
1,591 1,451 140
(108) (30) 78
1,079 1,082 3
1,096 1,084 12
(17 (2 15
2 - (2)
3 2 1
(1) (2) (@)
8 2 (6)
48 42 6
(40) (40) —
183 315 132
208 105 103
(25) 210 235
1,665 1,610 (55)
3,863 2,933 930
(2,198) (1,323) 875




Functional Grouping/Fund-Agency Unit

Other Public Protection (Cont'd)
Ward Welfare Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess

Court Facilities Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Sheriff's Substations Fee Program Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess

Jail Commissary Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Inmate Welfare Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

County Executive Office - Single Family Housing Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)
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Actual on Variance-
Revised Budgetary Favorable
Budget Basis (Unfavorable)
950 783 $ (167)
927 769 158
23 14 (9
960 1,238 278
3,001 1,172 1,829
(2,041) 66 2,107
3,139 124 (3,015)
3,091 2 3,089
48 122 74
5,052 4,770 (282)
5,143 4,379 764
(91) 391 482
4,690 4,920 230
12,451 5,189 7,262
(7,761) (269) 7,492
230 747 517
6,758 8 6,750
(6,528) 739 7,267
(Continued)



COUNTY OF ORANGE

COMBINING SCHEDULE OF BUDGETARY COMPARISONS BY FUND-AGENCY UNIT (Cont'd)

BUDGET AND ACTUAL ON BUDGETARY BASIS
ALL BUDGETED SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Actual on Variance-
Revised Budgetary Favorable
Functional Grouping/Fund-Agency Unit Budget Basis (Unfavorable)
Other Public Protection (Cont'd)
Housing and Community Development Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds $ 54,541 14,831 $ (39,710)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 47,496 19,737 27,759
Excess (Deficit) 7,045 (4,906) (11,951)
800 MHz County-Wide Coordinated Communications System Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 36,713 17,047 (19,666)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 45,825 24,642 21,183
Deficit (9,112) (7,595) 1,517
County Jail Facilities - Operations and Construction Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 26 24 (2)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 426 423 3
Deficit (400) (399) 1
Delta Special Revenue Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 57 35 (22)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 54 42 12
Excess (Deficit) 3 (7 (10)
Superior Court Integrated Court Management System, Phase Il
Acquisition Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 30 21 (9)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 439 423 16
Deficit (409) (402) 7
Community Services
Orange County Job Training Partnership Act (JTPA) Program Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 3,376 1,332 (2,044)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 740 415 325
Excess 2,636 917 (1,719)
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Functional Grouping/Fund-Agency Unit

Community Services (Cont'd)
Community Social Programs Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Shelter Care Facilities Development and Maintenance Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Welfare to Work Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Workforce Investment Act Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

Designated Special Revenue Funds
Debt Prepayment Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds
Expenditures/Encumbrances, Other Financing Uses, and

Residual Equity Transfers To Other Funds
Excess (Deficit)
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Actual on Variance-
Revised Budgetary Favorable
Budget Basis (Unfavorable)
390 414 $ 24
693 320 373
(303) 94 397
6,414 6,931 517
14,267 618 13,649
(7,853) 6,313 14,166
6,666 2,111 (4,555)
5,379 4,539 840
1,287 (2,428) (3,715)
15,286 8,317 (6,969)
15,286 11,904 3,382
- (3,587) (3,587)
14,067 14,243 176
42,302 1,010 41,292
(28,235) 13,233 41,468
(Continued)



COUNTY OF ORANGE
COMBINING SCHEDULE OF BUDGETARY COMPARISONS BY FUND-AGENCY UNIT (Cont'd)
BUDGET AND ACTUAL ON BUDGETARY BASIS
ALL BUDGETED SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Actual on Variance-
Revised Budgetary Favorable
Functional Grouping/Fund-Agency Unit Budget Basis (Unfavorable)
Designated Special Revenue Funds (Cont'd)
Debt Reduction/Future Essential Operating Requirement Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds $ 1,473 $ 472 $ (1,001)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 2,569 1,551 1,018
Deficit (1,096) (1,079) 17
Designated Special Revenue Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds - -- --
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 87,942 13,976 73,966
Deficit (87,942) (13,976) 73,966
Restricted Refinancing Proceeds
Restricted Refinancing Proceeds Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds - 231 231
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 1,044 231 813
Deficit (1,044) - 1,044
Recovery Certificates of Participation
1996 Recovery Certificates of Participation, Series A Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 300 444 144
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 7,575 1,307 6,268
Deficit (7,275) (863) 6,412
Schedule | County-Administered Accounts and Litigation Proceeds
Litigation Reserve - Escrow AG FTCI Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 8 10 2
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 171 -- 171
Excess (Deficit) (163) 10 173
Indemnification Reserve Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 51 64 13
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 1,061 1 1,060
Excess (Deficit) (1,010) 63 1,073
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Functional Grouping/Fund-Agency Unit

Schedule | County-Administered Accounts and Litigation Proceeds (Cont'd)
Litigation Reserve Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Schedule | County-Administered Accounts Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

Plan of Adjustment Available Cash
Option B Pool Participant Registered Warrants Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers to Other Funds

Excess (Deficit)

Class B-27 Registered Warrants Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers to Other Funds

Deficit

Recovery Plan of Adjustment Available Cash Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers to Other Funds

Deficit

Deferred Compensation Reimbursement
Deferred Compensation Reimbursement Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds
Expenditures/Encumbrances, Other Financing Uses, and

Residual Equity Transfers to Other Funds
Excess (Deficit)
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Actual on Variance-
Revised Budgetary Favorable
Budget Basis (Unfavorable)
101 183 $ 82
2,987 4 2,983
(2,886) 179 3,065
105 105 -
2,211 2,211 -
(2,106) (2,106) -
1,113 1,114 1
1,122 1,112 10
9 2 11
2,000 - (2,000)
2,002 - 2,002
(2 - 2
13,326 10,052 (3,274)
25,469 12,065 13,404
(12,143) (2,013) 10,130
376 471 95
7,865 310 7,555
(7,489) 161 7,650
(Continued)



COUNTY OF ORANGE
COMBINING SCHEDULE OF BUDGETARY COMPARISONS BY FUND-AGENCY UNIT (Cont'd)
BUDGET AND ACTUAL ON BUDGETARY BASIS
ALL BUDGETED SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Actual on Variance-
Revised Budgetary Favorable
Functional Grouping/Fund-Agency Unit Budget Basis (Unfavorable)
Tobacco Settlement
Tobacco Settlement Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds $ 35,273 $ 28,323 $ (6,950)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers to Other Funds 35,383 17,867 17,516
Excess (Deficit) (110) 10,456 10,566
Orange County Housing Authority
Orange County Housing Authority - Operating Reserves Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 931 1,076 145
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 7,627 705 6,922
Excess (Deficit) (6,696) 371 7,067
Total - All Special Revenue Fund-Agency Units
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 499,557 398,455 (101,102)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 793,366 382,215 411,151
Excess (Deficit) $ (293809 $ 16,240 $ 310,049
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DEBT SERVICE FUNDS

These funds are used to account for the accumulation and disbursement of taxes and other revenues for the periodic
payment of principal and interest on general long-term debt which includes general obligation, revenue, and demand
bond issues.

Redevelopment Agency Bonds
This group of funds is used to account for Orange County Development Agency Revenue Bonds.

Public Facilities Corporation Bonds, Master Lease
This fund is used to account for Orange County Public Facilities Corporation Revenue Bonds (governmental
fund type components only) and for Master Lease Obligations.

General Obligation, Other Revenue Bonds

This group of funds is comprised of the Flood Control District General Obligation Bond fund and the Orange
County Civic Center Authority State Building Bond fund. The Flood Control District Bonds have been paid off,
but the debt service fund remains open pending determination of disposition of residual fund balances.

Pension Obligation Bonds
This fund is used to account for the debt service expenditures for the Orange County Taxable Pension
Obligation Bonds.

Refunding Recovery Bonds
This fund is used to account for the debt service and other transactions handled by the trustee bank for the
Orange County Refunding Recovery Bonds.

Orange County Special Financing Authority
This fund is used to account for debt service and other transactions handled by the trustee bank for the Orange
County Special Financing Authority, which issued the Teeter Plan Revenue Bonds.

Recovery Certificates of Participation
This fund is used to account for the annual debt service transactions for the 1996 Recovery Certificates of
Participation, which are handled by a trustee bank.
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ASSETS

Pooled Cash/Investments
Restricted Cash and Investments with Trustee
Receivables
Taxes
Leases
Due from Other Funds

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts Payable
Due to Other Funds
Due to Other Governmental Agencies
Deferred Revenue

Total Liabilities

Fund Balances
Reserved
Debt Service
Long-Term Receivables
Unreserved
Undesignated

Total Fund Balances

Total Liabilities
and Fund Balances

COUNTY OF ORANGE
COMBINING BALANCE SHEET
ALL DEBT SERVICE FUNDS
JUNE 30, 2001
(In Thousands)

Public Facilities General
Redevelopment Corporation Obligation,
Agency Bonds, Other
Total Bonds Master Lease Revenue Bonds
$ 11,802 $ 11,295 $ 80 $ -
464,521 4,253 15,422 466
27,725 737 - -
353 - - 353
751 735 1 --
$ 505,152 $ 17,020 $ 15,503 $ 819
$ 265 $ -- $ -- $ --
1,731 1,729 - -
1,391 1,391 -- --
8,029 256 -- 353
11,416 3,376 -- 353
475,552 13,644 15,503 330
16,454 - - -
1,730 -- -- 136
493,736 13,644 15,503 466
$ 505,152 $ 17,020 $ 15,503 $ 819
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Orange County

Pension Refunding Special Recovery
Obligation Recovery Financing Certificates of
Bonds Bonds Authority Participation
427 - - $ -
176,234 29,110 123,970 115,066
. . 26,988 -
15 - - -
176,676 29,110 150,958 $ 115,066
- - 265 $ --
2 - - -
- - 7,420 -
2 - 7,685 -
176,674 29,110 125,225 115,066
- . 16,454 -
- - 1,594 -
176,674 29,110 143,273 115,066
176,676 29,110 150,958 $ 115,066
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ASSETS

Pooled Cash/Investments
Restricted Cash and Investments with Trustee
Receivables
Taxes
Leases
Due from Other Funds

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts Payable
Due to Other Funds
Due to Other Governmental Agencies
Deferred Revenue

Total Liabilities

Fund Balances
Reserved
Debt Service
Long-Term Receivables
Unreserved
Undesignated

Total Fund Balances

Total Liabilities
and Fund Balances



Revenues
Taxes
Fines, Forfeitures and Penalties
Use of Money and Property
Intergovernmental Revenues
Other Revenues

Total Revenues

Expenditures
Current
General Government
Debt Service
Principal Retirement
Interest
Total Expenditures
Excess (Deficit) of Revenues
Over Expenditures

Other Financing Sources (Uses)

Operating Transfers In

Operating Transfers Out

Proceeds of Remarketed Debt

Payment to Remarketing Agent

Excess (Deficit) of Revenues

and Other Sources Over
Expenditures and Other Uses

Fund Balances - Beginning of Year
Fund Balances - End of Year

COUNTY OF ORANGE
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
ALL DEBT SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Public Facilities General
Redevelopment Corporation Obligation,
Agency Bonds, Other

Total Bonds Master Lease Revenue Bonds
$ 16,392 $ 16,392 $ - $ -
7,536 18 - -
20,655 1,093 1,085 25
14,705 219 - -
437 113 -- 324
59,725 17,835 1,085 349
11,026 2,716 6 19
40,560 1,730 6,455 310
76,140 4,861 6,167 24
127,726 9,307 12,628 353
(68,001) 8,528 (11,543) (4)
82,131 1,755 9,580 --
(25,213) (7,621) (18) -
34,000 - -- --
(34,000) -- -- --
(11,083) 2,662 (1,981) (4)
504,819 10,982 17,484 470

$ 493,736 $ 13,644 $ 15,503 $ 466
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Orange County

Pension Refunding Special Recovery
Obligation Recovery Financing Certificates of
Bonds Bonds Authority Participation
Revenues
- $ -- $ - $ -- Taxes
- - 7,518 - Fines, Forfeitures and Penalties
2,177 1,965 8,238 6,072 Use of Money and Property
- 14,486 - - Intergovernmental Revenues
-- -- -- -- Other Revenues
2,177 16,451 15,756 6,072 Total Revenues
Expenditures
Current
50 -- 8,235 -- General Government
Debt Service
7,500 - 2,400 22,165 Principal Retirement
4,958 14,487 5,831 39,812 Interest
12,508 14,487 16,466 61,977 Total Expenditures
Excess (Deficit) of Revenues
(10,331) 1,964 (710) (55,905) Over Expenditures
Other Financing Sources (Uses)
8,078 - - 62,718 Operating Transfers In
(9,497) (2,125) - (5,952) Operating Transfers Out
- -- 34,000 -- Proceeds of Remarketed Debt
-- -- (34,000) -- Payment to Remarketing Agent
Excess (Deficit) of Revenues
and Other Sources Over
(11,750) (161) (710) 861 Expenditures and Other Uses
188,424 29,271 143,983 114,205 Fund Balances - Beginning of Year
176,674 $ 29,110 $ 143,273 $ 115,066 Fund Balances - End of Year
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COUNTY OF ORANGE
COMBINING SCHEDULE OF BUDGETARY COMPARISONS BY FUND-AGENCY UNIT
BUDGET AND ACTUAL ON BUDGETARY BASIS
ALL BUDGETED DEBT SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Actual on Variance-
Revised Budgetary Favorable

Functional Grouping/Fund-Agency Unit Budget Basis (Unfavorable)

Redevelopment Agency Bonds

Orange County Development Agency Debt Service -
Santa Ana Heights Fund

Revenues, Other Financing Sources, and Residual Equity

Transfers From Other Funds $ 9,430 $ 9,837 $ 407
Expenditures/Encumbrances, Other Financing Uses, and

Residual Equity Transfers To Other Funds 16,126 9,981 6,145

Deficit (6,696) (144) 6,552

Orange County Development Agency (NDAPP) -
Debt Service Fund

Revenues, Other Financing Sources, and Residual Equity

Transfers From Other Funds 6,710 9,753 3,043
Expenditures/Encumbrances, Other Financing Uses, and

Residual Equity Transfers To Other Funds 10,996 6,947 4,049

Excess (Deficit) (4,286) 2,806 7,092

General Obligation, Other Revenue Bonds
Flood Control District Bonds (1957) Interest and Sinking Fund

Revenues, Other Financing Sources, and Residual Equity

Transfers From Other Funds 6 -- (6)
Expenditures/Encumbrances, Other Financing Uses, and

Residual Equity Transfers To Other Funds 6 -- 6

Excess (Deficit) - - -

Pension Obligation Bonds
Pension Obligation Bonds Debt Service Fund

Revenues, Other Financing Sources, and Residual Equity

Transfers From Other Funds 7,719 10,254 2,535
Expenditures/Encumbrances, Other Financing Uses, and

Residual Equity Transfers To Other Funds 37,146 22,004 15,142

Deficit (29,427) (11,750) 17,677

Refunding Recovery Bonds
Refunding Recovery Bonds Fund

Revenues, Other Financing Sources, and Residual Equity

Transfers From Other Funds 16,412 16,451 39
Expenditures/Encumbrances, Other Financing Uses, and

Residual Equity Transfers To Other Funds 45,684 16,611 29,073

Deficit (29,272) (160) 29,112
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Actual on Variance-

Revised Budgetary Favorable
Functional Grouping/Fund-Agency Unit Budget Basis (Unfavorable)
Orange County Special Financing Authority
Orange County Special Financing Authority Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds $ 41,300 $ 75,900 $ 34,600
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 168,110 75,892 92,218
Excess (Deficit) (126,810) 8 126,818
Total - All Budgeted Debt Service Fund-Agency Units
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 81,577 122,195 40,618
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 278,068 131,435 146,633
Deficit $  (196,491) $ (9,240) $ 187,251
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CAPITAL PROJECTS FUNDS

These funds are used to account for the acquisition and construction of major capital facilities (other than those financed
by the proprietary funds and trust funds.)

Criminal Justice Facilities
This group of funds is used to account for monies received from surcharges and penalty assessments on
offenses used for capital improvements to court and other criminal justice facilities.

Public Library
This fund is used to account for the construction or purchase of equipment and facilities of the Orange County

Public Library.

Flood Control District
This fund is used to account for the accumulation of capital for future Santa Ana River Mainstem Project
Improvements.

Redevelopment Agency

This group of funds is used to account for the acquisition and disposition of land and improvements held for
resale by the Development Agency, and for other capital acquisitions, primarily from the proceeds of bond
issues and taxes resulting from the increment in assessed valuation of taxable properties within the Agency's
boundaries.

Special Assessment Districts, Community Facilities Districts and Service Areas
This group of funds is used to account for the construction of public facilities from the proceeds of various
Mello-Roos districts (also known as Community Facilities Districts) bond issues, special assessment district
bond issues, and interfund transfers from County Service Area operating funds.

Telecommunications Equipment
This fund is used to account for the acquisition and installation of certain telecommunications equipment for
general government purposes.
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COUNTY OF ORANGE
COMBINING BALANCE SHEET
ALL CAPITAL PROJECTS FUNDS
JUNE 30, 2001
(In Thousands)

Criminal
Justice Public Flood Control
Total Facilities Library District
ASSETS
Pooled Cash/Investments $ 310,373 $ 44,122 $ 5,759 $ 152,119
Restricted Cash and Investments with Trustee 13,532 -- -- -
Investments 31,316 - - -
Receivables
Accounts 81 - - -
Interest/Dividends 85 3 -- -
Deposits 10,540 -- -- 343
Notes 1,211 -- - --
Loans 20 -- - 20
Allowance for Uncollectible Receivables (8) -- -- -
Due from Other Funds 5,960 1,093 1,477 1,960
Due from Other Governmental Agencies 3,938 305 -- 3,633
Land and Improvements Held for Resale 2,179 -- -- --
Total Assets $ 379,227 $ 45,523 $ 7,236 $ 158,075
LIABILITIES AND FUND BALANCES
Liabilities
Accounts Payable $ 4,069 $ 3,952 $ -- $ 52
Deposits from Others 4,497 -- 4,305 90
Due to Other Funds 1,731 3 384 560
Due to Other Governmental Agencies 961 -- - 961
Deferred Revenue 52 -- -- 52
Total Liabilities 11,310 3,955 4,689 1,715
Fund Balances
Reserved
Encumbrances 16,176 10,728 413 2,054
Land and Improvements Held for Resale 2,179 -- - --
Capital Projects 91,537 -- - 91,537
Land Purchase 15,116 -- -- 15,116
Redevelopment Loans 1,211 -- - -
Other Reserves 900 -- 900 --
Unreserved
Undesignated 240,798 30,840 1,234 47,653
Total Fund Balances 367,917 41,568 2,547 156,360
Total Liabilities and Fund Balances $ 379,227 $ 45,523 $ 7,236 $ 158,075
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Special Assessment

Districts, Community

Redevelopment Facilities Districts & Telecommunications
Agency Service Areas Equipment

30,875 $ 77,498 $ -

- 4,122 9,410

- 31,316 -

8 73 -

- 82 -

10,197 -- --

1,211 - -

6) - -

405 1,025 -

2,179 -- --

44,867 $ 114,116 $ 9,410

6 $ 59 $ -

25 77 -

228 556 -

259 692 --

2,927 54 -

2,179 - -

1,211 - -

38,291 113,370 9,410

44,608 113,424 9,410

44,867 $ 114,116 $ 9,410
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ASSETS

Pooled Cash/Investments

Restricted Cash and Investments with Trustee

Investments
Receivables

Accounts

Interest/Dividends

Deposits

Notes

Loans
Allowance for Uncollectible Receivables
Due from Other Funds
Due from Other Governmental Agencies
Land and Improvements Held for Resale

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts Payable
Deposits from Others
Due to Other Funds
Due to Other Governmental Agencies
Deferred Revenue
Total Liabilities

Fund Balances
Reserved
Encumbrances

Land and Improvements Held for Resale

Capital Projects
Land Purchase
Redevelopment Loans
Other Reserves
Unreserved
Undesignated
Total Fund Balances

Total Liabilities and Fund Balances



COUNTY OF ORANGE

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
ALL CAPITAL PROJECTS FUNDS
FOR THE YEAR ENDED JUNE 30, 2001

Revenues
Licenses, Permits, and Franchises
Fines, Forfeitures and Penalties
Use of Money and Property
Intergovernmental Revenues
Charges for Services
Contributions From Property Owners
Other Revenues

Total Revenues

Expenditures
Capital Outlay
Total Expenditures
Excess (Deficit) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Proceeds of Refunding Bonds
Provision for Increase in Land Held for Resale
Excess of Revenues
and Other Sources over
Expenditures and Other Uses

Fund Balances - Beginning of Year

Adjustment Due to Change in Accounting Principle
Fund Balances - Beginning of Year, as Restated
Residual Equity Transfers From Other Funds
Fund Balances - End of Year

(In Thousands)

Criminal
Justice Public Flood Control
Total Facilities Library District
$ 1 $ -- $ - $ 1
9,388 9,388 -- -
20,814 1,974 55 9,264
19,721 10,599 150 7,449
112 -- -- -
25,536 -- -- -
5,222 886 541 3,022
80,794 22,847 746 19,736
54,869 23,948 94 6,399
54,869 23,948 94 6,399
25,925 (1,101) 652 13,337
34,351 31,993 1,558 -
(6,633) (4,450) (383) -
10,216 -- - -
198 -- -- --
64,057 26,442 1,827 13,337
298,231 14,905 720 143,075
(252) (200) -- (52)
297,979 14,705 720 143,023
5,881 421 -- --
$ 367,917 $ 41,568 $ 2,547 $ 156,360
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Special Assessment
Districts, Community

Redevelopment Facilities Districts &

Telecommunications

Agency Service Areas Equipment

- $ - $ -
2,600 6,883 38
1,523 - -
1 111 -

- 25,536 -

638 135 --
4,762 32,665 38
3,641 19,943 844
3,641 19,943 844
1,121 12,722 (806)
800 - -

- (1,800) -

- - 10,216

198 - -
2,119 10,922 9,410
42,489 97,042 -
42,489 97,042 -
-- 5,460 -
44,608 $ 113,424 $ 9,410
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Revenues
Licenses, Permits, and Franchises
Fines, Forfeitures and Penalties
Use of Money and Property
Intergovernmental Revenues
Charges for Services
Contributions From Property Owners
Other Revenues

Total Revenues

Expenditures
Capital Outlay
Total Expenditures
Excess (Deficit) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Proceeds of Refunding Bonds
Provision for Increase in Land Held for Resale
Excess of Revenues
and Other Sources over
Expenditures and Other Uses

Fund Balances - Beginning of Year

Adjustment Due to Change in Accounting Principle
Fund Balances - Beginning of Year, as Restated
Residual Equity Transfers From Other Funds
Fund Balances - End of Year



COUNTY OF ORANGE

COMBINING SCHEDULE OF BUDGETARY COMPARISONS BY FUND-AGENCY UNIT

BUDGET AND ACTUAL ON BUDGETARY BASIS
ALL BUDGETED CAPITAL PROJECTS FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Actual on Variance-
Revised Budgetary Favorable
Functional Grouping/Fund-Agency Unit Budget Basis (Unfavorable)
Criminal Justice Facilities
Criminal Justice Facilities Accumulative Capital Outlay Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds $ 4,500 6,201 $ 1,701
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 8,014 7,023 991
Deficit (3,514) (822) 2,692
Courthouse Temporary Construction Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 4,253 5,132 879
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 5,193 4,766 427
Excess (Deficit) (940) 366 1,306
Sheriff-Coroner Construction and Facility Development Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 43,156 43,728 572
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 37,739 11,469 26,270
Excess 5,417 32,259 26,842
Public Library
Public Library - Capital Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 4,394 2,304 (2,090)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 4,178 853 3,325
Excess 216 1,451 1,235
Flood Control District
Flood Control District - Capital Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 27,115 19,736 (7,379)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 59,174 4,442 54,732
Excess (Deficit) (32,059) 15,294 47,353
Redevelopment Agency
Orange County Development Agency - Santa Ana Heights
1993 Bond Issue Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 3,600 4,326 726
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 22,421 3,391 19,030
Excess (Deficit) (18,821) 935 19,756
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Actual on Variance-

Revised Budgetary Favorable
Functional Grouping/Fund-Agency Unit Budget Basis (Unfavorable)
Redevelopment Agency (Cont'd)
Orange County Development Agency - Santa Ana Heights
1993 Bond Issue Low/Moderate Income Housing Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds $ 5 $ 8 $ 3
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 124 -- 124
Excess (Deficit) (119) 8 127
Orange County Development Agency - Santa Ana Heights
Surplus Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 1,200 2,316 1,116
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 10,148 219 9,929
Excess (Deficit) (8,948) 2,097 11,045
Orange County Development Agency (NDAPP) Projects, 1992
Issue A Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 30 98 68
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 843 1 842
Excess (Deficit) (813) 97 910
NDAPP - Low/Moderate Income Housing, 1992, Issue A Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 100 197 97
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 3,362 720 2,642
Deficit (3,262) (523) 2,739
Orange County Development Agency (NDAPP) Projects, 1992
Issue B Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 30 69 39
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 891 1 890
Excess (Deficit) (861) 68 929
Orange County Development Agency (NDAPP) Projects, 1992
Issue B Low/Moderate Income Housing Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 40 152 112
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 2,067 2 2,065
Excess (Deficit) (2,027) 150 2,177
(Continued)
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COUNTY OF ORANGE
COMBINING SCHEDULE OF BUDGETARY COMPARISONS BY FUND-AGENCY UNIT (Cont'd)
BUDGET AND ACTUAL ON BUDGETARY BASIS
ALL BUDGETED CAPITAL PROJECTS FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Actual on Variance
Revised Budgetary Favorable
Functional Grouping/Fund-Agency Unit Budget Basis (Unfavorable)
Redevelopment Agency (Cont'd)
Orange County Development Agency - Neighborhood
Preservation and Development Construction Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds $ 25 $ 56 $ 31
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 598 1 597
Excess (Deficit) (573) 55 628
Orange County Development Agency (NDAPP) Surplus Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 2,103 106 (1,997)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 2,163 236 1,927
Deficit (60) (130) (70)
Special Assessment Districts, Community Facilities Districts,
and Service Areas
County Infrastructure Project Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 2,547 490 (2,057)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 8,007 778 7,229
Deficit (5,460) (288) 5,172
Aliso Viejo Community Facilities District 88-1(A) 1992 -
Construction Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 1,500 1,980 480
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 32,688 57 32,631
Excess (Deficit) (31,188) 1,923 33,111
Special Assessment - Top of the World Improvement Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 2 3 1
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 39 -- 39
Excess (Deficit) (37) 3 40
CFD 99-1, Ladera Construction
Series A of 1999 Construction Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 800 522 (278)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 16,188 14,059 2,129
Deficit (15,388) (13,537) 1,851
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Functional Grouping/Fund-Agency Unit

Special Assessment Districts, Community Facilities Districts,
and Service Areas (Cont'd)

Rancho Santa Margarita Community Facilities District 86-2,
Series A of 1998 Construction Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

Rancho Santa Margarita Community Facilities District 86-1(A)
Construction Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Santa Margarita Community Facilities District 86-1 (1988)
Construction Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit

Lomas Laguna Community Facilities District 88-2 Construction Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Community Facilities District 87-4 Series A 1997 Construction Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Deficit
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Actual on Variance-
Revised Budgetary Favorable
Budget Basis (Unfavorable)
179 225 $ 46
3,783 228 3,555
(3,604) (3) 3,601
9 11 2
189 5 184
(180) 6 186
7 5 (2)
90 5 85
(83) -- 83
15 18 3
321 2 319
(306) 16 322
74 80 6
1,600 354 1,246
(1,526) (274) 1,252
(Continued)



COUNTY OF ORANGE
COMBINING SCHEDULE OF BUDGETARY COMPARISONS BY FUND-AGENCY UNIT (Cont'd)
BUDGET AND ACTUAL ON BUDGETARY BASIS
ALL BUDGETED CAPITAL PROJECTS FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Actual on Variance-
Revised Budgetary Favorable
Functional Grouping/Fund-Agency Unit Budget Basis (Unfavorable)
Special Assessment Districts, Community Facilities Districts,
and Service Areas (Cont'd)
Irvine Coast Assessment District 88-1 Construction Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds $ 2,350 $ 2,195 $ (155)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 29,790 1,224 28,566
Excess (Deficit) (27,440) 971 28,411
Baker Ranch Community Facilities District 87-6 Construction Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 19 24 5
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 429 1 428
Excess (Deficit) (410) 23 433
Santa Teresita Community Facilities District 87-9 Construction Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 10 12 2
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 212 27 185
Deficit (202) (15) 187
Portola Hills Community Facilities District 87-2(A) Construction Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds -- 1 1
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 75 75 --
Deficit (75) (74) 1
Mission Viejo Community Facilities District 87-3(A) Construction Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 420 501 81
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 9,100 1,781 7,319
Deficit (8,680) (1,280) 7,400
Santa Teresita Community Facilities District 87-9(A)91
Construction Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 100 55 (45)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 1,101 1 1,100
Excess (Deficit) (1,001) 54 1,055
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Functional Grouping/Fund-Agency Unit

Special Assessment Districts, Community Facilities Districts,
and Service Areas (Cont'd)

CFD 00-1, Ladera Construction
Series A of 2000 Construction Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess

Newport Ridge Construction 92-1 Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Newport Ridge Construction Series B Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Foothill Ranch Community Facilities District 87-4(A)94
Construction Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)

Rancho Santa Margarita Community Facilities District 87-5C(A)94
Construction Fund

Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds

Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds

Excess (Deficit)
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Actual on Variance-
Revised Budgetary Favorable
Budget Basis (Unfavorable)
$ 26,311 $ 26,316 5
26,311 3,147 23,164
-- 23,169 23,169
6 29 23
159 6 153
(153) 23 176
119 149 30
1,969 2 1,967
(1,850) 147 1,997
34 44 10
728 1 727
(694) 43 737
21 28 7
467 1 466
(446) 27 473
(Continued)



COUNTY OF ORANGE
COMBINING SCHEDULE OF BUDGETARY COMPARISONS BY FUND-AGENCY UNIT (Cont'd)
BUDGET AND ACTUAL ON BUDGETARY BASIS
ALL BUDGETED CAPITAL PROJECTS FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Actual on Variance-
Revised Budgetary Favorable
Functional Grouping/Fund-Agency Unit Budget Basis (Unfavorable)
Special Assessment Districts, Community Facilities Districts,
and Service Areas (Cont'd)
Coto de Caza Community Facilities District 87-8(A)94 Construction
Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds $ 69 $ 73 $ 4
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 1,481 84 1,397
Deficit (1,412) (11) 1,401
Telecommunications Equipment
Telecommunications 2001 Equipment Fund
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 10,380 10,254 (126)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 10,377 842 9,535
Excess 3 9,412 9,409
Total - All Capital Projects Fund-Agency Units
Revenues, Other Financing Sources, and Residual Equity
Transfers From Other Funds 135,523 127,444 (8,079)
Expenditures/Encumbrances, Other Financing Uses, and
Residual Equity Transfers To Other Funds 302,019 55,804 246,215
Excess (Deficit) $  (166,496) $ 71,640 $ 238,136
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ENTERPRISE FUNDS

These funds are used to account for operations that are financed and operated in a manner similar to private business
enterprises, where the intent is that costs of providing goods or services to the general public on a continuing basis be
financed or recovered primarily through user charges.

Airport

This group of funds is used to account for major construction and for self-supporting aviation-related activities
rendered at John Wayne Airport, Orange County. The Airport's staff coordinates and administers general
business activities related to the Airport, including concessions, fixed base operations, leased property, and
aircraft tiedown facilities.

Waste Management
This group of funds is used to account for the operation, expansion, and closing of existing landfills and the
opening of new landfills. Monies are collected principally through gate tipping fees, which users pay based
primarily on tonnage.
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COUNTY OF ORANGE
COMBINING BALANCE SHEET
ALL ENTERPRISE FUNDS
JUNE 30, 2001
(In Thousands)

Waste
Total Airport Management
ASSETS
Pooled Cash/Investments $ 314,079 $ 21,024 $ 293,055
Pooled Cash/Investments - Closure Costs 41,996 -- 41,996
Cash Equivalents/Specific Investments 26,435 26,435 --
Imprest Cash Funds 49 14 35
Restricted Cash and Investments with Trustee 48,663 38,635 10,028
Investments 10,570 10,570 --
Deposits In-Lieu of Cash 33,909 14,888 19,021
Receivables
Accounts 13,117 2,345 10,772
Interest/Dividends 913 906 7
Allowance for Uncollectible Receivables 17) (5) (12)
Due from Other Funds 5,220 394 4,826
Due from Other Governmental Agencies 1,677 1,260 417
Prepaid Costs 974 974 --
Land 32,748 15,678 17,070
Structures and Improvements 569,537 408,723 160,814
Accumulated Depreciation (186,922) (151,656) (35,266)
Equipment 36,356 7,916 28,440
Accumulated Depreciation (20,660) (3,821) (16,839)
Construction in Progress 31,193 8,373 22,820
Bond Issuance Costs 2,296 1,209 1,087
Total Assets $ 962,133 $ 403,862 $ 558,271
LIABILITIES AND FUND EQUITY
Liabilities
Accounts Payable $ 10,402 $ 4,418 $ 5,984
Salaries and Employee Benefits Payable 792 281 511
Interest Payable 297 -- 297
Deposits from Others 44,502 25,028 19,474
Due to Other Funds 6,585 2,959 3,626
Due to Other Governmental Agencies 2,002 80 1,922
Compensated Employee Absences Payable 2,019 748 1,271
Arbitrage Rebate Payable 177 -- 177
Deferred Revenue 1,387 1,387 --
Bonds Payable 235,685 171,954 63,731
Landfill Site Closure/Postclosure Liability 166,667 -- 166,667
Total Liabilities 470,515 206,855 263,660
Fund Equity
Contributed Capital 59,781 59,707 74
Retained Earnings 431,837 137,300 294,537
Total Fund Equity 491,618 197,007 294,611
Total Liabilities and Fund Equity $ 962,133 $ 403,862 $ 558,271
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COUNTY OF ORANGE
COMBINING STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS AND CONTRIBUTED CAPITAL
ALL ENTERPRISE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Waste
Total Airport Management
Operating Revenues
Use of Property $ 59,475 58,568 $ 907
Licenses, Permits and Franchises 68 -- 68
Charges for Services 111,861 11,921 99,940
Other Revenues 522 -- 522
Total Operating Revenues 171,926 70,489 101,437
Operating Expenses
Salaries and Employee Benefits 22,002 7,497 14,505
Services and Supplies 12,751 9,807 2,944
Professional Services 22,886 13,426 9,460
Operating Leases 6,205 68 6,137
Other Charges 20,007 -- 20,007
Landfill Site Closure/Postclosure Costs 10,494 -- 10,494
Depreciation 25,551 16,842 8,709
Total Operating Expenses 119,896 47,640 72,256
Operating Income 52,030 22,849 29,181
Nonoperating Revenues (Expenses)
Fines, Forfeitures and Penalties 36 - 36
Intergovernmental Revenues 246 11 235
Interest Revenue 23,600 5,019 18,581
Interest Expense (16,322) (12,361) (3,961)
Income on Disposition of Fixed Assets 33 4 29
Other Revenues 932 932 --
Total Nonoperating Revenues (Expenses) 8,525 (6,395) 14,920
Income Before Capital Contributions 60,555 16,454 44,101
and Operating Transfers
Capital Contributions 5,646 5,646 --
Operating Transfers Out (19,371) (5,370) (14,001)
Net Income 46,830 16,730 30,100
Add Depreciation Related to Assets Acquired
with Contributed Capital 2,402 2,393 9
Retained Earnings - Beginning of Year 382,605 118,177 264,428
Retained Earnings - End of Year $ 431,837 137,300 $ 294,537
Contributed Capital:
County
Balances - Beginning of Year $ 2,084 2,001 $ 83
Fixed Assets - Depreciation (9) -- (9)
Balances - End of Year 2,075 2,001 74
Federal Aviation Administration
Balances - Beginning of Year 59,977 59,977 --
Fixed Assets - Depreciation (2,393) (2,393) --
Balances - End of Year 57,584 57,584 --
State of California
Balances - Beginning and End of Year 122 122 --
Total Contributed Capital
Balances - Beginning of Year 62,183 62,100 83
Fixed Assets - Depreciation (2,402) (2,393) (9)
Balances - End of Year $ 59,781 59,707 $ 74
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COUNTY OF ORANGE
COMBINING STATEMENT OF CASH FLOWS
ALL ENTERPRISE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Waste
Total Airport Management

Cash Flows From Operating Activities:
Operating Income $ 52,030 $ 22,849 $ 29,181

Adjustments to Reconcile Operating Income to
Net Cash Provided By Operating Activities:

Depreciation 25,551 16,842 8,709
Provision for Landfill Site Closure/Postclosure Costs 10,494 -- 10,494
Fines, Forfeitures and Penalties 36 - 36
Other Nonoperating Revenues 932 932 --
(Increases) Decreases In:
Deposits In-Lieu of Cash 2,592 (1,835) 4,427
Accounts Receivable 1,766 496 1,270
Deposits Receivable 3 3 -
Due From Other Funds 262 283 (21)
Due From Other Governmental Agencies (627) (419) (208)
Prepaid Costs (974) (974) -
Increases (Decreases) In:
Accounts Payable (3,780) (2,099) (1,681)
Salaries and Employee Benefits Payable 23 ()] 24
Deposits From Others 2,689 1,713 976
Due to Other Funds (3,770) (226) (3,544)
Due to Other Governmental Agencies 1,013 80 933
Compensated Employee Absences Payable 87 16 71
Arbitrage Rebate Payable 69 -- 69
Deferred Revenue (544) (544) -
Landfill Site Closing Disbursements (544) -- (544)
Total Adjustments 35,278 14,267 21,011
Net Cash Provided By Operating Activities 87,308 37,116 50,192
Cash Flows From Noncapital Financing Activities:
Operating Transfers Out (16,042) (5,370) (10,672)
Intergovernmental Revenues 246 11 235
Net Cash Used By Noncapital Financing Activities (15,796) (5,359) (10,437)
Cash Flows From Capital and Related Financing Activities:
Acquisition of Capital Assets (24,507) (11,107) (13,400)
Principal Paid on Bonds (12,860) (9,315) (3,545)
Interest Paid on Long-Term Debt (14,132) (10,633) (3,499)
Contributed Capital 5,646 5,646 --
Proceeds from the Sale of Fixed Assets 58 -- 58
Net Cash Used By Capital and Related Financing Activities (45,795) (25,409) (20,386)
Cash Flows From Investing Activities:
Interest on Investments 22,835 4,506 18,329
Purchases of Investments (3,912) (3,719) (193)
Net Cash Provided By Investing Activities 18,923 787 18,136
Net Increase In Cash and Cash Equivalents 44,640 7,135 37,505
Cash and Cash Equivalents - Beginning of Year 357,215 59,634 297,581
Cash and Cash Equivalents - End of Year $ 401,855 $ 66,769 $ 335,086

Reconciliation of Cash and Cash Equivalents to
Balance Sheet Accounts

Pooled Cash/Investments $ 314,079 $ 21,024 % 293,055
Pooled Cash/Investments - Closure Costs 41,996 -- 41,996
Cash Equivalents/Specific Investments 26,435 26,435 -
Imprest Cash Funds 49 14 35
Restricted Cash and Investments with Trustee 19,296 19,296 --
Total Cash and Cash Equivalents $ 401,855 $ 66,769 $ 335,086
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INTERNAL SERVICE FUNDS

These funds are used to account for the financing of goods or services provided by one County department or agency to
other County departments or agencies, or to other governmental entities, on a cost reimbursement basis.

Self-Insured Benefits
This fund is used to account for the County's self-funded salary continuance and dental insurance programs.

Unemployment Insurance
This fund is used to account for the County's self-funded unemployment insurance program.

County Indemnity Health Plans
These funds are used to account for the County's self-funded health insurance programs for employees and
retirees.

Workers' Compensation
This fund is used to account for the County's self-funded workers' compensation insurance program.

Property and Casualty Risk
This fund is used to account for the County's self-funded property and casualty risk insurance program.

Transportation
This fund is used to account for motor pool repair and maintenance, and for other transportation services which

are provided to departments and agencies on a cost reimbursement basis.

Publishing Services
This fund is used to account for printing and graphic services that are provided to departments and agencies
on a cost reimbursement basis.

Telephone
This fund is used to account for the rental of telephone equipment to departments and agencies on a cost

reimbursement basis.
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COUNTY OF ORANGE
COMBINING BALANCE SHEET
ALL INTERNAL SERVICE FUNDS
JUNE 30, 2001
(In Thousands)

Self-Insured Unemployment
Total Benefits Insurance
ASSETS
Pooled Cash/Investments $ 126,489 $ 3,767 $ 6,642
Imprest Cash Funds 55 50 -
Receivables
Accounts 188 -- --
Allowance for Uncollectible Receivables 9 -- --
Due from Other Funds 5,685 49 87
Due from Other Governmental Agencies 59 -- --
Inventory of Materials and Supplies 334 -- -
Equipment 63,645 15 --
Accumulated Depreciation (46,078) (14) -
Construction in Progress 627 -- --
Total Assets $ 150,995 $ 3,867 $ 6,729
LIABILITIES AND FUND EQUITY (DEFICITS)
Liabilities
Accounts Payable $ 1,375 $ 29 $ 27
Salaries and Employee Benefits Payable 404 -- -
Due to Other Funds 387 -- 1
Due to Other Governmental Agencies 6 -- -
Insurance Claims Payable 90,796 191 130
Compensated Employee Absences Payable 699 -- -
Deferred Revenue 412 - -
Total Liabilities 94,079 220 158
Fund Equity (Deficits)
Contributed Capital 23,561 -- --
Retained Earnings (Deficits) 33,355 3,647 6,571
Total Fund Equity (Deficits) 56,916 3,647 6,571
Total Liabilities and Fund Equity $ 150,995 $ 3,867 $ 6,729
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County

Indemnity Workers' Property &
Health Plans Compensation Casualty Risk

32,721 13,194 $ 58,767

- - 5

6 - -

5) - -

439 156 1,272

26 6 7
(25) - )

33,162 13,356 $ 60,044

- 591 $ 218

- 144 25

3 17 6

10,340 54,988 25,147

- 84 75

10,343 55,824 25,471
22,819 (42,468) 34,573
22,819 (42,468) 34,573
33,162 13,356 $ 60,044

141

ASSETS

Pooled Cash/Investments
Imprest Cash Funds
Receivables

Accounts
Allowance for Uncollectible Receivables
Due from Other Funds
Due from Other Governmental Agencies
Inventory of Materials and Supplies
Equipment

Accumulated Depreciation
Construction in Progress

Total Assets

LIABILITIES AND FUND EQUITY (DEFICITS)

Liabilities
Accounts Payable
Salaries and Employee Benefits Payable
Due to Other Funds
Due to Other Governmental Agencies
Insurance Claims Payable
Compensated Employee Absences Payable
Deferred Revenue
Total Liabilities

Fund Equity (Deficits)
Contributed Capital

Retained Earnings (Deficits)
Total Fund Equity (Deficits)

Total Liabilities and Fund Equity

(Continued)



COUNTY OF ORANGE
COMBINING BALANCE SHEET (Cont'd)
ALL INTERNAL SERVICE FUNDS
JUNE 30, 2001
(In Thousands)

Publishing
Transportation Services Telephone
ASSETS
Pooled Cash/Investments $ 3,914 $ 1,786 $ 5,698
Imprest Cash Funds -- -- -
Receivables
Accounts 181 1 --
Allowance for Uncollectible Receivables 4) -- --
Due from Other Funds 3,470 23 189
Due from Other Governmental Agencies 2 53 4
Inventory of Materials and Supplies 258 76 -
Equipment 25,814 852 36,925
Accumulated Depreciation (15,614) (543) (29,875)
Construction in Progress 627 -- --
Total Assets $ 18,648 $ 2,248 $ 12,941
LIABILITIES AND FUND EQUITY (DEFICITS)
Liabilities
Accounts Payable $ 228 $ 48 $ 234
Salaries and Employee Benefits Payable 166 45 24
Due to Other Funds 159 199 2
Due to Other Governmental Agencies -- 6 -
Insurance Claims Payable -- -- --
Compensated Employee Absences Payable 395 94 51
Deferred Revenue - - 412
Total Liabilities 948 392 723
Fund Equity (Deficits)
Contributed Capital 17,831 1,147 4,583
Retained Earnings (Deficits) (131) 709 7,635
Total Fund Equity (Deficits) 17,700 1,856 12,218
Total Liabilities and Fund Equity $ 18,648 $ 2,248 $ 12,941
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COUNTY OF ORANGE
COMBINING STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS (DEFICITS) AND CONTRIBUTED CAPITAL
ALL INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Self-Insured Unemployment
Total Benefits Insurance
Operating Revenues
Charges for Services $ 32,564 $ -- $ -
Insurance Premiums 78,503 2,423 724
Other Revenues 2,236 -- -
Total Operating Revenues 113,303 2,423 724
Operating Expenses
Salaries and Employee Benefits 8,172 -- -
Services and Supplies 22,622 -- --
Professional Services 10,362 172 100
Operating Leases 607 -- --
Insurance Claims 73,648 1,691 396
Other Charges 11,877 -- --
Depreciation 4,587 1 -
Total Operating Expenses 131,875 1,864 496
Operating Income (Loss) (18,572) 559 228
Nonoperating Revenues (Expenses)
Interest Revenue 8,131 212 395
Loss on Disposition of Fixed Assets (62) -- -
Total Nonoperating Revenues 8,069 212 395
Income (Loss) Before Operating Transfers (10,503) 771 623
Operating Transfers In 905 -- --
Operating Transfers Out (755) -- -
Net Income (Loss) (10,353) 771 623
Add Depreciation Related to Assets Acquired
with Contributed Capital 366 -- --
Retained Earnings (Deficits) - Beginning of Year 43,342 2,876 5,948
Retained Earnings (Deficits) - End of Year $ 33,355 $ 3,647 $ 6,571
Contributed Capital:
County
Balances - Beginning of Year $ 23,761 $ - $ -
Cash Additions 128 -- -
Fixed Assets - Additions 38 -- -
Fixed Assets - Depreciation (366) -- -
Balances - End of Year $ 23,561 $ -- $ --
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County

Indemnity Workers' Property &

Health Plans Compensation Casualty Risk
$ - $ - $ --
51,707 24,728 (1,079)

- 504 646
51,707 25,232 (433)

- 607 645

1,212 158 4,396

3,116 1,962 459

- 4 7

36,741 31,802 3,018

11,876 - 1

3 - -

52,948 34,533 8,526
(1,241) (9,301) (8,959)

2,124 593 4,074

2,124 593 4,074
883 (8,708) (4,885)
883 (8,708) (4,885)

21,936 (33,760) 39,458

$ 22,819 $ (42,468) $ 34,573
$ - $ - $ --
$ - 3 -- $ -
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Operating Revenues

Charges for Services
Insurance Premiums
Other Revenues

Total Operating Revenues

Operating Expenses

Salaries and Employee Benefits

Services and Supplies

Professional Services

Operating Leases

Insurance Claims

Other Charges

Depreciation
Total Operating Expenses
Operating Income (Loss)

Nonoperating Revenues (Expenses)
Interest Revenue
Loss on Disposition of Fixed Assets

Total Nonoperating Revenues
Income (Loss) Before Operating Transfers

Operating Transfers In
Operating Transfers Out
Net Income (Loss)

Add Depreciation Related to Assets Acquired
with Contributed Capital

Retained Earnings (Deficits) - Beginning of Year
Retained Earnings (Deficits) - End of Year

Contributed Capital:
County
Balances - Beginning of Year

Cash Additions
Fixed Assets - Additions

Fixed Assets - Depreciation
Balances - End of Year

(Continued)



COUNTY OF ORANGE
COMBINING STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN RETAINED EARNINGS (DEFICITS) AND CONTRIBUTED CAPITAL (Cont'd)

Operating Revenues
Charges for Services

Insurance Premiums
Other Revenues

Total Operating Revenues

Operating Expenses
Salaries and Employee Benefits
Services and Supplies
Professional Services

Operating Leases
Insurance Claims
Other Charges
Depreciation

Total Operating Expenses
Operating Income (Loss)

Nonoperating Revenues (Expenses)

Interest Revenue

Loss on Disposition of Fixed Assets
Total Nonoperating Revenues

Income (Loss) Before Operating Transfers

Operating Transfers In
Operating Transfers Out
Net Income (Loss)

Add Depreciation Related to Assets Acquired
with Contributed Capital

Retained Earnings (Deficits) - Beginning of Year
Retained Earnings (Deficits) - End of Year

Contributed Capital:

County

Balances - Beginning of Year
Cash Additions
Fixed Assets - Additions
Fixed Assets - Depreciation

Balances - End of Year

ALL INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(In Thousands)

Publishing
Transportation Services Telephone

$ 14,624 $ 3,009 $ 14,931
248 249 589

14,872 3,258 15,520

4,929 1,247 744

5,292 1,436 10,128

1,733 291 2,529

77 369 150

3,158 30 1,395

15,189 3,373 14,946

(317) (115) 574

316 119 298

(55) ) -

261 112 298

(56) (3) 872

905 - -

(755) -- --

94 3) 872

- - 366

(225) 712 6,397

$ (131) $ 709 $ 7,635
$ 17,685 $ 1,147 $ 4,929
128 -- -

18 -- 20
-- -- (366)

$ 17,831 $ 1,147 $ 4,583
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COUNTY OF ORANGE

COMBINING STATEMENT OF CASH FLOWS
ALL INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001

Cash Flows From Operating Activities:
Operating Income (Loss)
Adjustments to Reconcile Operating Income (Loss) to
Net Cash Provided (Used) by Operating Activities:
Depreciation
(Increases) Decreases In:
Accounts Receivable
Due From Other Funds
Due From Other Governmental Agencies
Inventory of Materials and Supplies
Increases (Decreases) In:
Accounts Payable
Salaries and Employee Benefits Payable
Due to Other Funds
Due to Other Governmental Agencies
Insurance Claims Payable
Compensated Employee Absences Payable
Deferred Revenue
Total Adjustments

Net Cash Provided (Used) by Operating Activities

Cash Flows From Noncapital Financing Activities:
Operating Transfers Out
Net Cash Used By Noncapital Financing Activities

Cash Flows From Capital and Related Financing Activities:
Acquisition of Capital Assets
Contributed Capital
Operating Transfers In
Proceeds From Sale of Fixed Assets
Net Cash Used By Capital and Related
Financing Activities

Cash Flows From Investing Activities:
Interest on Investments
Net Cash Provided By Investing Activities

Net Increase (Decrease) In Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year
Cash and Cash Equivalents - End of Year

Reconciliation of Cash and Cash Equivalents to
Balance Sheet Accounts
Pooled Cash/Investments
Imprest Cash Funds
Total Cash and Cash Equivalents

(In Thousands)
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Self-Insured Unemployment
Total Benefits Insurance

(18572) $ 559 $ 228
4,587 1 -
(5) - -
(1,861) (1) 7
10 - --

12 - --

13 16 27

] - -
(81) @ @

27) - --
7,976 6 35
28 - -

(369) - -
10,276 21 68
(8,296) 580 296
(755) -- --
(755) - -
(3,429) - -
128 - -

905 - -

96 - --
(2,300) - -
8,131 212 395
8,131 212 395
(3,220) 792 691
129,764 3,025 5,951
126,544 $ 3,817 $ 6,642
126,489 $ 3,767 $ 6,642
55 50 -
126,544 $ 3,817 $ 6,642




County

Indemnity Workers' Property &
Health Plans Compensation Casualty Risk
$ (1,241) % (9,301) % (8,959)
3 - -
4 - -
69 21 (207)
- 583 (28)
- 2 3
(®) 2 17)
(676) 11,656 (3,045)
- 9 12
(608) 12,269 (3,282)
(1,849) 2,968 (12,241)
- (6) -
- (6) -
2,124 593 4,074
2,124 593 4,074
275 3,555 (8,167)
32,446 9,639 66,939
$ 32,721 $ 13,194 $ 58,772
$ 32,721 $ 13,194 $ 58,767
-- -- 5
$ 32,721 $ 13,194 $ 58,772

Cash Flows From Operating Activities:
Operating Income (Loss)
Adjustments to Reconcile Operating Income (Loss) to
Net Cash Provided (Used) by Operating Activities:
Depreciation
(Increases) Decreases In:
Accounts Receivable
Due From Other Funds
Due From Other Governmental Agencies
Inventory of Materials and Supplies
Increases (Decreases) In:
Accounts Payable
Salaries and Employee Benefits Payable
Due to Other Funds
Due to Other Governmental Agencies
Insurance Claims Payable
Compensated Employee Absences Payable
Deferred Revenue
Total Adjustments

Net Cash Provided (Used) by Operating Activities

Cash Flows From Noncapital Financing Activities:
Operating Transfers Out
Net Cash Used By Noncapital Financing Activities

Cash Flows From Capital and Related Financing Activities:
Acquisition of Capital Assets
Contributed Capital
Operating Transfers In
Proceeds From Sale of Fixed Assets
Net Cash Used By Capital and Related
Financing Activities

Cash Flows From Investing Activities:
Interest on Investments
Net Cash Provided By Investing Activities

Net Increase (Decrease) In Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year
Cash and Cash Equivalents - End of Year

Reconciliation of Cash and Cash Equivalents to
Balance Sheet Accounts
Pooled Cash/Investments
Imprest Cash Funds
Total Cash and Cash Equivalents

(Continued)



COUNTY OF ORANGE
COMBINING STATEMENT OF CASH FLOWS (Cont'd)

ALL INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001

Cash Flows From Operating Activities:
Operating Income (Loss)

Adjustments to Reconcile Operating Income (Loss) to

Net Cash Provided (Used) by Operating Activities:
Depreciation
(Increases) Decreases In:
Accounts Receivable
Due From Other Funds
Due From Other Governmental Agencies
Inventory of Materials and Supplies
Increases (Decreases) In:
Accounts Payable
Salaries and Employee Benefits Payable
Due to Other Funds
Due to Other Governmental Agencies
Insurance Claims Payable
Compensated Employee Absences Payable
Deferred Revenue
Total Adjustments

Net Cash Provided (Used) by Operating Activities

Cash Flows From Noncapital Financing Activities:
Operating Transfers Out
Net Cash Used By Noncapital Financing Activities

Cash Flows From Capital and Related Financing Activities:

Acquisition of Capital Assets

Contributed Capital

Operating Transfers In

Proceeds From Sale of Fixed Assets
Net Cash Used By Capital and Related

Financing Activities

Cash Flows From Investing Activities:
Interest on Investments
Net Cash Provided By Investing Activities

Net Increase (Decrease) In Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year
Cash and Cash Equivalents - End of Year

Reconciliation of Cash and Cash Equivalents to
Balance Sheet Accounts
Pooled Cash/Investments
Imprest Cash Funds
Total Cash and Cash Equivalents
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(In Thousands)

Publishing
Transportation Services Telephone
$ (317) $ (115) $ 574
3,158 30 1,395
(11) 1 1
(1,894) 9 135
2 (14) 22
9) 21 --
(14) (66) (505)
()] 3 Q)
15 (61) (6)
- 27) -
21 5 (29)
- - (369)
1,260 (99) 647
943 (214) 1,221
(755) - -
(755) -- -
(2,562) (221) (640)
128 - -
905 -- -
96 -- -
(1,433) (221) (640)
316 119 298
316 119 298
(929) (316) 879
4,843 2,102 4,819
$ 3,914 $ 1,786 $ 5,698
$ 3,914 $ 1,786 $ 5,698
$ 3,914 $ 1,786 $ 5,698




TRUST AND AGENCY FUNDS

Trust and Agency funds are used to account for assets held on behalf of outside parties, including other governments,
or on behalf of other funds within the County. When these accounts are held under a formal trust agreement, a trust
fund is used. Agency funds are generally used to account for assets that the County holds on behalf of others as their
agent.

Trust Funds

Nonexpendable Trust

Regional Park Endowment

This fund is used to account for costs associated with the repair and maintenance of a proposed mitigation
area in Limestone Regional Park, in conjunction with the construction of the Foothill/Eastern Transportation
Corridor.

Pension Trust

Defined Benefit Retirement Plan
This fund is used to account for a retirement plan for employees performing services on the basis of less than
half-time or as extra help. The eligible employees of this plan are not covered by the Orange County
Employees Retirement System.

Investment Trust

Investment Pool
These funds are used to account for assets, consisting primarily of cash and investments, of separate legal
entities, other than school districts, who participate in the County Treasurer’s external investment pool.

Educational Investment Pool
These funds are used to account for assets, consisting primarily of cash and investments, of school districts
who participate in the County Treasurer’s external Money Market Educational Investment Pool.

Agency Funds

Unapportioned Tax and Interest Funds

This group of funds is used to account for the collection of property taxes, and later distribution of such taxes, as
well as the interest earned on them. Included are taxes collected by the County for other governmental units using
the County treasury, as well as governmental units not using the County treasury, such as cities.

Clearing and Revolving Funds
This group of funds is used to facilitate the cashing of County checks at banks and as a clearing account to
accumulate and hold certain monies until disbursement to the ultimate recipient.

Departmental Funds

This group of funds is used by certain County officers to hold various types of cash receipts and deposits in a
fiduciary capacity. Disbursements are made from these funds by checks issued by the County Auditor-Controller
upon requisition of the responsible officer.
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ASSETS

Pooled Cash/Investments
Imprest Cash Funds
Restricted Cash and Investments with Trustee
Investments
Deposits In-Lieu of Cash
Receivables
Accounts
Taxes
Interest/Dividends
Notes
Allowance For Uncollectible Receivables
Due from Other Funds
Due from Other Governmental Agencies

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts Payable
Salaries and Employee Benefits Payable
Deposits from Others
Monies Held for Others
Due to Other Funds
Due to Component Unit
Due to Other Governmental Agencies
Unapportioned Taxes
Total Liabilities

Fund Balances
Reserved
Employees' Retirement
External Investment Pools
General Reserve
Unreserved
Undesignated

Total Fund Balances

Total Liabilities and Fund Balances

COUNTY OF ORANGE
COMBINING BALANCE SHEET
ALL TRUST AND AGENCY FUNDS
JUNE 30, 2001
(In Thousands)

Total

Nonexpendable
Trust Fund

Pension
Trust Fund

Investment Trust
Funds

Regional
Park
Endowment

Defined
Benefit
Retirement
Plan

Investment
Pool

$ 1,944,760
100

45,365

1,271

14,320

11,500
151,318
44,204
7,218

(11)
24,741
67,457

154,664

$ 2,312,243

$ 3,681
40

9,769

318,512

164,623

1,254

26,273

230,080

754,232

3,468
1,554,468
54

21

1,558,011

168,551

$ 2,312,243

$ 231

173,040
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Investment Trust

Funds Agency Funds
Educational Unapportioned Clearing and
Investment Tax & Interest Revolving Departmental
Pool Funds Funds Funds
ASSETS
$ 1,368,856 $ 88,650 $ 419 $ 328,519 Pooled Cash/Investments
- - - 100 Imprest Cash Funds
- - 2,794 42,571 Restricted Cash and Investments with Trustee
- - - 1,271 Investments
-- -- -- 14,320 Deposits In-Lieu of Cash
Receivables
-- 10,980 38 482 Accounts
-- 151,151 -- 167 Taxes
17,034 27,144 -- 26 Interest/Dividends
-- -- -- 7,218 Notes
- - (8) (3) Allowance For Uncollectible Receivables
27 - 4,943 1,348 Due from Other Funds
-- 182 -- 67,275 Due from Other Governmental Agencies
$ 1,385,917 $ 278,107 $ 8,186 $ 463,294 Total Assets
LIABILITIES AND FUND BALANCES
Liabilities
$ - $ - $ 411 $ 3,270 Accounts Payable
-- -- -- 40 Salaries and Employee Benefits Payable
-- -- 2,794 6,819 Deposits from Others
- 2,549 4,981 310,982 Monies Held for Others
- 26,244 -- 133,890 Due to Other Funds
-- 1,254 -- -- Due to Component Unit
- 17,980 -- 8,293 Due to Other Governmental Agencies
-- 230,080 -- -- Unapportioned Taxes
- 278,107 8,186 463,294 Total Liabilities
Fund Balances
Reserved
- - -- - Employees' Retirement
1,385,917 - -- - External Investment Pools
- - -- - General Reserve
Unreserved
-- -- -- -- Undesignated
1,385,917 - -- - Total Fund Balances
$ 1,385,917 $ 278,107 $ 8,186 $ 463,294 Total Liabilities and Fund Balances
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ASSETS
Pooled Cash/Investments

Interest/Dividends Receivable
Due from Other Funds

Total Assets

LIABILITIES

Due to Other Funds
Total Liabilities

Net Assets Held in Trust

COUNTY OF ORANGE
COMBINING STATEMENT OF NET ASSETS
PENSION AND INVESTMENT TRUST FUNDS

JUNE 30, 2001
(In Thousands)

Pension
Trust
Fund Investment Trust Funds
Defined
Benefit Educational
Retirement Investment Investment
Total Plan Pool Pool
$ 1,526,944 $ 3,424 $ 154,664 $ 1,368,856
17,034 -- -- 17,034
18,447 44 18,376 27
1,562,425 3,468 173,040 1,385,917
4,489 -- 4,489 --
4,489 -- 4,489 --
$ 1,557,936 $ 3,468 $ 168,551 $ 1,385,917
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COUNTY OF ORANGE

COMBINING STATEMENT OF CHANGES IN NET ASSETS

Additions:
Employee Contributions
Contributions to Pooled Investments
Interest and Investment Income
Less: Investment Expense

Total Additions
Deductions:
Refunds of Prior Contributions
Distributions from Pooled Investments
Total Deductions

Net Increase

Net Assets Held in Trust, Beginning of Year

Net Assets Held in Trust, End of Year

PENSION AND INVESTMENT TRUST FUNDS
FOR THE YEAR ENDED JUNE 30, 2001

(In Thousands)

Pension
Trust
Fund Investment Trust Funds
Defined
Benefit Educational
Retirement Investment Investment
Total Plan Pool Pool
1,038 $ 1,038 -- --
5,922,746 -- 660,389 5,262,357
81,044 188 7,720 73,136
(1,520) (3) (111) (1,406)
6,003,308 1,223 667,998 5,334,087
463 463 -- --
5,806,795 -- 657,944 5,148,851
5,807,258 463 657,944 5,148,851
196,050 760 10,054 185,236
1,361,886 2,708 158,497 1,200,681
1,557,936 $ 3,468 168,551 1,385,917
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UNAPPORTIONED TAX AND
INTEREST FUNDS

ASSETS

Pooled Cash/Investments
Receivables
Accounts
Taxes
Interest
Due from Other Funds
Due from Other Governmental Agencies

Total Assets
LIABILITIES

Accounts Payable

Monies Held for Others

Due to Other Funds

Due to Component Unit

Due to Other Governmental Agencies
Unapportioned Taxes

Total Liabilities

CLEARING AND
REVOLVING FUNDS

ASSETS

Pooled Cash/Investments
Restricted Cash and Investments with Trustee
Receivables
Accounts
Allowance for Uncollectible Receivables
Due from Other Funds

Total Assets
LIABILITIES

Accounts Payable
Deposits From Others
Monies Held for Others

Total Liabilities

COUNTY OF ORANGE
COMBINING STATEMENT OF CHANGES
IN ASSETS AND LIABILITIES

ALL AGENCY FUNDS
FOR THE YEAR ENDED JUNE 30, 2001

(In Thousands)

Balance
Beginning Balance
of Year Additions Deductions End of Year

$ 102,550 $ 3,504,474 3,518,374 88,650
11,761 10,979 11,760 10,980
128,584 8,350,063 8,327,496 151,151
24,880 138,961 136,697 27,144
5 30,612 30,617 -
88 496 402 182
$ 267,868 $ 12,035,585 12,025,346 278,107
$ 1 $ 57,428 57,429 -
902 23,822 22,175 2,549
38,855 153,788 166,399 26,244
934 1,254 934 1,254
18,447 52,969 53,436 17,980
208,729 3,647,376 3,626,025 230,080
$ 267,868 $ 3,936,637 3,926,398 278,107
$ 512 $ 385,394 385,487 419
2,342 2,794 2,342 2,794
55 38 55 38

(18) 18 8 (8)
4,492 4,949 4,498 4,943
$ 7,383 $ 393,193 392,390 8,186
$ 510 $ 42,896 42,995 411
2,342 2,794 2,342 2,794
4,531 292,063 291,613 4,981
$ 7,383 $ 337,753 336,950 8,186
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DEPARTMENTAL FUNDS

ASSETS

Pooled Cash/Investments
Imprest Cash Funds
Restricted Cash and Investments with Trustee

Investments

Deposits In-Lieu of Cash

Receivables
Accounts
Taxes
Interest
Deposits
Notes

Allowance for Uncollectible Recievables
Due from Other Funds
Due from Other Governmental Agencies

Total Assets
LIABILITIES

Accounts Payable

Salaries and Employee Benefits Payable
Deposits From Others

Monies Held for Others

Due to Other Funds

Due to Other Governmental Agencies
Unapportioned Taxes

Total Liabilities

TOTAL - ALL AGENCY FUNDS

Balance

ASSETS

Pooled Cash/Investments
Imprest Cash Funds
Restricted Cash and Investments with Trustee

Investments

Deposits In-Lieu of Cash

Receivables
Accounts
Taxes
Interest
Deposits
Notes

Allowance for Uncollectible Receivables
Due from Other Funds
Due from Other Governmental Agencies

Total Assets
LIABILITIES

Accounts Payable

Salaries and Employee Benefits Payable
Deposits from Others
Monies Held for Others
Due to Other Funds
Due to Component Unit
Due to Other Governmental Agencies
Unapportioned Taxes
Total Liabilities

Beginning Balance

of Year Additions Deductions End of Year

$ 269,422 2,069,266 $ 2,010,169 $ 328,519
100 25 25 100

43,200 28,423 29,052 42,571

1,436 1,356 1,521 1,271

15,390 49,001 50,071 14,320

464 81,805 81,787 482

122 167 122 167

28 26 28 26

-- 11 11 -

7,468 400 650 7,218
(2) 33 34 (3)

9,803 915,321 923,776 1,348

59,359 77,101 69,185 67,275

$ 406,790 3,222,935 $ 3,166,431 $ 463,294
$ 1,302 296,238 $ 294,270 $ 3,270
40 2,139 2,139 40

27,756 15,226 36,163 6,819
262,216 1,921,999 1,873,233 310,982
107,293 236,849 210,252 133,890
8,074 550,838 550,619 8,293

109 3,711 3,820 --

$ 406,790 3,027,000 $ 2,970,496 $ 463,294
$ 372,484 5,959,134 $ 5,914,030 $ 417,588
100 25 25 100

45,542 31,217 31,394 45,365

1,436 1,356 1,521 1,271

15,390 49,001 50,071 14,320
12,280 92,822 93,602 11,500
128,706 8,350,230 8,327,618 151,318
24,908 138,987 136,725 27,170

-- 11 11 -

7,468 400 650 7,218
(20) 51 42 (11)

14,300 950,882 958,891 6,291
59,447 77,597 69,587 67,457

$ 682,041 15,651,713 $ 15,584,167 $ 749,587
$ 1,813 396,562 $ 394,694 $ 3,681
40 2,139 2,139 40

30,098 18,020 38,505 9,613
267,649 2,237,884 2,187,021 318,512
146,148 390,637 376,651 160,134

934 1,254 934 1,254

26,521 603,807 604,055 26,273
208,838 3,651,087 3,629,845 230,080

$ 682,04% 7,301,390 $ 7,233,844 $ 749,587







GENERAL FIXED ASSETS ACCOUNT GROUP

The General Fixed Assets Account Group is used to account for general fixed assets of the County other than those
accounted for in the proprietary funds or similar trust funds. General fixed assets are not depreciated in the County's
records.
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COUNTY OF ORANGE
SCHEDULE OF GENERAL FIXED ASSETS BY SOURCE
GENERAL FIXED ASSETS ACCOUNT GROUP
JUNE 30, 2001
(In Thousands)

General Fixed Assets

Land $ 269,370
Structures and Improvements 642,212
Equipment 215,063
Construction in Progress 235,109

Total General Fixed Assets $ 1,361,754

Investment in General Fixed Assets

General Fund $ 450,927
Special Revenue Funds 309,275
Capital Projects Funds 410,700
Gifts and Donations 138,185
Other 52,667

Total Investment in General Fixed Assets $ 1,361,754
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Function and Activity Land Improvements Equipment Total
General Government:
Legislative and Administrative $ - $ - $ 2,474 2,474
Finance - -- 4,884 4,884
Counsel -- -- 624 624
Elections - -- 1,780 1,780
Property Management 475 30,102 10 30,587
Plant Acquisition 20,968 248,437 552 269,957
Other General 224 28,894 42,373 71,491
Total General Government 21,667 307,433 52,697 381,797
Public Protection:
Judicial 2,392 82,653 5,918 90,963
Police Protection 639 -- 27,885 28,524
Detention and Correction 322 5,873 13,120 19,315
Protective Inspection -- 49 4,161 4,210
Other Protection 230,998 178,302 78,901 488,201
Total Public Protection 234,351 266,877 129,985 631,213
Public Ways and Facilities:
Public Ways 1,677 1,411 10,640 13,728
Parking Facilities -- -- 398 398
Total Public Ways and Facilities 1,677 1,411 11,038 14,126
Health and Sanitation:
Health 2,857 11,844 9,962 24,663
Total Health and Sanitation 2,857 11,844 9,962 24,663
Public Assistance:
Administration 5,112 29,139 6,607 40,858
Other Assistance 57 109 679 845
Total Public Assistance 5,169 29,248 7,286 41,703
Education:
Library Services 2,336 19,593 3,865 25,794
Total Education 2,336 19,593 3,865 25,794
Recreational and Cultural Services:
Small Craft Harbors 1,313 5,806 230 7,349
Total Recreational and
Cultural Services 1,313 5,806 230 7,349
General Fixed Assets
Allocated to Functions $ 269.370 $ 642.212 $ 215.063 1,126,645
Construction in Progress 235,109
Total General Fixed Assets 1.361.754

COUNTY OF ORANGE
SCHEDULE OF GENERAL FIXED ASSETS - BY FUNCTION AND ACTIVITY

GENERAL FIXED ASSETS ACCOUNT GROUP

JUNE 30, 2001
(In Thousands)

Structures &
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GENERAL FIXED ASSETS ACCOUNT GROUP
FOR THE YEAR ENDED JUNE 30, 2001

Function and Activity

General Government:
Legislative and Administrative
Finance
Counsel
Elections
Property Management
Plant Acquisition
Other General
Total General Government

Public Protection:
Judicial
Police Protection
Detention and Correction
Protective Inspection
Other Protection
Total Public Protection

Public Ways and Facilities:
Public Ways
Parking Facilities
Total Public Ways and Facilities

Health and Sanitation:
Health
Total Health and Sanitation

Public Assistance:
Administration
Other Assistance
Total Public Assistance

Education:
Library Services
Total Education

Recreational and Cultural Services:
Small Craft Harbors
Total Recreational and
Cultural Services
Construction in Progress

Total General Fixed Assets

COUNTY OF ORANGE
SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS - BY FUNCTION AND ACTIVITY

(In Thousands)

General Fixed

General Fixed

Assets Assets
Beginning of Year Additions Retirements End of Year
$ 2,719 $ 18 $ 263 $ 2,474
6,137 185 1,438 4,884
624 -- - 624
1,780 -- - 1,780
30,587 -- - 30,587
261,774 8,207 24 269,957
52,627 26,701 7,837 71,491
356,248 35,111 9,562 381,797
88,602 2,361 - 90,963
20,810 7,947 233 28,524
16,838 2,904 427 19,315
3,669 576 35 4,210
478,128 12,213 2,140 488,201
608,047 26,001 2,835 631,213
15,644 1,222 3,138 13,728
398 -- - 398
16,042 1,222 3,138 14,126
23,271 1,602 210 24,663
23,271 1,602 210 24,663
36,066 4,858 66 40,858
811 50 16 845
36,877 4,908 82 41,703
25,748 67 21 25,794
25,748 67 21 25,794
7,351 17 19 7,349
7,351 17 19 7,349
211,943 37,748 14,582 235,109
$ 1,285,527 $ 106,676 $ 30,449 $ 1.361.754
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STATISTICAL SECTION
(UNAUDITED)

Statistical Section disclosures differ from financial statements because they usually cover more than one
fiscal year and may present non-accounting data. These schedules reflect social and economic data and

financial trends of the County.

A table denoting Special Assessment Billings and Collections is not included herein because the County is
not obligated in any manner for special assessment debt.
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COUNTY OF ORANGE
GENERAL GOVERNMENTAL REVENUES BY SOURCE

GENERAL FUND

LAST TEN FISCAL YEARS
(Dollars In Thousands)

Licenses, Fines, Use of Inter-
Permits Forfeitures Money Invest- Govern- Charges
Fiscal and and and ment mental for Other Total
Year Taxes Franchises Penalties Property Pool Loss Revenues Services Revenues Revenues
1991-92 $ 282,620 $ 5922 $ 13,744 $ 43,129 % - $ 703498 $ 212357 $ 20546 $ 1,281,816
1992-93 261,095 5,441 10,838 70,571 - 742,762 207,540 27,372 1,325,619
1993-94 168,655 5,861 35,712 81,107 -- 916,075 208,771 35,256 1,451,437
1994-95 110,123 5,612 39,600 89,291 (24,099) 984,801 226,142 44,322 1,475,792
1995-96 109,735 6,195 26,624 42,727 - 921,034 249,033 64,831 1,420,179
1996-97 158,782 6,388 16,797 14,578 - 924,068 250,518 85,524 1,456,655
1997-98 168,142 6,642 31,588 16,621 - 931,203 205,329 47,263 1,406,788
1998-99 178,037 7,185 37,628 15,021 - 993,162 223,439 71,223 1,525,695
1999-00 191,377 6,823 37,856 25,688 - 1,078,771 233,485 77,423 1,651,423
2000-01 200,836 6,853 44,365 29,277 - 1,252,681 248,113 69,267 1,851,392
GENERAL GOVERNMENTAL REVENUES BY SOURCE
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2001
Fines, Forfeitures ~ Use of Money and Property

and Penalties (2.40%)_‘ r

Licenses, Permits and
Franchises (0.37%)

rgovernmental Revenues

Taxes (10.85%) (67.66%)

Other Revenues
(3.74%)

Charges for Services

(13.40%)

Source: Auditor-Controller, County of Orange.
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COUNTY OF ORANGE
GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION
GENERAL FUND
LAST TEN FISCAL YEARS
(Dollars In Thousands)

Public Health

Fiscal General Public Ways and and Public Capital Debt Total

Year Government Protection Facilities Sanitation Assistance Qutlay Service Expenditures
1991-92 $ 135349 $ 460,681 $ - $ 232616 $ 432,076 $ 89664 $ 17,733 $ 1,368,119
1992-93 116,959 465,026 -- 216,306 481,192 19,969 7,533 1,306,985
1993-94 178,026 502,269 -- 225,356 508,691 15,709 41,959 1,472,010
1994-95 126,065 514,340 -- 222,733 533,194 22,935 135,806 1,555,073
1995-96 123,511 433,499 -- 230,104 514,122 11,759 31,335 1,344,330
1996-97 103,371 455,608 -- 248,030 482,080 11,293 959 1,301,341
1997-98 127,457 444,780 21,515 257,661 444,671 16,734 520 1,313,338
1998-99 108,074 547,084 21,283 283,014 453,923 19,404 7,673 1,440,455
1999-00 107,525 593,713 24,734 308,379 479,487 39,282 8,736 1,561,856
2000-01 111,635 633,515 26,707 352,972 516,572 23,612 6,743 1,671,756

GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2001

Public Ways and Facilities

Debt Service (1.60%)
(0.40%)
Capital Outlay General Government
(1.41%) (6.68%)

Public Protection

Public Assistance (37.90%)

(30.90%)

Health and Sanitation
(21.11%)

Source: Auditor-Controller, County of Orange.
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COUNTY OF ORANGE
COMPARISON OF GENERAL GOVERNMENTAL REVENUES TO EXPENDITURES
GENERAL FUND
LAST TEN FISCAL YEARS

$2,000,000

$1,800,000 BRevenues

DOExpenditures

$1,600,000

$1,400,000

$1,200,000 -

$1,000,000 -+

IN THOUSANDS

$800,000 -

$600,000 -

$400,000 -

$200,000 -

91-92 92-93 93-94 94-95 95-96 96-97 97-98 98-99 99-00 00-01

FISCAL YEARS

Source: Auditor-Controller, County of Orange.
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COUNTY OF ORANGE
PROPERTY TAX LEVIES AND COLLECTIONS
GENERAL FUND
LAST TEN FISCAL YEARS
(Dollars In Thousands)

Total Tax
Collections Outstanding Ratio of
Fiscal Secured Unsecured Total through Delinquent Delinquency
Year Tax Levy Tax Levy Tax Levy June 30 Taxes to Tax Levy
1991-92 $ 229,982 $ 18,218 $ 248,200 $ 237,443 $ 10,757 4.33%
1992-93 224,726 17,613 242,339 231,105 11,234 4.64%
1993-94 * 93,369 6,336 99,705 96,507 3,198 3.21%
1994-95 91,911 6,284 98,195 95,376 2,819 2.87%
1995-96 89,886 5,846 95,732 93,712 2,020 2.11%
1996-97 90,732 5,600 96,332 94,320 2,012 2.09%
1997-98 92,924 6,138 99,062 97,471 1,591 1.61%
1998-99 97,631 6,204 103,835 102,145 1,690 1.63%
1999-00 105,999 6,580 112,579 111,039 1,539 1.37%
2000-01 113,939 6,694 120,633 118,713 1,920 1.59%

This schedule reflects delinquent taxes on a pre-teeter basis.

* Beginning in 1993-94, levies and collections decreased due to a shift of property tax revenues from cities, counties,
and special districts to education. In 1993, the Orange County Street Lighting Assessment District (OCSLAD)
dissolved; therefore, the County General fund includes monies resulting from the dissolution of the OCSLAD.

Source: Auditor-Controller, County of Orange.
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COUNTY OF ORANGE

ASSESSED VALUE OF TAXABLE PROPERTY

LAST TEN FISCAL YEARS
(Dollars In Thousands)

Secured Unsecured Total
Fiscal Assessed Assessed Assessed

Year Value Value Value
1991-92 156,946,654 $ 13,204,482 170,151,136
1992-93 165,318,080 13,216,054 178,534,134
1993-94 166,543,038 12,218,375 178,761,413
1994-95 165,693,754 11,281,190 176,974,944
1995-96 165,339,529 11,417,630 176,757,159
1996-97 165,537,053 11,763,610 177,300,663
1997-98 169,865,047 12,419,270 182,284,317
1998-99 179,516,778 13,108,961 192,625,739
1999-00 195,323,009 13,813,464 209,136,473
2000-01 213,564,809 14,983,492 228,548,301

Assessed value is stated at taxable full cash value.

Source:  Auditor-Controller, County of Orange.
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COUNTY OF ORANGE
AVERAGE PROPERTY TAX RATES - DIRECT AND OVERLAPPING GOVERNMENTS
TAX RATES (PER $100 OF ASSESSED VALUE)
TEN FISCAL YEARS

County, Cities, Schools,

County-Wide & Special Districts- Sanitation California
Year Ended Basic Levy - Miscellaneous Districts- Water Districts-

June 30 Operating Debt Service Debt Service Debt Service Total
1993 1.00000 0.03775 0.00105 0.24804 1.28684
1994 1.00000 0.03276 0.00104 0.21744 1.25124
1995 1.00000 0.02956 0.00007 0.30129 1.33092
1996 1.00000 0.02770 0.00018 0.20573 1.23361
1997 1.00000 0.02499 0.00009 0.19497 1.22005
1998 1.00000 0.02421 0.00009 0.22923 1.25353
1999 1.00000 0.02281 0.00020 0.15771 1.18072
2000 1.00000 0.02206 0.00000 0.13342 1.15548
2001 1.00000 0.02427 0.00000 0.11645 1.14072
2002 1.00000 0.01902 0.00000 0.10925 1.12827

Tax rates shown are based on a County-Wide average. Most areas of Orange County only have the Basic Levy and
Miscellaneous Debt Service tax rates, while South Orange County has these and California Water District tax rates.

Source:  Auditor-Controller, County of Orange.
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COUNTY OF ORANGE
PRINCIPAL TAXPAYERS
FOR THE YEAR ENDED JUNE 30, 2001
(Dollars In Thousands)

Percentage of Secured

(A) Taxes Paid to Total
(A) (B) Secured Secured Tax
Ten Largest Secured Taxpayers Type of Business Taxes Paid Collections ($2,412,889) (A)
The Irvine Company Property Management and
Development $ 40,103 1.66 %
Irvine Apartment Communities Real Estate Development 17,366 0.72
The Walt Disney Company Entertainment 16,107 0.67
Southern California Edison Public Utility 13,748 0.57
Pacific Bell Public Utility 12,581 0.52
Walt Disney World Entertainment 9,101 0.38
Rockwell Semiconductor Systems Manufacturing 6,493 0.27
United Laguna Hills Real Estate Development 4,758 0.20
Boeing Aerospace 4,568 0.19
Irvine Company of W VA Real Estate Development 4,154 0.17
$ 128979 T 535 %
Percentage of Unsecured
(A) Taxes Paid to Total

(A) (B) Unsecured Unsecured Tax
Ten Largest Unsecured Taxpayers Type of Business Taxes Paid Collections ($158,852) (A)
Ralphs Grocery Co. Food Industry $ 3,638 229 %
Cox Communications Cable Television 3,027 191
American Airlines Transportation 1,593 1.00
Cambro Manufacturing Manufacturing 1,575 0.99
Northwest Airlines Transportation 1,571 0.99
Albertson's Inc. Food Industry 1,105 0.70
America West Airlines Transportation 979 0.62
Ricoh Electronics Electronics 950 0.60
United Airlines Transportation 948 0.60
KBL Cable Systems of the South Cable Communications 911 0.57

Sources:

(A) Treasurer-Tax Collector, County of Orange.

(B) Assessor, County of Orange.
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COUNTY OF ORANGE
RATIO OF NET GENERAL OBLIGATION BONDED DEBT TO ASSESSED VALUE
AND NET GENERAL OBLIGATION BONDED DEBT PER CAPITA

LAST TEN FISCAL YEARS
(Dollars In Thousands Except As Noted)

(3,B) (4) Ratio of Net (5)

Gross Less Equity Net General Net General

(2, B) General In Debt General Obligation Obligation
Fiscal 1, A Assessed Obligation Service Obligation Bonded Debt to Bonded Debt
Year Population Value Bonded Debt Funds Bonded Debt Assessed Value Per Capita
1991-92 2,512 $ 170,151,136 $ 5,975 $ 1,017 $ 4,958 0.003 % $ 1.97
1992-93 2,657 178,534,134 4,585 1,033 3,552 0.002 1.39
1993-94 2,597 178,761,413 3,195 1,084 2,111 0.001 0.81
1994-95 2,641 176,974,944 1,795 801 994 0.001 0.38
1995-96 2,624 176,757,159 395 190 205 0.000 0.08
1996-97 2,659 177,300,663 200 240 - * 0.000 0.00
1997-98 2,722 182,284,317 - 39 - * 0.000 0.00
1998-99 2,776 192,625,739 - 43 - * 0.000 0.00
1999-00 2,828 209,136,473 - - - * 0.000 0.00
2000-01 2,926 228,548,301 -- - - 0.000 0.00

(1) Population is given in thousands at January 1 of the fiscal years listed.

(2) Assessed Value is stated at taxable full cash value.

(3) Gross Bonded Debt includes the bonded indebtedness of County
Improvement Serial Bonds.

(4) Equity in Debt Service Fund includes County Improvement Serial Bonds.

(5) Not in thousands of dollars.

*  Adjusted to zero.

Sources:
(A) Center for Demographic Research, California State University Fullerton.
(B) Auditor-Controller, County of Orange.
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COUNTY OF ORANGE
COMPUTATION OF LEGAL DEBT MARGIN
LAST TEN FISCAL YEARS
(Dollars In Thousands Except As Noted)

3
1) ) Net General 4)

Fiscal Assessed Legal Debt Obligation Legal Debt
Year Value Limit Bonded Debt Margin

1991-92 $ 170,151,136 $ 2,126,889 $ 4,958 $ 2,121,931
1992-93 178,534,134 2,231,677 3,552 2,228,125
1993-94 178,761,413 2,234,518 2,111 2,232,407
1994-95 176,974,944 2,212,187 994 2,211,193
1995-96 176,757,159 2,209,464 205 2,209,259
1996-97 177,300,663 2,216,258 - 2,216,258
1997-98 182,284,317 2,278,554 - % 2,278,554
1998-99 192,625,739 2,407,822 - % 2,407,822
1999-00 209,136,473 2,614,206 - 2,614,206
2000-01 228,548,301 2,856,854 - * 2,856,854

(1) Assessed Value is stated at taxable full cash value.

(2) Legal Debt Limit is 1.25% of Assessed Value.

(3) The calculation for Net General Obligation Bonded Debt is found on prior page.

(4) Legal Debt Margin is computed by subtracting Net Bonded Debt from the Legal Debt Limit.
*  Adjusted to zero.

Source: Auditor-Controller, County of Orange.
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COUNTY OF ORANGE
RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR
GENERAL OBLIGATION BONDED DEBT TO TOTAL GENERAL GOVERNMENTAL EXPENDITURES
GENERAL FUND
LAST TEN FISCAL YEARS
(Dollars In Thousands)

2)
1) Total Ratio of Debt
Total General Service to General

Fiscal Debt Service Governmental Governmental

Year Principal Interest Expenditures Expenditures Expenditures
1991-92 $ 1,380 $ 212 $ 1,592 $ 1,368,119 0.116
1992-93 1,390 162 1,552 1,306,985 0.119
1993-94 1,390 116 1,506 1,472,010 0.102
1994-95 1,400 58 1,458 1,555,073 0.094
1995-96 1,400 33 1,433 1,344,330 0.107
1996-97 195 5 200 1,301,341 0.015
1997-98 200 2 202 1,313,338 0.015
1998-99 -- -- -- 1,440,455 0.000
1999-00 -- -- -- 1,561,856 0.000
2000-01 -- -- -- 1,671,756 0.000

(1) Total Debt Service Expenditures includes the principal and interest payments for the bonded indebtedness of
County Improvement Serial Bonds.

(2) Total General Governmental Expenditures are those of the General Fund, as reported in the audited financial
statements of the County of Orange.

Source: Auditor-Controller, County of Orange.
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COUNTY OF ORANGE
COMPUTATION OF DIRECT AND OVERLAPPING BONDED DEBT

JUNE 30, 2001

(Dollars In Thousands)

2000-01 Assessed Valuation $ 228,548,301 (includes unitary utility valuation)
Redevelopment Incremental Valuation 18,459,835
Adjusted Assessed Valuation $ 210,088,466

Direct and Overlapping Tax and Assessment Debt:

Orange County Teeter Plan Obligations (Direct Debt)

Metropolitan Water District

Unified School Districts

School Districts

Irvine Ranch Water District Improvement Districts

Moulton-Niguel Water District Improvement Districts

Santa Margarita Water District Improvement Districts

Other Water Districts

Other Special Districts

Cities

Orange County Community Facilities Districts

Other Community Facilities Districts

City and Special District 1915 Act Bonds

County 1915 Act Bonds
Total Gross Direct and Overlapping Tax and Assessment Debt

Less: City of Seal Beach self-supporting bonds

Total Net Direct and Overlapping Tax and Assessment Debt

Other Direct and Overlapping Debt:

Orange County General Fund Obligations (Direct Debt)

Orange County Pension Obligations (Direct Debt)

Orange County Transportation Authority

Orange County Water District Certificates of Participation

Municipal Water District of Orange Co. (MWDOC) Water Facilities Corporation

Orange County Sanitation District Certificates of Participation

Community College District Certificates of Participation

Unified School District Certificates of Participation

High School District Certificates of Participation

School District Certificates of Participation

Irvine Ranch Water District Certificates of Participation

Moulton-Niguel Water District Certificates of Participation

Other Special District Certificates of Participation

City of Anaheim General Fund Obligations

Other City General Fund Obligations

Total Gross Other Direct and Overlapping Bonded Debt
Less: Orange County Transportation Authority (80% self-supporting)
O.C. Water Dist. Certificates of Participation (100% self-supporting)
MWDOC Water Facilities Corporation (100% self-supporting)
City of Anaheim self-supporting obligations (100% self-supporting)
Other city authority self-supporting bonds
Total Net Other Direct and Overlapping Bonded Debt

Gross Combined Total Debt
Net Combined Total Direct and Overlapping Bonded Debt

Applicable June 30, 2001
100.000 $ 125,225
20.967 110,597
100.000 121,579
100.000 26,735
100.000 275,200
100.000 73,857
100.000 227,300
100.000 24,710
100.000 890
100.000 38,830
100.000 570,175
100.000 891,829
100.000 763,856
100.000 134,910
3,385,693

60

—3:385633

100.000 % 1,047,164
100.000 134,862
100.000 10,100
100.000 221,170
100.000 59,185
100.000 167,770
100.000 61,565
100.000 111,891
90.899-100.000 34,162
100.000 17,051
100.000 54,400
100.000 38,525
100.000 6,595
100.000 712,434
100.000 508,970
3,185,844

8,080

221,170

59,185

668,154

24,918

2,204,336

S 6571538

5580070

(1) Excludes accreted values. The County currently has General Fund and Pension Obligations that include capital appreciation bonds.
(2) Excludes tax and revenue anticipation notes, revenue, mortgage revenue, and tax allocation bonds and non-bonded capital lease

obligations.

Ratios to 2000-01 Assessed Valuation:

Direct Debt $ 125,225
Total Gross Direct and Overlapping Tax and Assessment Debt
Total Net Direct and Overlapping Tax and Assessment Debt

Ratios to Adjusted Assessed Valuation:

Combined Direct Debt $ 1,307,251
Gross Combined Total Debt

Net Combined Total Debt

State School Building Aid Repayable as of June 30, 2001:

Source: California Municipal Statistics, Inc.
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REVENUE BOND COVERAGE - AIRPORT ENTERPRISE FUND
LAST TEN FISCAL YEARS

COUNTY OF ORANGE

(Dollars In Thousands)

Year (A) (A) Net Revenue (B)

Ended Gross Operating Available for Debt Service Requirements

June 30 Revenue Expenses Debt Service Principal Interest Total
1992 $ 59,987 $ 33,124 $ 26,863 $ 965 $ 19,151 $ 20,116
1993 62,760 38,703 24,057 1,245 19,071 20,316
1994 65,850 35,729 30,121 1,525 18,191 19,716
1995 67,163 38,477 28,686 2,725 17,681 20,406
1996 66,304 38,824 27,480 3,285 17,473 20,758
1997 69,554 41,266 28,288 4,805 18,726 23,531
1998 71,220 42,055 29,165 4,980 11,603 16,583
1999 69,097 43,273 25,824 8,770 11,197 19,967
2000 76,263 45,077 31,186 9,315 10,768 20,083
2001 82,101 47,640 34,461 9,680 10,290 19,970

1)

()

(3:4)

(®)

(1) The Airport Enterprise Fund incurred debt service requirements beginning in 1987-88, relating to the revenue

bonds issued on July 23, 1987. Most 1987-88, 1988-89 and 1989-90 interest expense was offset against

related interest revenue and the net interest expense was capitalized. In October 1990, the Airport issued
Certificates of Participation. Interest and principal payments are included in this schedule through
June 30, 1996.

(2) On July 1, 1993, the Airport Enterprise Fund refunded $68,440 of the 1987 revenue bonds and issued $79,755

in revenue bonds (1993 issue). Interest and principal payments are included in this schedule.

(3) OnJuly 1, 1996, the Airport Enterprise Fund fully redeemed the outstanding 1990 Certificates of Participation
utilizing existing Airport reserves.

(4) On April 2, 1997, the Airport Enterprise Fund refunded $131,490 of the 1987 revenue bonds and issued
$135,050 in revenue bonds (1997 issue). Interest and principal payments are included in this schedule.

(5) OnJuly 1, 1997, the Airport Enterprise Fund fully redeemed the outstanding 1987 revenue bonds utilizing
existing Airport reserves.

Sources:

(A) Airport Enterprise Fund, as reported in the audited financial statements of the County of Orange.
(B) John Wayne Airport Accounting.

175

Coverage

1.3

1.2

15

14

1.3

1.2

1.8

1.3

1.6

1.7



COUNTY OF ORANGE
REVENUE BOND COVERAGE - INTEGRATED WASTE MANAGEMENT ENTERPRISE FUND
LAST TEN FISCAL YEARS
(Dollars In Thousands)

Year (A) (A) Net Revenue (B)

Ended Gross Operating Available for Debt Service Requirements

June 30 Revenue Expenses Debt Service Principal Interest Total Coverage
1992 $ 92,831 $ 64,355 $ 28,476 $ 1,540 $ 6,699 $ 8,239 35
1993 94,833 48,143 46,690 1,645 6,596 8,241 5.7
1994 99,436 60,811 38,625 1,755 6,484 8,239 4.7
1995 78,781 48,698 30,083 1,880 6,362 8,242 3.6
1996 88,745 52,136 36,609 2,010 6,228 8,238 4.4
1997 93,709 47,798 45,911 2,160 6,084 8,244 5.6
1998 101,053 58,066 42,987 -- 2,411 2,411 (1) 17.8
1999 103,834 56,297 47,537 3,220 4,186 7,406 6.4
2000 127,231 65,712 61,519 3,375 3,994 7,369 8.3
2001 120,318 72.256 48,062 3,545 4,072 7,617 6.3

(1) On November 18, 1997, the revenue bonds issued on December 1, 1988, were refunded
by the issuance of the 1997 Orange County Public Financing Authority revenue bonds.

Sources:

(A) Integrated Waste Management Fund, as reported in the audited financial statements of the County of
Orange.

(B) County Executive Office/Public Finance Accounting.
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COUNTY OF ORANGE
DEMOGRAPHIC STATISTICS

LAST TEN YEARS

(A) (B) ©) (D)

Population Median Public School

Estimates Family Enrollment Unemployment
Year (In Thousands) Income (In Thousands) Rate
1992 2,512 $ 56,346 393 4.8
1993 2,557 54,380 396 6.7
1994 2,597 54,413 412 5.8
1995 2,641 55,507 422 55
1996 2,624 57,106 425 4.3
1997 2,659 59,629 443 3.4
1998 2,722 61,812 458 3.0
1999 2,776 63,478 471 2.9
2000 2,828 64,000 484 2.7
2001 2,926 71,200 496 3.0

Sources:

(A) County of Orange Population and Housing Estimates, California Department of Finance

at January 1, 2001.
(B) Center for Economic Research, Chapman University (estimates).
(C) Orange County Department of Education.
(D) State of California, Employment Development Department.
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COUNTY OF ORANGE

PROPERTY VALUE, CONSTRUCTION AND BANK DEPOSITS

LAST TEN FISCAL YEARS
(Dollars In Thousands)

©

©

(A), (1) (B) Non-Residential Residential ©

Assessed Property Value Total Construction Construction Total
Fiscal Bank Calendar Number Construction
Year Value Deposits Year Value of Units Value Value
1991-92 $ 170,151,136 $ 20,436,270 1992 $ 704,135 7,698 $ 1,297,452 $ 2,001,587
1992-93 178,534,134 20,798,670 1993 520,214 6,122 1,063,565 1,583,779
1993-94 178,761,413 33,212,000 1994 523,480 7,333 1,338,519 1,861,999
1994-95 176,974,944 32,643,000 1995 622,189 11,726 1,576,136 2,198,325
1995-96 176,757,159 31,796,000 1996 586,589 10,323 1,597,418 2,184,007
1996-97 177,300,663 33,081,000 1997 942,155 11,426 1,852,739 2,794,894
1997-98 182,284,317 35,319,000 1998 1,182,095 14,345 2,333,177 3,515,272
1998-99 192,625,739 36,458,000 1999 1,796,025 12,990 2,313,190 4,109,215
1999-00 209,136,473 37,639,000 2000 1,818,791 11,905 2,152,073 3,970,864
2000-01 228,548,301 - (2) 2001 1,748,172 11,953 2,214,626 3,962,798

(1) These are assessed property values for property tax purposes. Taxable assessed values are stated at full cash value.
(2) Data not available at time of publication.

Sources:

(A) Auditor-Controller, County of Orange.

(B) Federal Research Library.

(C) The Chapman University " Economic & Business Review " (Forecasts) dated June 2001.
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Anaheim

Brea

Buena Park

Costa Mesa
Cypress

Dana Point
Fountain Valley
Fullerton

Garden Grove
Huntington Beach
Irvine

Laguna Beach
Laguna Hills (1)
Laguna Niguel
Laguna Woods (2)
La Habra

Lake Forest  (3)
La Palma

Los Alamitos
Mission Viejo
Newport Beach
Orange

Placentia

Rancho Santa Margarita (4)
San Clemente
San Juan Capistrano
Santa Ana

Seal Beach
Stanton

Tustin

Villa Park
Westminster
Yorba Linda
Unincorporated (5)

Total County

COUNTY OF ORANGE

POPULATION AND HOUSING STATISTICS
JUNE 30, 2001

Population by City, 1990 and 2000

Housing Units by City, 1990 and 2000

(A) (B) (A) ©

1990 2000 Percent 1990 2000 Percent

Census Census Change Census Census Change
266,406 328,014 23.13% 93,177 99,719 7.02%
32,873 35,410 7.72% 12,648 13,327 5.37%
68,784 78,282 13.81% 23,200 23,826 2.70%
96,357 108,724 12.83% 39,611 40,406 2.01%
42,655 46,229 8.38% 14,715 16,028 8.92%
31,896 35,110 10.08% 14,666 15,682 6.93%
53,691 54,978 2.40% 18,019 18,473 2.52%
114,144 126,003 10.39% 42,956 44,771 4.23%
143,050 165,196 15.48% 45,984 46,703 1.56%
181,519 189,594 4.45% 72,736 75,662 4.02%
110,330 143,072 29.68% 42,221 53,711 27.21%
23,170 23,727 2.40% 12,846 12,965 0.93%
- 31,178 - - 11,303 -
44,400 61,891 39.39% 18,892 23,885 26.43%
- 16,507 - - 12,650 -
51,266 58,974 15.04% 18,670 19,441 4.13%
- 58,707 - - 20,486 -
15,392 15,408 0.10% 4,935 5,066 2.65%
11,676 11,536 (1.20%) 4,279 4,329 1.17%
72,820 93,102 27.85% 26,393 32,985 24.98%
66,643 70,032 5.09% 34,861 37,288 6.96%
110,658 128,821 16.41% 38,018 41,904 10.22%
41,259 46,488 12.67% 13,733 15,326 11.60%
- 47,214 - - 16,515 -
41,100 49,936 21.50% 18,726 20,653 10.29%
26,183 33,826 29.19% 9,612 11,320 17.77%
293,742 337,977 15.06% 74,973 74,588 (0.51%)
25,098 24,157 (3.75%) 14,407 14,267 0.97%
30,491 37,403 22.67% 10,755 11,011 2.38%
50,689 67,504 33.17% 19,300 25,501 32.13%
6,299 5,999 (4.76%) 1,966 2,008 2.14%
78,118 88,207 12.92% 25,852 26,940 4.21%
52,422 58,918 12.39% 17,341 19,567 12.84%
227,425 168,165 (26.06%) 95,327 61,178 (35.82%)

2,410,556 2,846,289 18.08% 880,819 969,484 10.07%

(1) The City of Laguna Hills was incorporated in 1991.
(2) The City of Laguna Woods was incorporated in 1999.
(3) The City of Lake Forest was incorporated in 1991.

(4) The City of Rancho Santa Margarita was incorporated in 2000.

(5) Reflects the incorporation of Laguna Hills, Lake Forest, Laguna Woods,and Rancho Santa Margarita.

(A) County of Orange 1990 Census Report, Volume 1.

(B) California State Data Center Census 2000, California Department of Finance.

(C) Census 2000 Housing Units, U.S. Census Bureau.
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COUNTY OF ORANGE
MISCELLANEOUS STATISTICS
JUNE 30, 2001

County Creation Date (A) - March 11, 1889

Form of Government (A) - General law county
County Seat (A) - Santa Ana, California
Area (B) - 799 square miles
Elevation Range (A) - Sea level to 5,687 at Santiago Peak
Coastline (A) - 42 miles

Median Home Price (C) - $ 301,000

Largest Crops (D) - Nursery Stock and Cut Flowers $ 214,877,220

Strawberries $ 80,579,520
Tomatoes $ 23,723,175
Education (E) - Elementary School Districts 12
High School Districts 3
Unified School Districts 12
Community College Districts 4
Justice Centers (A) - Central Justice Center
Harbor Justice Center
Lamoreaux Justice Center
North Justice Center
South Justice Center
West Justice Center
Voter Registration (F) - Republican 622,590
Democrat 406,312
Non-partisan 181,154
American Independent 23,918
Libertarian 8,804
Green 5,521
Other parties 14,235
Total Registered Voters 1,262,534

Sources:
(A) Auditor-Controller, County of Orange.

(B) Center of Demographic Research, California State University Fullerton, June 2001.
(C) OC Register.com, Business Section, July 18, 2001.

(D) Public Facilities & Resources Department, County of Orange.

(E) Orange County Department of Education.
(F) Registration & Elections Department, County of Orange.

180





